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Re:  Robert Half International
Incoming Letter dated December 20, 2001

Dear Mr. Norwitz:

This is in response to your letter dated December 20, 2001 and January 9, 2002
concerning the shareholder proposal submitted to RHI by Calvert Asset Management
Company. We also have received a letter from the proponent dated December 28, 2001.
Our response is attached to the enclosed photocopy of your correspondence. By doing
this, we avoid having to recite or summarize the facts set forth in the correspondence.
Copies of all of the correspondence also will be provided to the proponent.

- In connection with this matter, your attention is directed to the enclosure, which
sets forth a brief discussion of the Division’s informal procedures regarding shareholder |

proposals.
Sincerely, :
PROCESSED 2l 744/”"“
/ APR 11 2002 Martin P. Dunn
THOMSON Associate Director (Legal)
FINANCIAL ’
Enclosures

cc: Ivy Wafford Duke
Associate General Counsel
Calvert Asset Management Company, Inc.
4550 Montgomery Avenue
Bethesda, MD 20814
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Re: Robert Half International — Statement of
Reasons for Omission of Shareholder
Proposal Pursuant to Rule 14a-8(b)

Ladies and Gentlemen:

Robert Half International Inc. (“RHI” or the “Company”), a Delaware
corporation, is filing this letter pursuant to Rule 14a-8(j) under the Securities Exchange Act of
1934, as amended (the “Exchange Act”) to notify the Securities and Exchange Commission (the
“Commission”) of RHI’s intention to exclude a shareholder proposal (the “Proposal”) from the
proxy materials for RHI’s 2002 Annual Meeting of Shareholders. The Proposal was submitted
by the Calvert Asset Management Company, Inc. (“CAMCO” or the “Proponent”) by letter
dated November 13, 2001 addressed to Steven Karel, Vice President, Secretary and General
Counsel of RHI. RHI respectfully requests that the staff of the Division of Corporate Finance
(the “Staff™) of the Commission confirm that it will not recommend any enforcement action if
RHI excludes the Proposal from its 2002 proxy materials for the reasons described below under
“Grounds for Exclusion.”
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In accordance with Rule 14a-8(j), enclosed are six copies of this letter along with
six copies of each of the following: (i) a letter dated November 13, 2001, from Calvert Asset
Management Company (“CAMCQO”) submitting a proposal for inclusion in the Company’s
proxy statement for its 2002 Annual Meeting of Shareholders (the “Proxy Statement”) (Exhibit
A); (i1) the text of the proposal submitted by CAMCO (the “Proposal”) (Exhibit B); (iii) a letter
dated November 13, 2001 from State Street Bank confirming ownership as of November 9,
2001, of RHI shares by four Calvert Funds (Exhibit C); (iv) a letter from the Company dated
November 26, 2001 requesting documentation for CAMCO'’s claim of beneficial ownership
(Exhibit D); (v) the response letter dated November 27, 2001 from CAMCO attaching certain
investment advisory agreements and prospectuses (Exhibit E); (vi) a letter from the Company
dated December 3, 2001 requesting further documentation of CAMCO’s beneficial ownership
pursuant to Rule 14a-8(f) (Exhibit F); and (vii) the response letter dated December 11, 2001
attaching the Funds’ proxy voting guidelines (Exhibit G). Concurrently with the filing of this
letter with the Commission, we are forwarding to CAMCO a copy of this submission.

THE PROPOSAL
In pertinent part, the Proposal reads as follows:

“RESOLVED: The shareholders request our company prepare a report at reasonable
cost within four months of the annual meeting that may omit confidential information on the
issues described below.

1. A chart identifying employees according to their sex and race in each of the nine
major EEOQC defined job categories for 1999, 2000, 2001 listing numbers in each
category.

2. A summary description of any Affirmative Action policies and programs to
improve performances, including job categories where women and minorities are
underutilized.

3. A description of any policies and programs oriented specifically toward
increasing the number of managers who are qualified females and/or belong to
ethnic minorities.

4. A general description of how the company publicizes our company’s Affirmative
Action policies and programs to merchandise suppliers and service providers.”

GROUNDS FOR EXCLUSION

We believe that the Proposal may be excluded because CAMCO has failed to establish its
eligibility under Rule 14a-8(b).
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In its November 13 letter submitting the Proposal, CAMCO indicated that it “provides
investment advice for all mutual funds sponsored by Calvert Group, Ltd.’s family of socially
responsible mutual fund portfolios. See Exh. A. “Th[ose] Funds,” according to CAMCO’s
November 13 letter, “are the beneficial owners of $2,000 in market value of [RHI] securities
entitled to be voted at the next shareholder meeting . . ..” Id. CAMCO provided supporting
documentation in the form of letter from State Street Bank dated November 13, 2001 which
confirmed ownership of RHI stock by four Calvert Group funds as of an earlier date. See Exh.
C. Specifically, the State Street letter confirmed that “as of November 9, 2001” each Calvert
Fund listed held the amount of shares indicated continuously for one year. 1d. Neither
CAMCO?’s letter nor the State Street letter identified CAMCO as a beneficial owner of RHI
stock.

On November 26, 2001, RHI sent a letter by telecopy notifying CAMCO that it had
failed to satisfy the eligibility requirements necessary for inclusion of the Proposal. See Exh. D.
RHI advised CAMCO that in order to be eligible to submit a proposal, “the proponent must be a
record or beneficial holder of at least one percent or $2,000 in market value of the securities
entitled to be voted on the proposal, have held such securities for at least one year, and continue
to own such securities through the date on which the annual meeting is held.” Id. RHI also
explained that the State Street letter referenced the Calvert funds and not the Proponent as
beneficial owners of RHI stock and therefore requested documentation within the requisite 14-
day period supporting CAMCO’s claim of beneficial ownership. See id.

In response to RHI’s November 26 letter, CAMCO sent a letter dated November 27,
2001. See Exh. E. CAMCO’s November 27 letter informed that the Proposal was submitted on
behalf of the Funds by CAMCO “acting as their investment adviser.” 1d. CAMCO explained
that its role as investment adviser to the Funds was governed by a “standard contractual
arrangement” outlined in the investment advisory agreements which it provided for RHI’s
review. Id. CAMCO also provided to RHI the Prospectuses for the respective Funds which
included discussion of the Funds’/investment adviser’s shareholder advocacy responsibilities.

On December 3, 2001, RHI responded to CAMCO’s November 27 letter informing
CAMCO that it still had not satisfied the eligibility requirements necessary for inclusion of the
Proposal. See Exh. F. RHI advised that the prospectuses and investment advisory agreements
CAMCO provided were not sufficient documentary support evidencing CAMCO’s claim of
beneficial ownership for the requisite time period. See id. The Company’s December 3rd letter
stated:

Among other reasons, the investment advisory agreements provide
that CAMCO’s management of the investment of the Funds’ assets
is “subject to the control and direction of [each fund’s] Board of
Directors.” In addition, the agreements state that CAMCO has “no
authority to act for or represent” the Funds “except as expressly
provided or authorized”. There does not appear to be in the
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agreements any provision expressly permitting CAMCO to bring
shareholder proposals to portfolio companies on behalf of the
Funds.

Id. RHI thus informed CAMCO that it did not appear that CAMCO satisfied the beneficial
ownership requirements of 14a-8(b) and that the Proposal would not be included in RHI’s proxy
statement unless CAMCO remedied the deficiencies within the requisite time period. See id.

In a letter dated December 11, 2001, after the fourteen day deadline pursuant to 14a-8(f)
had already lapsed, CAMCO responded to RHI’s December 3 Jetter. CAMCO included with its
response a copy of the Funds’ Proxy Voting Guidelines, which according to CAMCO, “elaborate
upon Calvert’s authorization to act of [sic] their behalf.” The Funds’ voting guidelines, however,
do not address the question of beneficial ownership and neither they nor CAMCO’s December
11 letter led us to believe that CAMCO is a beneficial owner of the requisite amount of RHI
stock.

DISCUSSION

The requirement that the proponent be a beneficial owner has not been satisfied.

First, as RHI’s correspondence with CAMCO reflects, CAMCO has not provided
documentation establishing that it is a beneficial owner of RHI stock. The State Street letter and
CAMCO’s November 13 letter confirm only that the Calvert Funds, which are not the
proponents of the Proposal, are beneficial owners of RHI stock. The investment advisory
agreements and prospectuses that CAMCO provided also do not establish CAMCO’s beneficial
ownership of RHI stock. Similarly, the Funds’ proxy voting guidelines simply “summarize the
Funds’ positions on various issues of concern to [its] socially responsible investors” and give
“general indication as to how the advisors will vote shares on each issue.” See Exh. G. The
guidelines do not confirm that CAMCO is a beneficial owner of RHI stock nor expressly
authorize CAMCO to submit shareholder proposals on the Funds’ behalf on given topics.

The Staff has stated on numerous occasions that a proposal may be omitted when the
Proponent fails to comply with the beneficial ownership requirements of Rule 14a-8(b). Ina
similar case (also involving CAMCO), the Staff permitted a company to omit a proposal
submitted by Calvert Social Investment Fund (“CSIF”’) where supporting documentation from
the record holder appeared to count ownership of the company’s shares by Calvert funds other
than CSIF toward the beneficial ownership requirement and failed to identify CSIF as a
beneficial owner of the company’s stock. See Tecumseh Products Company (January 21, 1994).
See also, for example, Westinghouse Electric Corp. (January 23, 1997) (permitting omission of
a proposal submitted by union, which was not beneficial owner of requisite amount of stock, on
behalf of company’s employees who in aggregate owned sufficient amount of company’s stock);
Cigna Corporation (January 29, 1988) (permitting omission of a proposal where the
documentation supporting beneficial ownership referenced accounts held by an entity whose
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name did not match the proponent’s); and Diversified Industries, Inc. (March 19, 1982)
(permitting omission of a proposal submitted by a minor because the minor could not be a
beneficial owner of stock held by a custodian).

RHI accordingly believes it may properly omit CAMCO’s proposal from its 2002
Proxy Statement because CAMCO has not established beneficial ownership pursuant to the
requirements of Rule 14a-8(b).

The one-year continuous ownership requirement has not been met.

Second, apart from CAMCO’s failure to establish beneficial ownership of any RHI
shares, even if the Calvert Funds were the proponent of the Proposal, neither they nor CAMCO
has established ownership of RHI shares for the requisite time period. The State Street letter is
dated November 13, 2001. See Exh. C. It confirms ownership of RHI shares by the listed
Calvert Funds only as of November 9, 2001, however. See id. As the Division of Corporation
Finance’s Staff Legal Bulletin (“SLB”) No. 14 indicates, this is insufficient to establish
eligibility under Rule 14a-8(b):

If a shareholder submits his or her proposal to the company on
June 1, does a statement from the record holder verifying that
the shareholder owned the securities continuously for one year
as of May 30 of the same year demonstrate sufficiently
continuous ownership of the securities as of the time he or she
submitted the proposal?

No. A shareholder must submit proof from the record holder that
the shareholder continuously owned the securities for a period of
one year as of the time the shareholder submits the proposal.

See Section C.1(c)(3) of the SLB No. 14, dated July 13,2001. Accordingly, we believe the
failure to provide the required documentation of continuous ownership of RHI stock up to and
including November 13, 2001, the date of the proposal submission, itself provides sufficient
grounds for omission of CAMCQ’s proposal by the Company.

CONCLUSION

For the reasons stated above, the Company respectfully requests that the
Commission concur in our decision to omit the Proposal.
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If you have any questions regarding this matter or require additional information,
please contact the undersigned at (212) 403-1333 or Kai Falkenberg of this office at (212) 403-
1350, or Steven Karel, Vice President, Secretary and General Counsel, Robert Half International
at (650) 234-6000. If the Staff does not agree with the conclusions set forth herein, please
contact me, Kai Falkenberg or Steven Karel before you issue any formal written response.

Very truly yours,

Mreunt

Trevor S. Norwitz

Enclosures
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THAT MAKE A D;FF@NC

December 28, 2001

Via Overnight Mail

Office of Chief Counsel

Division of Corporation Finance
Securities and Exchange Commission
450 Fifth Street, N.W.

Washington, D.C. 20549

Re:  Response to the No-Action Request by Robert Half International

Ladies and Gentlemen:

I am writing on behalf of the Calvert Social Investment Fund, Calvert
World Values Fund, Inc., Calvert Social Index Fund, Inc., and Calvert Variable
Series, Inc. (collectively, the “Funds”), as Assistant Secretary to each of the
Funds, as well as to Calvert Asset Management Company, Inc. (“Calvert”), the
investment advisor to the Funds, acting on their behalf in submitting the
shareholder resolution to Robert Half International (hereafter “Robert Half “) on
November 13, 2001 ("Calvert" or “Proponent”).

On December 20, 2001, Robert Half wrote the Securities and Exchange
Commission Division of Corporation Finance (the “Division”) seeking a
statement that it will not recommend enforcement action if Robert Half excludes
the shareholder proposal submitted to it by Calvert from its proxy materials for its
2002 Annual Meeting of the Stockholders. In its request, Robert Half states that it
intends to omit the proposal pursuant to 14a-8(b) for failing to provide the
complete and proper information required under such rule.

As stated in Calvert’s November 27, 2001 and December 11, 2001 responses, we
respectfully disagree with Robert Half’s interpretation of the proxy rules as
having not been met. In our initial submission, Calvert in acting as the investment
advisor to the Funds submitted a shareholder resolution to Robert Half on behalf
of the Funds. In subsequent correspondence, Calvert provided Robert Half with
copies of the Funds’ respective investment advisory agreements and prospectuses
to establish that Calvert is the authorized investment manager for the Funds,
which includes the submission of shareholder resolutions on the Funds’ behalf. In
addition, Calvert also provided a copy of the Funds’ joint Proxy Voting
Guidelines, which further detail Calvert’s authorization to act of the Funds’ behalf
with respect to socially responsible investing and shareholder advocacy
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responsibilities. This additional documentation clearly demonstrates that Calvert
is “empowered to make determinations with respect to the purchase and sale of
portfolio securities for the Funds, as well as to exercise voting rights with respect
to such securities.” See IBM (December 4, 2001)(pending no-action request
raising separate issue under Rule 14a-8(b)).

Accordingly, I argue that Calvert has met the qualification requirements of
Rule 14a-8(b)(1) and (b)(2) and the shareholder resolution should not be
excluded. Please feel free to contact me at (301) 951-4858 to further discuss the
arguments proffered herein.

Very truly yours,

L e fo L

Ivy Wafford Duke
Associate General Counsel

cc: Trevor S. Norwitz, Wachtell, Lipton, Rosen & Katz
Steven Karel, Robert Half International
Nikki Daruwala, Calvert Asset Management Company, Inc.
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Re: Robert Half International Inc.- Statement of
Reasons for Omission of Shareholder
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Ladies and Gentlemen:
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On behalf of Robert Half International Inc., (the “Company”), a Delaware corpo-
ration, we are writing in response to a letter to the Staff from Calvert Asset Management Com-

CAMCO?’s letter responds to a submission we made on December 20, 2001, setting forth the
Company’s reasons for omitting a proposal submitted by CAMCO for inclusion in the Com-
pany’s proxy materials for its 2002 Annual Meeting of Shareholders.

cinn

CAMCO’s response letter does not amend or alter its proposal nor provide sup-

porting documentation establishing its compliance with the eligibility requirements of Rule 14a-
8(b). We do not believe that the Proponent has refuted any of the assertions included in our De-
cember 20, 2001 submission.

In particular, we continue to believe that CAMCO has not demonstrated that it is
the beneficial owner of any securities of the Company. CAMCO’s response letter does not dis-
pute that it failed to substantiate its ownership of the requisite amount of RHI securities and did
not change its position that the CAMCO funds in question (the “Funds”), rather than CAMCO,
are the beneficial owners of the Company’s stock. See Exhibit A to December 20, 2001 Submis-
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Securities and Exchange Commission
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Instead, CAMCQO’s response letter appears to focus on a notion of agency, sug-
gesting that its investment advisory agreements with, and prospectuses for, the Funds “establish
that Calvert [CAMCO] is the authorized investment manager for the Funds, which includes the
submission of shareholder resolutions on the Funds’ behalf.” As we pointed out in our December
3, 2001 letter to CAMCO, the investment advisory agreements provide that CAMCO’s manage-
ment of the investment of the Funds’ assets is “subject to the control and direction of [each
fund’s] Board of Directors.” In addition, the agreements state that CAMCO has “no authority to
act for or represent” the Funds “except as expressly provided or authorized”. Neither the in-
vestment advisory agreements and prospectuses, however, nor the Funds’ proxy voting guide-
lines, for that matter, expressly authorize CAMCO to bring shareholder proposals on the Funds’
behalf.

We accordingly believe that.the bases for exclusion articulated and supported in
our December 20 submission continue to be sufficient to carry the Company’s burden of demon-
strating that CAMCO’s proposal is excludable under Rule 14a-8(b). The Company intends to
omit CAMCO’s proposal from its 2002 proxy materials and reiterates its request for confirma-
tion that the Commission will not recommend enforcement action against the Company for tak-
ing such action.

Pursuant to Rule 14a-8(j), filed herewith are six copies of this letter. The Com-
pany, in accordance with 14a-8(j)(1), is providing the Proponent with a copy of this submission
simultaneously with its transmission to the Commission.

If you have any questions regarding this matter or require additional informa-
tion, please contact the undersigned at (212) 403-1333 or Kai Falkenberg of this office at (212)
403-1350, or Steven Karel, Vice President, Secretary and General Counsel, of the Company at
(650) 234-6000. If the Staff does not agree with the conclusions set forth herein, we would
appreciate it if you would contact me, Kai Falkenberg or Steven Karel before you issue a for-
mal written response.

Very t yours,

Trevor S. Norwitz

Attachment

cc: Steven Karel, Robert Half International, Inc.
Ivy Wafford Duke, Calvert Asset Management Company, Inc.
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EXHIBIT A

Calvert

THAT MAKE A DIFFERENCE®

December 28, 2001 |

Via Overnight Mail

Office of Chief Counsel

Division of Corporation Finance
Securities and Exchange Commission
450 Fifth Street, N.W.

Washington, D.C. 20549

An Ameritas Acccn Jonoae

Re:  Response to the No-Action Request by Robert Half International

Ladies and Gentlemen:

I am writing on behalf of the Calvert Social Investment Fund, Calvert
World Values Fund, Inc., Calvert Social Index Fund, Inc., and Calvert Variable
Series, Inc. (collectively, the “Funds”), as Assistant Secretary to each of the
Funds, as well as to Calvert Asset Management Company, Inc. (“Calvert”), the
investment advisor to the Funds, acting on their behalf in submitting the
shareholder resolution to Robert Half International (hereafter “Robert Half “) on
November 13, 2001 ("Calvert" or “Proponent”).

On December 20, 2001, Robert Half wrote the Securities and Exchange
Commission Division of Corporation Finance (the “Division™) seeking a
statement that it will not recommend enforcement action if Robert Half excludes
the shareholder proposal submitted to it by Calvert from its proxy materials for its
2002 Annual Meeting of the Stockholders. In its request, Robert Half states that it
intends to omit the proposal pursuant to 14a-8(b) for failing to provide the
complete and proper information required under such rule.

As stated in Calvert’s November 27, 2001 and December 11, 2001 responses, we

respectfully disagree with Robert Half’s interpretation of the proxy rules as ‘

having not been met. In our initial submission, Calvert in acting as the investment

advisor to the Funds submitted a shareholder resolution to Robert Half on behalf

of the Funds. In subsequent correspondence, Calvert provided Robert Half with

copies of the Funds’ respective investment advisory agreements and prospectuses

to establish that Calvert is the authorized investment manager for the Funds,

which includes the submission of shareholder resolutions on the Funds’ behalf. In %

addition, Calvert also provided a copy of the Funds’ joint Proxy Voting gige“s"d"a”ta‘;:f;; ::Z;‘e
Guidelines, which further detail Calvert’s authorization to act of the Funds’ behalf 3019514800 ’
with respect to socially responsible investing and shareholder advocacy | www.calvert.com

&) Prnted on recycled paper




responsibilities. This additional documentation clearly demonstrates that Calvert
is “empowered to make determinations with respect to the purchase and sale of
portfolio securities for the Funds, as well as to exercise voting rights with respect
to such securities.” See IBM (December 4, 2001)(pending no-action request
raising separate issue under Rule 14a-8(b)).

Accordingly, I argue that Calvert has met the qualification requirements of
Rule 14a-8(b)(1) and (b)(2) and the shareholder resolution should not be
excluded. Please feel free to contact me at (301) 951-4858 to further discuss the
arguments proffered herein.

Very truly yours,

Z o Tt e g

Ivy Wafford Duke
Associate General Counsel

“Katz

cc:  {Trevor.S:Norwitz;iWachtell; Lipton; R osen:
Steven Karel, Robert Half International
Nikki Daruwala, Calvert Asset Management Company, Inc.
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Office of Chief Counsel
Division of Corporation Finance
Securities and Exchange Commission
450 Fifth Street, N.W.
Washington, D.C. 20549

Re:

Ladies and Gentlemen:

by the Calvert Asset Management Company, Inc. (“CAMCO” or the “Proponent”) by, letter
dated November 13, 2001 addressed to Steven Karel, Vice President, Secretary and General

WACHTELL, LIPTON, ROSEN & KATZ

S| WEST 52ND STREET

NEW YORK, N.Y. I0019-8|50

TELEPHONE: (212) 403-1000
FACSIMILE: (212) 403-2000

GEORGE A. KATZ (196B-1989)
JAMES H. FOGELSON (19267-1921)

COUNSEL

WILLIAM T, ALLEN
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RICHARD K. KIM*
NORMAN REDLICH

JOHN M. RICHMAN
LEONARD M. ROSEN
AMY R. WOLF

December 20, 2001
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Robert Half International — Statement of

Reasons for Omission of Shareholder
Proposal Pursuant to Rule 14a-8(b)

Robert Half International Inc. (“RHI” or the “Company”), a Delaware
corporation, is filing this letter pursuant to Rule 14a-8(j) under the Securities Exchange Act of
1934, as amended (the “Exchange Act”) to notify the Securities and Exchange Commission (the
“Commission”) of RHI’s intention to exclude a shareholder proposal (the “Proposal”) from the
proxy materials for RHI’s 2002 Annual Meeting of Shareholders. The Proposal was submitted
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Counsel of RHI. RHI respectfully requests that the staff of the Division of Corporate Finance
(the “Staft”) of the Commission confirm that it will not recommend any enforcement action if
RHI excludes the Proposal from its 2002 proxy materials for the reasons described below under
“Grounds for Exclusion.”
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In accordance with Rule 14a-8(j), enclosed are six copies of this letter along with
six copies of each of the following: (i) a letter dated November 13, 2001, from Calvert Asset
Management Company (“CAMCO”) submitting a proposal for inclusion in the Company’s
proxy statement for its 2002 Annual Meeting of Shareholders (the “Proxy Statement™) (Exhibit
A); (ii) the text of the proposal submitted by CAMCO (the “Proposal”) (Exhibit B); (iii) a letter
dated November 13, 2001 from State Street Bank confirming ownership as of November 9,
2001, of RHI shares by four Calvert Funds (Exhibit C); (iv) a letter from the Company dated
November 26, 2001 requesting documentation for CAMCO’s claim of beneficial ownership
(Exhibit D); (v) the response letter dated November 27, 2001 from CAMCO attaching certain
investment advisory agreements and prospectuses (Exhibit E); (vi) a letter from the Company
dated December 3, 2001 requesting further documentation of CAMCO’s beneficial ownership
pursuant to Rule 14a-8(f) (Exhibit F); and (vii) the response letter dated December 11, 2001
attaching the Funds’ proxy voting guidelines (Exhibit G). Concurrently with the filing of this
letter with the Commission, we are forwarding to CAMCO a copy of this submission.

THE PROPOSAL
In pertinent part, the Proposal reads as follows:

“RESOLVED:  The shareholders request our company prepare a report at reasonable
cost within four months of the annual meeting that may omit confidential information on the
issues described below.

1. A chart identifying employees according to their sex and race in each of the nine
major EEOC defined job categories for 1999, 2000, 2001 listing numbers in each
category.

2. A summary description of any Affirmative Action policies and programs to
improve performances, including job categories where women and minorities are
underutilized.

3. A description of any policies and programs oriented specifically toward
increasing the number of managers who are qualified females and/or belong to
ethnic minorities.

4. A general description of how the company publicizes our company’s Affirmative
Action policies and programs to merchandise suppliers and service providers.”

GROUNDS FOR EXCLUSION

We believe that the Proposal may be excluded because CAMCO has failed to establish its
eligibility under Rule 14a-8(b).
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In its November 13 letter submitting the Proposal, CAMCO indicated that it “provides
investment advice for all mutual funds sponsored by Calvert Group, Ltd.’s family of socially
responsible mutual fund portfolios. See Exh. A. “Thfose] Funds,” according to CAMCO’s
November 13 letter, “are the beneficial owners of $2,000 in market value of [RHI] securities
entitled to be voted at the next shareholder meeting . . ..” Id. CAMCO provided supporting
documentation in the form of letter from State Street Bank dated November 13, 2001 which
confirmed ownership of RHI stock by four Calvert Group funds as of an earlier date. See Exh.
C. Specifically, the State Street letter confirmed that “as of November 9, 2001 each Calvert
Fund listed held the amount of shares indicated continuously for one year. Id. Neither
CAMCO’s letter nor the State Street letter identified CAMCO as a beneficial owner of RHI
stock.

On November 26, 2001, RHI sent a letter by telecopy notifying CAMCO that it had
failed to satisfy the eligibility requirements necessary for inclusion of the Proposal. See Exh. D.
RHI advised CAMCO that in order to be eligible to submit a proposal, “the proponent must be a
record or beneficial holder of at least one percent or $2,000 in market value of the securities
entitled to be voted on the proposal, have held such securities for at least one year, and continue
to own such securities through the date on which the annual meeting is held.” Id. RHI also
explained that the State Street letter referenced the Calvert funds and not the Proponent as
beneficial owners of RHI stock and therefore requested documentation within the requisite 14-
day period supporting CAMCO’s claim of beneficial ownership. See id.

In response to RHI’s November 26 letter, CAMCO sent a letter dated November 27,
2001. See Exh. E. CAMCO’s November 27 letter informed that the Proposal was submitted on
behalf of the Funds by CAMCO “acting as their investment adviser.” 1d. CAMCO explained
that its role as investment adviser to the Funds was governed by a “standard contractual
arrangement” outlined in the investment advisory agreements which it provided for RHI’s
review. Id. CAMCO also provided to RHI the Prospectuses for the respective Funds which
included discussion of the Funds’/investment adviser’s shareholder advocacy responsibilities.

On December 3, 2001, RHI responded to CAMCO’s November 27 letter informing
CAMCO that it still had not satisfied the eligibility requirements necessary for inclusion of the
Proposal. See Exh. F. RHI advised that the prospectuses and investment advisory agreements
CAMCO provided were not sufficient documentary support evidencing CAMCO’s claim of

beneficial ownership for the requisite time period. Seeid. The Company’s December 3rd letter
stated:

Among other reasons, the investment advisory agreements provide
that CAMCO’s management of the investment of the Funds’ assets
1s “subject to the control and direction of [each fund’s] Board of
Directors.” In addition, the agreements state that CAMCO has “no
authority to act for or represent” the Funds “except as expressly
provided or authorized”. There does not appear to be in the




(7

)

WACHTELL, LIPTON, ROSEN & KATZ

December 20, 2001
Page 4

agreements any provision expressly permitting CAMCO to bring
shareholder proposals to portfolio companies on behalf of the
Funds.

Id. RHI thus informed CAMCO that it did not appear that CAMCO satisfied the beneficial
ownership requirements of 14a-8(b) and that the Proposal would not be included in RHI’s proxy
statement unless CAMCO remedied the deficiencies within the requisite time period. See id.

In a letter dated December 11, 2001, after the fourteen day deadline pursuant to 14a-8(f)
had already lapsed, CAMCO responded to RHI's December 3" letter. CAMCO included with its
response a copy of the Funds’ Proxy Voting Guidelines, which according to CAMCO, “elaborate
upon Calvert’s authorization to act of [sic] their behalf.” The Funds’ voting guidelines, however,
do not address the question of beneficial ownership and neither they nor CAMCO’s December
11 letter led us to believe that CAMCO is a beneficial owner of the requisite amount of RHI
stock.

DISCUSSION

The requirement that the proponent be a beneficial owner has not been satisfied.

First, as RHI’s correspondence with CAMCO reflects, CAMCO has not provided
documentation establishing that it is a beneficial owner of RHI stock. The State Street letter and
CAMCO’s November 13 letter confirm only that the Calvert Funds, which are not the
proponents of the Proposal, are beneficial owners of RHI stock. The investment advisory
agreements and prospectuses that CAMCO provided also do not establish CAMCO’s beneficial
ownership of RHI stock. Similarly, the Funds’ proxy voting guidelines simply “summarize the
Funds’ positions on various issues of concern to [its] socially responsible investors” and give
“general indication as to how the advisors will vote shares on each issue.” See Exh. G. The
guidelines do not confirm that CAMCO is a beneficial owner of RHI stock nor expressly
authorize CAMCO to submit shareholder proposals on the Funds’ behalf on given topics.

The Staff has stated on numerous occasions that a proposal may be omitted when the
Proponent fails to comply with the beneficial ownership requirements of Rule 14a-8(b). Ina
similar case (also involving CAMCO), the Staff permitted a company to omit a proposal
submitted by Calvert Social Investment Fund (“CSIF”) where supporting documentation from
the record holder appeared to count ownership of the company’s shares by Calvert funds other
than CSIF toward the beneficial ownership requirement and failed to identify CSIF as a
beneficial owner of the company’s stock. See Tecumseh Products Company (January 21, 1994).
See also, for example, Westinghouse Electric Corp. (January 23, 1997) (permitting omission of
a proposal submitted by union, which was not beneficial owner of requisite amount of stock, on
behalf of company’s employees who in aggregate owned sufficient amount of company’s stock);
Cigna Corporation (January 29, 1988) (permitting omission of a proposal where the

documentation supporting beneficial ownership referenced accounts held by an entity whose
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name did not match the proponent’s); and Diversified Industries, Inc. (March 19, 1982)
(permitting omission of a proposal submitted by a minor because the minor could not be a
beneficial owner of stock held by a custodian).

RHI accordingly believes it may properly omit CAMCO’s proposal from its 2002
Proxy Statement because CAMCO has not established beneficial ownership pursuant to the
requirements of Rule 14a-8(b).

The one-year continuous ownership requirement has not been met.

Second, apart from CAMCO?’s failure to establish beneficial ownership of any RHI
shares, even if the Calvert Funds were the proponent of the Proposal, neither they nor CAMCO
has established ownership of RHI shares for the requisite time period. The State Street letter is
dated November 13, 2001. See Exh. C. It confirms ownership of RHI shares by the listed
Calvert Funds only as of November 9, 2001, however. See id. As the Division of Corporation
Finance’s Staff Legal Bulletin (“SLB”) No. 14 indicates, this is insufficient to establish
eligibility under Rule 14a-8(b):

If a shareholder submits his or her proposal to the company on
June 1, does a statement from the record holder verifying that
the shareholder owned the securities continuously for one year
as of May 30 of the same year demonstrate sufficiently
continuous ownership of the securities as of the time he or she
submitted the proposal?

No. A shareholder must submit proof from the record holder that
the shareholder continuously owned the securities for a period of
one year as of the time the shareholder submits the proposal.

See Section C.1(c)(3) of the SLB No. 14, dated July 13, 2001. Accordingly, we believe the
failure to provide the required documentation of continuous ownership of RHI stock up to and
including November 13, 2001, the date of the proposal submission, itself provides sufficient
grounds for omission of CAMCO’s proposal by the Company.

CONCLUSION

For the reasons stated above, the Company respectfully requests that the
Commission concur in our decision to omit the Proposal.
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If you have any questions regarding this matter or require additional information,
please contact the undersigned at (212) 403-1333 or Kai Falkenberg of this office at (212) 403-
1350, or Steven Karel, Vice President, Secretary and General Counsel, Robert Half International
at (650) 234-6000. If the Staff does not agree with the conclusions set forth herein, please
contact me, Kai Falkenberg or Steven Karel before you issue any formal written response.

Very truly yours,

Trevor S. Norwitz

Enclosures
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November 13, 2001 AT AKE LN[;/IEF?E':EESE:@

Steven Karel

Corporate Secretary
Robert Half International
2884 Sand Hill Road
Menlo Park, CA 94025

Dear Mr. Karel:

Calvert Asset Management Company, Inc. (“CAMCO”) provides investment
advice for all mutual funds sponsored by Calvert Group, Ltd. Calvert’s family of

|4 socially responsible mutual fund portfolios represents over $2.3 billion in
assets. An Ameritas Acacia Company

The Calvert Social Investment Fund Balanced Portfolio holds 92,200 shares of
common stock. the Calvert World Values Capital Accumulation Portfolio holds
107,200 shares of common stock, the Calvert Social Mid Cap Growth Portfolio
holds 40,500 shares of common stock, and the Calvert Social Index Portfolio
holds 776 shares of common stock in Robert Half International as of close of
business on November 9, 2001, The Funds are the beneficial owners of at least
$2,000 in market value of securities entitled to be voted at the next shareholder
meeting (supporting documentation enclosed). Furthermore, approximately
49,600 shares, 63,600 shares, 11,800 shares, 386 shares, respectively, have been
held for at least one year and the Funds intend to own shares in Robert Half
International through the date of the 2002 annual meeting of shareholders.

We are notifying you. in a timely manner, that we are presenting the enclosed
shareholder proposal for vote at the upcoming stockholders meeting. We submit
it for inclusion in the proxy statement in accordance with Rule 14a-8 under the
Securities Exchange Act of 1934 (17 C.F.R, § 240.14a-8). ‘

As long standing shareholders, CAMCO is filing the enciosed resolution seeking
greater accountability on your equal employment opportunity policies and
programs. We hope that you will welcone this opportunity to address your
company’s equal employment opportunity policies and practices. We believe
this matter of significant policy going beyond the ordinary business operations of
the company as an issue having potential economic impact on the company. The
shareholders have a right to consider and debate the merits of this proposal.

If prior to the annual meeting you agree to the request outlined in the resolution,
we believe that this resolution would be unnecessary. Please direct any
correspondence to Senior Social Research Analyst Nikki Daruwala at (301) 657-

4550 Montgomery Avenue
Bethesda, Maryland 20814
301.951.4800
www.calvert.com

@ Printed on recycled paper
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7061, fax (301) 654-2960, or email: nikki.daruwala@calvert.com. We appreciate
your attention to this matter and look forward to working with you.

Sincerely,

Ay Mo

Reno Martini
Senior VP and Chief Investment Officer

Enclosures

@ Printed on recycled paper



11/14/01 16:03 FAX 650 234 6993 ROBERT HALF INT @005

— @K/LN»/' A

CALVERT ASSET MANAGEMENT COMPANY'S REQUEST FOR ROBERT HALF
EQUAL EMPLOYMENT OPPORTUNITY REPORT

Equal employment is a key issue for shareholders. The 1995 bipartisan
Glass Ceiling Commission Study explains that a positive diversity
record also has a positive impact on the bottom line. This study is
important for shareholders because it shows how many corporations in
the United States select for advancement from less than 50 percent of
the total talent available in our work force.

e Women and minorities comprise 57 percent of the work force yet
represent only 3 percent of executive management positions.
e Women are awarded more than half of all master degrees, yet

represent only 10 percent of senior-level management
positions.

These statistics show the limits placed on selecting the most talented
pecople for employment and top management positions.

Not attending to diversity impacts the bottom line because of the real
costs of discrimination cases, the potential loss of government
contracts and the financial ramifications of a damaged corporate image.

e In 1996 the Wall Street Journal reported that Shoney's
earnings for fiscal year 1992 posted a direct loss of $16.6

million as a result of settling a racial discrimination suit
for $134.5 million.

e In 1997 Denny's reported it was still trying to win back its
minority customers, lost after the 1992 discrimination
complaints.

= In 1998 Smith Barney agreed to spend $15 million on diversity
programs to settle a case brought by plaintiffs charging
sexual harassment.

¢ In 2001 Coca-Cola settled a racial discrimination suit for a
historic $192.5 millioen.

e In 2001 Norfolk Socuthern paid $28 million in discrimination
suit.

More than 150 major employers publicly report on work force diversity
to their shareholders. Primary examples are Disney/ABC Commitment
Report, USAir Affirming Workplace Diversity Report, Intel Diversity
Report, Monsantc Diversity Report, and Texaco Diversity Report. These
reports often describe diversity progress and challenges, and many
companies include this information in their annual reports.

RESOLVED: The shareholders request our company prepare a report at
reasonable cost within four months of the annual meeting that may omit
confidential information on the issues described below.

1. A chart identifying employees according to their sex and race in

each of the nine major EEOC defined job categeries for 1999, 2000,
2001 listing numbers in each category.
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2. A summary description of any Affirmative Action policies and
programs to improve performances, including job categories where
women and minorities are underutilized.

3. A description of any policies and programs oriented specifically
toward increasing the number of managers who are qualified females
and/or belong to ethnic minorities.

4.

A general description of how the company publicizes our company’s

Affirmative Action policies and programs to merchandise suppliers
and service providers.
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ey ‘ S S T ’ Joesph M. Arruda

Vico Prasidant
for Everything You Invest In=

Investment Services
P.0. Box 5043
Boston, MA 02206-5043

Telophone. 017-862-0028
Facalmile: £17-988-0794
matruda@statestrest.com

November 13, 2001

Calvert Group, Ltd.
Fund Administration

4550 Montgomery Avenue, Suite 1000N
Bethesda, MD 20814

To Whom It May Concern:

This letter is to confirm that as of November 9, 2001, each Calvert Fund listed L-low
held the indicated amount of shares of the stock of Robert Half International -

Incorporated (Cusip number 770323103). Also, each fund held the amount of shares
indicated continuously for one year.

Fund Name Shares at  Shares Held
Number 11/09/01  for I Year
D805 CSIF Balanced Portfolio 92,200 49,600
Dg14 CWYV Calvert Capital Accwmulation Portfolio 107,200 63,600
D839 Calvert Social Mid Cap Growth Portfolio 40,500 11,800
D872 Calvert Social Index Portfoiio 776 386

Please feel free to contact me if you need any further information.

Sincerely,

Inerh Ornndy,

Joseph M. Arruda
Vice President

SONDd TVAIOK €SS $OTS €86 LT8 Ivd 8I:0T IAL TO0/€T/TT
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Robert Half International Inc.

2884 Sand Hill Road, Menlo Park, CA 94025
234- 5 -6999 .chii.
(650) 234-6000  Fax {650) 234-6999 www.rhii.com November 26, 2001

Via Facsimile and Courier

Nilloufer (Nikki) Daruwala
Senior Social Research Analyst
Calvert Asset Management Co.
4550 Montgomery Avenue
Bethesda, Maryland 20814

-

Dear Ms. Daruwala:

Thank you for the proposal concerning employment opportunity policies and
practices submitted by Calvert Asset Management Company, Inc. (“CAMCO”) for
inclusion in the proxy statement of Robert Half International Inc. (the “Company™)
prepared for the 2002 Annual Meeting of Stockholders. The Company agrees with the
principles underlying your proposal and shares CAMCO’s goal of achieving racial and
gender diversity throughout the Company.

Reflecting this commitment, the Company has adopted employment policies that
promote the hiring and advancement of women and minorities and ensure that all of its
employees are afforded equal opportunities for advancement. The following is just a brief
summary of the actions taken by the Company in this area:

1. The Company has had an Affirmative Action Plan in place for many
years. The Plan is reviewed and, as necessary, updated yearly.

2. Every employee is required to sign a non-discrimination pledge.
3. Diversity and anti-harassment awareness days are held annually.
4. The Company has established a toll-free number to which employees may

direct concerns regarding possible discrimination or harassment.

5. When negotiating with suppliers, the Company requires that all contracts
include language regarding non-discrimination.

6. Training programs for new employees include a substantial section on
non-discrimination and harassment. Non-discrimination and harassment sections
are also part of refresher training courses.

In addition, the Company is firmly committed to complying with all applicable
equal employment opportunity laws.

Worlds Leeler i Speciatized Statfing Since 1948
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Although we fully support CAMCO’s ultimate objective of equal employment
opportunity, the Company believes that this proposal is-not an appropriate matter for
inclusion in its proxy materials to its shareholders. In addition, the time and expense
involved in the process of gathering data and producing additional reports contemplated
by the proposal would not further the Company’s equal employment efforts and would
not be an effective use of its corporate resources.

As a technical matter, we note that you have not satisfied the eligibility
requirements necessary for inclusion of your proposal. As you know, under Securities
and Exchange Commission Rule 14a-8, in order to be eligible to submit a proposal, the
proponent of such proposal must be a record or beneficial holder of at least one percent or
$2,000 in market value of the securities entitled to be voted on the proposal, have held
such securities for at least one year, and continue to own such securities through the date
on which the annual meeting is held.

In connection with your proposal, you have provided us with a letter from State
Street Bank dated November 13, 2001, documenting ownership of the Company’s stock.
The State Street letter references four funds as beneficial holders of the indicated amount
of shares of the Company’s stock which we presume may be managed by CAMCO. It
does not appear, however, that CAMCO is a beneficial owner of the Company’s stock.
Because you have not fully complied with the requirements of Rule 14a-8, we believe the
Company may properly omit your proposal unless you provide to us the appropriate
documentation supporting CAMCQ’s claim of beneficial ownership consistent with Rule
14a-8(b) within the requisite fourteen-day period.

If the appropriate documentation is provided to us in a timely manner, the
Company will then proceed to consider whether or not to include your proposal in its
proxy material. In that regard, we note that the proposal concerns the Company’s
employment policies and practices, matters which are within the conduct of the
Company’s ordinary business operations, and thus may properly be omitted from the
Company’s proxy material under Rule 14a-8(1)(7).

Once again, the Company supports the ultimate objective of promoting equal
opportunities for the advancement of women and minorities, though we do not believe
that our proxy materials are an appropriate forum for advancing that cause.

Very truly yours,

Steven Karel

Vice President, Secretary
and General Counsel
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Calvert .

THAT MAKE A DIFFERENCE®D

November 27, 2001

Via Overnight Mail

Mr. Steven Karel

Robert Half International Inc.
2884 Sand Hill Road, Suite 200
Menlo Park, CA 94025

An Ameritas Acacia Company

Dear Mr. Karel:

I am writing on behalf of the Calvert Social Investment Fund, Calvert
World Values Fund, Inc., Calvert Social Index Fund, Inc., and Calvert Variable
Series, Inc. (collectively, the “Funds™), as Assistant Secretary to each of the Funds
and as counsel to Calvert Asset Management Company, Inc. (“Calvert”) in
response to your letter dated November 26, 2001 concerning our recent
submission of a shareholder resolution to Robert Half International Inc.

Our November 13, 2001 correspondence, in which we relayed the
shareholder resolution requesting the company create a “Equal Employment
Opportunity Report,” was submitted on behalf of the above-mentioned Funds by
Calvert, acting as their investment adviser. This is a standard contractual
arrangement wherein as the investment adviser/portfolio manager to the Funds,
Calvert is authorized to make investments for, and act on behalf of, the Funds per
the attached investment advisory agreements, which I believe should address the
concerns you raise. I also attach the Prospectuses for the respective Funds,
highlighting the discussion of the Funds’/investment adviser’s shareholder
advocacy responsibilities, for your additional reference.

Further, in response to the comment that this is not an appropriate matter
for shareholders and that the time and expense involved in the process of
gathering data and producing the additional reports contemplated by our
shareholder proposal is not an effective use of the company’s corporate resources,
please note that it is our view that like most public companies, Robert Half
International, Inc. already collects and reports the requested information as
required under Federal law. Therefore, the cost to the company of complying with
the resolution is minimal. Furthermore, our request is not extraordinary, as
severa) hundred publicly traded companies voluntarily disclose similar
information to their shareholders. '

4550 Montgomery Avenue

. ' Bethesda, Maryland 20814
Accordingly, we request that you continue to process the shareholder 3;,.;551, :go:w
resolution per the Shareholder Proposal Rules of Section 14a-8 of the Securities www.calvert.com

€® Printed on recycled paper
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Exchange Act of 1934. Nonetheless, please feel free to contact me at (301) 951-
4858 with any further questions.

Truly Yours,

—
L 1ot o
Ivy Wafford Duke
Associate General Counsel

cc: Nikki Daruwala (Senior Social Research Analyst, Social Research
Department)
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Calvert Variable Series, Inc.

Calvert Social Portfolios
- Social Money Market Portfolio
- Social Small Cap Growth Portfolio
» Social Mid Cap Growth Portfolio
. Social International Equity Portfolio
- Social Balanced Portfolio

April 30, 2001

Calvert

THAT MAKE A DIFFERENCE® An Ameritas Acacia Company
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PROSPECTUS
April 30, 2001

CALVERT VARIABLE SERIES, INC.
CALVERT SOCIAL PORTFOLIOS

1 SOCIAL MONEY MARKET PORTFOLIO

6 SOCIAL SMALL CAP GROWTH PORTFOLIO
i3 SOCIAL MID CAP GROWTH PORTFOLIO

20 SOCIAL INTERNATIONAL EQUITY PORTFOLIO
27 SOCIAL BALANCED PORTFOLIO

These securities have not been approved or disapproved by the Securities and Exchange
Commission ("SEC”) or any state securities commission nor has the SEC or any state securi-
ties commission passed upon the accuracy or adequacy of this prospectus. Any representacion
to the contrary is a criminal offense.
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SOCIAL MONEY MARKET PORTFOLIO

About the Portfolio

2 Investment Objective, Strategy, Past Performance
3 Principal Investment Practices and Risks

About Social Investing
3 Investment Selection Process
3 Socially Responsible Investment Criteria

About Your Investment

3 The Fund and Its Management

4 Advisory Fees

4 Purchase, Exchange and Redemptions of Shares
4 Dividends and Distributions

4 Taxes

5 Financial Highlights

Calvert Social Money Market Portfolio of Calvert Variable Series, Inc. (the “Fund”)
should not be confused with the Calvert Social Investment Fund Money Market
Portfolio. Performance of the two portfolios will differ.
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CVS SOCIAL MONEY MARKET

Advisor: Calvert Asset Management Company, Inc.

Objective

CVS Social Money Market seeks to provide current income by
investing in enterprises that make a significant contribution to
saciety through their products and services and through the way
they do business.

Principal Investment Strategies

CVS Social Money Market invests in high quality, money market
instruments, such as commercial paper, variable rate demand
notes, corporate, agency and taxable municipal obligations.

The Portfolio invests with the philosophy that long-term rewards
to investors will come from those organizations whose products,
services, and methods enhance the human condition and the tra-
ditional American values of individual initiative, equality of
opportunity and cooperative effort. Investments are selected on
the basis of their ability to contribute to the dual objectives of
financial soundness and social criteria. See "Investment Selection
Process.”

Principal Risks

*  The Portfolio’s yield will change in response to market
interest rates. In general, as market rates go up so will the
Portfolio’s yield, and vice versa.

*  Although the Portfolio tries to keep the value of its shares
constant at $1.00 per share, extreme changes in market
rates, and or sudden credit deterioration of a holding could
cause the value to decrease.

*  The Portfolio limits the amount it invests in any one issuer
to try to lessen its exposure.

An investment in the Portfolio is not a bank deposit and is not
insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. Although the
Portfolio seeks to preserve the value of your invesrment at $1.00
per share, it is possible to lose money by investing in the
Portfolio.

Past Performance

The bar chart and table below show the Portfolio’s annual
returns and its long-term performance. The chart shows how the
performance has varied from year to year and provides an indica-
tion of the risk of investing in the Portfolio. The table compares
the Portfolio’s returns over time to the Lipper Variable Annuity
Money Market Index, a composite index of the annual return of
mutual funds thae have an investment goal similar wo that of the
Porttolio. The Portfolio’s past performance does not necessarily
indicate how the Portfolio will perform in the future. The
returns shown do not reflect tees and charges imposed under the
variable annuity and life insurance contracts through which an
investment may be made. If chese fees and charges were includ-

ed. they would reduce these returns.

CVS Social Money Market
Year-by-Year Total Return

40%

30%

20%|

10%

3429 3.96% 6.37% 4.95% 5.20% 5.14% 4.82% 5.94%
. /o *

0%

(10%)

1993 1994 1995 1996 1997 1998 1999 2000

Best Quarter (of periods shown) Q4 ‘00 1.51%
Worst Quarter (of periods shown) Q2 ‘93 0.74%

Average Annual Total Returns (for the periods ended
December 31, 2000)

1year 5years Since
Inception™
CVS Social
Money Market 5.94% 5.21% 4.63%
Lipper VA Money Market
Index 4.89% 4.07% N/A

*Fund inception 6/30/92.

For current yield information call 800-368-2743, or visit
Calvert's website at wwiw.calvert.com

SOCIAL MONEY MARKET PROS|
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Principal Investment Practices and Risks
The most concise description of the Portfolio’s principal invest-

ment strategies and associated risks is under the risk-return sum- -

mary. The Portfolio is also permitted to invest in certain other
investments and to use certain investment techniques that have
higher risks associated with them.

For further information on the Portfolio’s investment policies
and restrictions, as well as a description of the types of securities
thac may be purchased, see the Scatement of Additional
Informartion (“SAI™).

Investment Selection Process

The Portfolio has developed the following criteria for the selec-
tion of organizations in which it invests. The Portfolio recog-
nizes, however, that these criteria represent standards of behavior
which few, if any, organizations torally satisfy and that, as a mat-
ter of practice, evaluation of a particular organization in the con-
text of these criteria will involve subjective judgment by the
Portfolio’s Investment Advisor.

Socially Responsible Investment Criteria
Given these considerations, the Portfolio seeks to invest in pro-
ducers or service providers thac:

1. Deliver safe products and services in ways that sustain our
natural environment.

2. Are managed with participation throughout the organization
in defining and achieving objectives.

3. Negotiate fairly with their workers, provide an environment
supportive of their wellness, do not discriminate on the basis
of race, gender, religion, age, disability, ethnic origin, or sex-
ual orientation, do not consistently violate regulations of the
Equal Employment Opportunity Commission, and provide
opportunities for women, people of color, disadvantaged
minorities, and others for whom equal opportunities have
often been denied.

4. Foster awareness of a commitment to human goals, such as
creativity, productivity, self-respect and responsibility, within
the organization and the world, and continually recreate a

context within which these goals can be realized.

SOCIAL MONEY MARKET PROSPECTUS - 3

- The Portfolio seeks to avoid investing in an issuer primarily

engaged in: »’
1. The production of nuclear energy or the manufacrure of
equipment to produce nuclear energy.

2. Business activities in support of repressive regimes.
3. The manufacture of weapons systems.

In addition, the Portfolio seeks to avoid investing in an issuer
primarily engaged in the manufacture of alcoholic beverages or
tobacco products, or the operation of gambling casinos.

The Portfolio believes that social and technological change will
continue to transform America and the world into the next cen-
tury. Those enterprises that exhibit a social awareness measured
in terms of the above attributes and considerations should be
better prepared to meet future societal needs for goods and serv-
ices. By responding to social concerns, these enterprises should
maintain flexibility and furcher social goals. In so doing they may
not only avoid the liability that may be incurred when a product
or service is determined to have a negative social impact or has
outlived its usefulness, but should also be better positioned to
develop opportunities to make a profitable contribution to socie-
ty. The Portfolio believes that these enterprises will be ready to
respond to external demands and ensure that over the longer
term they will be able to provide a positive return to both
investors and society as a whole.

In selecting investments under the criteria outlined above, the
Advisor will consider the investments' ability to contribute to the
dual objective of the Portfolio. Potential investments are first
screened for financial soundness and then evaluated according to
social criteria. To the greatest extent possible investments are
made in companies exhibiting unusual, positive accomplishments
with respect to one or more of the criteria. Companies must
meet the Portfolio’s minimum standards for all the criteria. It
should be noted that the Portfolio’s social criteria tend to limit
the availability of investment opportunities more than is custom-
ary with other investment portfolios.

The selection of an organization for investment by the Portfolio
does not constitute endorsement or validation, nor does the
exclusion of an organization neces necessarily reflect failure to
satisfy the Portfolio's social criteria. Investors in the Portfolio are
invited to send brief descriptions of companies they believe
might be suitable investments.

The Fund and Its Management

The shares of the Fund currently are sold only to insurance com-
panies (collectively, the "Insurance Companies”) for allocation to
their separate accounts (collectively, the "Variable Accounts”) to
fund the benefits under certain variable annuity and variable life
insurance policies (collectively, the "Policies™) tssued by such
companies. Accordingly, the interest of a policy owner in the
shares is subject to the terms of the particular annuity or life
insurance policy and is described in the actached prospectus for
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one of the Policies, which should be reviewed carefully by a per-
son considering the purchase of a Policy. The rights of the
Insurance Companies as shareholders should be distinguished
from the rights of a policy owner which are described in the
Policies. Policy owners should consider that the investment
return experience of the Portfolio will affect the value of the poli-
cy and the amount of annuity payments or life insurance benefits
received under a policy. See the attached prospectus(es) for the
Policies for a description of the relationship between increases or
decreases in the ner asset value of Portfolio shares (and any distri-
butions on such shares) and the benefits provided under a policy.

Calvert Asset Management Company, Inc. ("Calvert”) (4550
Montgomery Avenue, Suite 1000N, Bethesda, Maryland 20814)
is the Portfolio’s investment advisor. Calvert provides the Fund
with investment supervision and management and office space;
furnishes executive and other personnel to the Fund, and pays
the salaries and fees of all Trustees/Directors who are affiliated
persons of the Advisor. It has been managing mutual funds since
1976. Calvert is the investment advisor for over 25 murual fund
portfolios, including the first and largest family of socially
screened funds. As of December 31, 2000, Calverr had over $6.5
billion in assets under management.

Advisory Fees
The annual advisory fee paid to CAMCO by the Portfolio for
the most recent fiscal year was 0.30% of the Portfolio’s average
daily nec assets.

Purchase, Exchange and Redemption of Shares

The Fund offers its shares, without sales charge, only for purchase
by the Insurance Companies for allocation to their Variable
Accounts. Shares are purchased by the Variable Accounts at the
net asset value of the Portfolio next determined after the
Insurance Company receives the premium payment. The Fund
continuously offers its shares in the Portfolio at a price equal to
the net asset value per share. Initial and subsequent payments
allocated to the Fund are subject to the limits applicable in the
Policies issued by the Insurance Companies.

It is conceivable that in the future it may be disadvantageous for
both annuity Variable Accounts and life insurance Variable
Accounts, or for Variable Accounts of different Insurance
Companies, to invest simultaneously in the Fund, although cur-
rently neither the Insurance Compantes nor the Fund foresee any
such disadvantages to either variable annuity or variable life insur-
ance policy owners of any Insurance Company. The Fund's Board
of Directors intends to monitor events in order to identify any
material contlicts berween such policy owners and to determine
whart action. if any. should be taken in response thereto.

The Insurance Companies redeem shares of the Portfolio to
make benetic and surrender payments under the terms of
Policies. Redemptions are processed on any day on which the
Fund is open for business (each day the New York Stock
Exchange is open), and are effected at cthe Portfolio’s ner asset
value next determined after the appropriate Insurance Company
recelves a surrender request in acceptable form.

Payment for redeemed shares will be made promptly, but in"no
event later than seven days. However, the right of redemption
may be suspended or the date of payment postponed in accor-
dance with the Rules under the 1940 Act. The amount received
upon redemption of the shares of the Fund may be more or less
than the amount paid for the shares, depending upon the fluctu-
ations in the market value of the assets owned by the Fund. The ’
Fund redeems all full and fractional shares of the Portfolio for

cash. The redemption price is the net asset value per share.

The net asset value of the shares of the Portfolio is determined
once daily as of the close of business of the New York Stock
Exchange, on days when the Exchange is open for business. The
net asset value is determined by adding the values of all securities
and other assets of the Portfolio, subtracting liabilities and
expenses, and dividing by the number of cutstanding shares of
the Portfolio. All money market instruments are valued on an
amortized cost basis.

Exchange requests will not be accepted on any day when Calvert
is open but the Fund's custodian bank is closed (e.g., Columbus
Day and Veteran’s Day); these exchange requests will be
processed the next day the Fund's custodian bank is open.

The Fund and the distributor reserve the righe at any time to
reject or cancel any part of any purchase or exchange order;
modify any terms or conditions of purchase of shares of the
Fund; or withdraw all or any part of the offering made by this
prospectus. To protect the interests of investors, the Fund and
the distributor may reject any order considered market-timing
activiry.

The Fund reserves the right to terminate or modify the exchange
privilege with 60 days’ written notice.

Dividends and Distributions
It is the Fund's intention to distribute substantially all of the net

investment income, if any, of the Portfolio. For dividend purpos-
es, net investment income of the Portfolio consists of all pay-
ments of dividends or interest received by such Portfolio less esti-
mated expenses. All net realized capital gains, if any, of each
Portfolio are declared and distributed periodically, no less fre-
quently than annually. All dividends and distributions are rein-
vested in additional shares of the Portfolio at net asser value.

Taxes

As a "regulated investment company” under the provisions of
Subchapter M of the Internal Revenue Code, as amended. the
Fund is not subject to federal income tax, nor to the federal
excise tax imposed by the Tax Reform Act of 1986, to the extent
thar it distribures its net investment income and realized capital
gains. Since the only shareholders of the Fund are the Insurance
Companics, no discussion is included herein as to the federal
income tax consequences at the sharcholder level. For informa-
tion concerning the federal tax consequences to purchasers of the
annuity or life insurance policies, see the prospectuses for the
Policies.

SOCIAL MONEY MARKET PROSPE
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Financial Highlights

The financial highlights table is intended ro help you understand
the Portfolio’s financial performance for the past five (3) years.
The Portfolio’s fiscal year end is December 31. Certain informa-
tion reflects financial results for a single share, by Portfolio. The
total returns in the table represent the rate that an investor would
have earned (or lost) on an investment in a Portfolio (assuming
reinvestment of all dividends and distribucions), and does not
reflect any applicable charges or expenses deducted by the
Insurance Companies. The information for 2000 has been audit-
ed by Arthur Andersen LLP whose repor, along with the
Portfolio’s financial statements, are included in the Portfolio’s
annual report, which is available upon request. The information
for prior years has been audited by other auditors.

MONEY MARKET PORTFOLIO
FINANCIAL HIGHLIGHTS

Years Enpep
Decemser 31, Decemeer 31,
2000 1999
Net asset value, beginning ........ oo iiiiiiiiiiiiiiiit, TS $1.00 $1.00
Drcome from investment operations
N VS U ML MCOME L L o ottt et ettt e et e e st e s ettt e e et .058 047
Total from INVesEMENt OPErATIONS « o\ v vttt vttt vt ettt e iee et eae .. .058 047
Distributions from
N INVeSTMENT INCOME L.\ttt vttt et e et e ettt e e e e e e (.058) (.047)
Total increase (decrease) in et asser valte ... .v ottt — —
Netasset value,ending . ..o o it i i e e $1.00 $1.00
ol retUrn .o e 5.94% 4.82%
Ruatios to average net assers:
N VS TN INCOMIC o o\t e ettt e ettt e e e et e et e ettt 5.85% 4.72%
Jotal XPENSES it e e .66% .67%
Expenses before offsets .. ... oo o .66% .67%
N X PRIISES ¢\ttt ettt ettt e e e .61% .64%
Net assets, ending (in thousands) ... oo iiiiiiiiii it i i i i e 822,969 $16,387
Years Enoep
Decemaer 31, Decemeer 31, Decemser 31,
1998 1997 1996
Net asset value, beginning ... $1.00 $1.00 $1.00
Dncome frons investment operations
NCUINVESTRICAT INCOME &+ v v it vt e s et et s et et ie e e e e e ey .050 031 .048
Total from Investment OPerations ... v. v ve e oot areit s 050 031 048
Distributions fram
Net INVESTMENT INCOME L\ vttt ettt ettt ettt et i e e e, (.050) (osh (.048)
Total increase {(decrease) in netasset value oot o e — — —
Nevasset value,ending .o oo iii i i i i i $1.00 $1.00 $1.00
ot FTUIR L e e 5.14% 5.20% 4,95%
Rattas to wverage net assees:
NCUIRVESTIENT IICOME ¢ ottt vt et e e et e ettt e e 5.01"% 3.10% 4.81%
Toral XPERSes ..o e 667 .09% .75%
Expenses before affsets ..o .66% .69% .75%
NCTEXPRASES « vttt ettt et et et e .63% 599 6%
Net assets, ending {in thousands) .. .....oveietiiiiineiiiriennn e, §11.205 56,242 $4.378

. . ' i . SOCIAL MONEY MARKET PROSPECTUS -5




)

o

SOCIAL SMALL CAP GROWTH PORTFOLIO
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Calvert Social Small Cap Growth Portfolio of Calvert Variable Series, Inc. (the
“Fund™) should not be confused with the Calvert New Vision Small Cap Portfolio.
Performance of the owo portfolios will differ.
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CVS SOCIAL SMALL CAP GROWTH

Advisor: Calvert Asset Management Company, Inc.
Subadvisor: Awad Asset Management, Inc.

Objective

CVS Social Small Cap Growth seeks to provide long-term capiral
appreciation by investing primarily in equity securities of compa-
nies that have small marker capitalizations. This objective may be
changed by the Fund's Board of Directors without shareholder
approval.

Principal investment strategies

At least 65% of CVS Social Small Cap Growth’s assets will be
invested in the common stocks of small-cap companies. Returns
in the Portfolio will be mostly from the changes in the price of
the Portfolio’s holdings (capital appreciation).

The Portfolio currently defines small-cap companies as those
with market capiralization of $2 billion or less at the time the
Portfolio initially invests.

The Portfolio invests with the philosophy that long-term rewards
to investors will come from those organizations whose products,
services, and methods enhance the human condition and the tra-
ditional American values of individual initiative, equality of
opportunity and cooperative effort. Investments are selected on
the basis of their ability to contribute to the dual objectives of
financial soundness and societal impact. See "Investment
Selection Process.”

Principal Risks

You could lose money on your investment in the Portfolio, or
the Portfolio could underperform for any of the following rea-
sons:

*  The stock market goes down.

*  The individual stocks in the Portfolio do not perform as
well as expected.

*  Drices of small-cap stocks may respond to market activity
differently than larger more established companies, so there
is the possibility if greater risk by investing in smaller capi-
talized companies rather than larger, more established com-
panies.

An investment in the Portfolio is not a bank deposit and is not
insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency.

) : - SOCIAL SMALL CAP GROWTH PROSPECTUS -7

Past Performance

The bar chart and table below show the Portfolio’s annual
returns and its long-term performance. The chart shows how the
performance has varied from year to year and provides an indica-
tion of the risk of investing in the Portfolio. The table compares
the Portfolio's performance over time to that of the Russell 2000
Index. This is a widely recognized, unmanaged index of common
stock prices. It also shows the Portfolio’s returns compared to the
Lipper Variable Annuity Small Cap Index, a composite index of
the annual recurn of mutual funds that have an investment goal
similar to that of the Portfolio. The Portfolio’s past performance
does not necessarily indicate how the Portfolio will perform in
the future. The recurns shown do not reflect fees and charges
imposed under the variable annuity and life insurance contracts
through which an investment may be made. If these fees and
charges were included, they would reduce these returns.

CVS Social Small Cap Growth
Year-by-Year Total Return

40%
34.46%

30%|

19.38%

20%

0% 6.29%

(10%) . {6.15%)

(9.93%)
1996 1997 1998 1999 2000

Best Quarter (of periods shown} Q4 ‘99 21.90%
Worst Quarter (of periods shown) Q1 ‘97 (27.24%)

Average Annual Total Returns (for the periods ended
December 31, 2000)

1 year 5 years Since
Inception*
CVS Social Small Cap
Growth 6.29% 7.60% 8.27%
Russell 2000 Index (3.029%) 10.31% 12.87%
Lipper VA Small Cap
Index (8.67%) 12.11% 14.52%

*The month end date of 3/31/95 is used for comparison purpos-
es only, actual Fund inception is 3/15/95.
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Investment Practices and Risks

The most concise description of the Portfolio’s principal invest-
ment strategies and associated risks is under the risk-return sum-
mary. The Portfolio is also permitted to invest in certain other
investments and to use certain investment techniques that have
higher risks associated with them. On the following pages are
brief descriptions of the investments and techniques, summarized
in the risk-return summary along with certain additional invest-
ment techniques and their risks.

For each of the investment practices listed, the table below shows
the Portfolio’s limitations as a percentage of its assets and the
principal types of risk involved. (See the pages following the
table for a description of the types of risks). Numbers in this
table show maximum allowable amount only; for actual usage,
consult the Portfolio’s annual/semi-annual reports.

Key to Table

S Portfolio currently uses as a principal investment practice

Q  DPermitted, but not typically used as a principal investment
practice (% of assets allowable, if restricted)

X Not permitted

xN  Allowed up to x% of Portfolio’s net assets

xT  Allowed up 1o x% of Portfolio’s total assets

NA Not applicable to this type of fund

Investment Practices

Active Trading Strategy/Turnover involves sell- A
ing a securicy soon after purchase. An active trad-
ing strategy causes a fund to have higher portfo-

lio turnover compared to other funds and higher :
transaction costs, such as commissions and custo- 7’
dian and sertlement fees, and may increase a

Portfolio’s tax liability. Risks: Opportunity,

Market and Transaction.

Temporary Defensive Positions. During adverse 2
market, economic or political conditions, the s
Portfolio may depart from its principal invest- o
ment strategies by increasing its investment in
U.S. government securities and other short-term
interest-bearing securities. During times of any
temporary defensive posicions, the Portfolio may
not be able to achieve its investment objective
Risks: Opportunity.

: . - SOCIAL SMA P GROWTH PROSPECTUS -8 .

Conventional Securities

Stocks in General

The Portfolio is subject to stock market risk. Stock
prices overall may decline over short or even long
periods. The Portfolio is also subject to investment
style risk, which is the chance thar returns from the
type of stocks it purchases (large-cap, mid-cap, etc.)
will trail returns from other assert classes or the
overall stock market. Each type of stock tends to go
through cycles of doing better or worse than the
stock market in general. Finally, individual stocks
may lose value for a variety of reasons, even when
the overall stock market has increased. Risks:
Market.

Foreign Securities. Securities issued by compa-
nies located outside the U.S. and/or traded pri-
marily on a foreign exchange. Risks: Market,
Currency, Transaction, Liquidity, Information
and Political.

Small Cap Stocks. Investing in small companies
involves greater risk than with more established
companies. Small Cap stock prices are more
volatile and the companies often have limited
product lines, markets, financial resources, and
management experience. Risks: Market,
Liquidity and Information.

Investment grade bonds. Bonds rated BBB/Baa
or higher or comparable unrated bonds. Risks:
Interest Rate, Market and Credit.

Below-investment grade bonds. Bonds rated
below BBB/Baa or comparable unrated bonds,
also known as high-yield bonds. They are subject
to greater credit risk than investment grade
bonds. Risks: Credit, Market, Interest Rate,
Liquidity and Information.

Unrated debt securities. Bonds that have not
been rated by a recognized rating agency; the
Advisor has determined the credit quality based
on its own research. Risks: Credit, Marker,
Interest Rate, Liquidity and Information.

Illiquid securities. Securities which cannot be
readily sold because there is no active market.

Risks: Liquidicy, Market and Transaction.

Unleveraged derivative securities

Asset-backed securities. Securities are backed by
unsecured debe, such as credir card debr. These
securities are often guaranteed or over-collateral-
ized to enhance their credit quality. Risks: Credi,
Interest Rate and Liquidity.
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Mortgage-backed securities. Securities are
backed by pools of mortgages, including
passthrough certificates, and other senior classes
of collateralized mortgage obligations (CMOs).
Risks: Credit, Extension, Prepayment, Liquidity
and Interest Rate.

Participation interests. Securities representing an :
interest in another security or in bank loans. etg

Risks: Credit, Interest Rate and Liquidity.

Currency contracts. Contracts involving the T
right or obligation to buy or sell a given amount :
of foreign currency ar a specified price and future
date. Risks: Currency, Correlation, Liquidity T
and Opportunity. e

Leveraged derivative instruments

Options on securities and indices. Contracts _
giving the holder the right but not the obligation
to purchase or sell a security (or the cash value,

in the case of an option on an index) at a speci- L
fied price within a specified time. Any options ‘
written by the Portfolio must be covered. Risks:
Interest Rate, Currency, Market, Leverage, s }
Correlation, Liquidity, Credit and Opportunity. - 4 ;

Futures contract. Agreement to buy or sell aspe- -~ O

cific amount of a commodity or financial instru- - 5T
ment at a particular price on a specific future e S
date. Risks: Interest Rate, Currency, Market, no
Leverage, Correlation, Liquidity and -

Opportunity.

' CVS Social Small Cap Growth may invest only in American
Depositary Receipts (ADRs), dollar-denominated receipts repre-
senting shares of a foreign issuer. ADRs are traded on U.S.
exchanges. See the Statement of Additional Information (*SAI”).
*Based on net premium payments.

The Portfolio has addicional investment policies and restrictions
(for example, repurchase agreements, real estate investment
trusts, borrowing, pledging, and reverse repurchase agreements,
securities lending, when-issued securities-and short sales.) These
policies and restrictions are discussed in the SAL

Types of Investment Risk

Correlation risk
['his occurs when a Portfolio "hedges”- uses one investment to

offscr the Portfolio’s position in another. If the two investments
do not behave in relation to one another the way portfolio man-
agers expect thent to, then unexpected or undesired resules may
oceur. For example, a hedge may eliminate or reduce gains as
well as offser losses.

Credit risk

The risk that the issuer of a security or the counterparey to an
investment contract may default or become unable to pay its
obligations when due.

Currency risk

Currency risk occurs when a Portfolio buys, sells or holds a secu-
rity denominated in foreign currency. Foreign currencies "float”
in value against the U.S. dollar. Adverse changes in foreign cur-
rency values can cause investment losses when a Portfolio's
investments are converted to U.S. dollars.

Extension risk

The risk thar an unexpected rise in interest rates will extend the
life of a mortgage-backed security beyond the expected prepay-
ment time, typically reducing the security’s value.

Information risk
The risk that informartion about a security or issuer or the mar-
ket might not be available, complete, accurate or comparable.

Interest rate risk

The risk that changes in interest rates will adversely affect the
value of an investor's securities. When interest rates rise, the
value of fixed-income securities will generally fall. Conversely, a
drop in interest rates will generally cause an increase in the value
of fixed-income securities. Longer-term securities and zero
coupon/“stripped” coupon securities ("strips”) are subject to
greater interest rate risk.

Leverage risk

The risk thar occurs in some securities or techniques which tend
to magnify the effect of small changes in an index or a market.
This can result in a loss that exceeds the amount actually invest-

ed.

Liquidity risk

The risk that occurs when investments cannot be readily sold. A
Portfolio may have to accept a less-than-desirable price to com-
plete the sale of an illiquid security or may not be able to sell it
at all.

Management risk
This risk means that a Portfolio’s investment management prac-
tices might not work to achieve their desired result.

Market risk

The risk that securities prices in a marker, a sector or an industry
will fluctuarte, and that such movements might reduce an invest-
ment’s value.

Opportunity risk

)
The risk ofmissing out on an investment opportunity because
the assets needed to take advantage of it are committed to less
advantageous investments or strategies.

SOCIAL SMALL CAP GROWTH PROSPECTUS -9
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Political risk

The risk that may occur with foreign investments, and means
that the value of an investment may be adversely affected by
nationalization, taxation, war, government instability or other
economic or political actions or factors.

Prepayment risk

The risk that unanticipated prepayments may occur, reducing the
value of a mortgage-backed securiry. The Portfolio must then rein-
vest those assets at the current, market rate which may be lower.

Transaction risk

The risk that a Portfolio may be delayed or unable to settle a
transaction or that commissions and scttlement expenses may be
higher than usual.

Investment Selection Process

The selection of an investment by a Portfolio does not constitute
endorsement or validation by the Portfolio, nor does the exclu-
sion of an investment necessarily reflect failure to satisfy the
Portfolio’s soctal criteria. Investors are invited to send a brief
description of companies they believe might be suitable for
investment.

Socially Responsible Investment Criteria

Once equity and debt securities are determined to fall within the
investment objective of the Portfolio and are deemed financially
viable investmenuts, they are screened according to the social cri-
teria described below. These social screens are applied to poten-
tial investment candidates by the Advisor in consultation with
the Subadvisor. The following criteria may be changed by the
Fund's Board of Direcrors without shareholder approval:

The Portfolio secks to avoid investing in companies that:

1. in the Advisor's opinion, have significant or historical pat-
terns of violating environmental regulations, or otherwise
have an egregious environmental record. Additionally, the
Portfolio seeks to avoid investing in nuclear power plant
operators and owners, or manufacturers of key components
in the nuclear power process.

[89]

are listed among the top 100 weapons systems contractors,
or major nuclear weapons systems contractors.

3. in the Advisor's opinion, have significant or historical pat-
terns of discrimination against employees on the basis of
race, gender, religion, age. disability or sexual orientation, or
in companies that have major labor-management disputes.

4. are significandy involved in the manufacture of tobacco or
alcohol products. The Portfalio will not invest in companies
that make products or offer services that, under proper use.
in the Advisor's opinion. are considered harmful.

While the Porcfolio may invest in companies that exhibic positive
social characteristics, it makes no explicit claims to seek out com-

panies with such practices.

The Fund and Its Management

The shares of the Fund currently are sold only to insurance com-
panies {collectively, the "Insurance Companies”) for allocation to
their separate accounts (collectively, the "Variable Accounts”) to
fund the benefits under certain variable annuity and variable life
insurance policies (collectively, the "Policies”) issued by such
companies. Accordingly, the interest of a policy owner in the
shares is subject to the terms of the particular annuiry or life
insurance policy and is described in the attached prospectus for
one of the Policies, which should be reviewed carefully by a per-
son considering the purchase of a Policy. The rights of the
Insurance Companies as shareholders should be distinguished
from the rights of a policy owner which are described in the
Policies. Policy owners should consider thac the investment
return experience of the Portfolio will affect the value of the poli-
cy and the amount of annuity payments or life insurance benefits
received under a policy. See the attached prospectus(es) for the
Policies for a description of the relationship between increases or
decreases in the net asset value of Portfolio shares (and any distri-
butions on such shares) and the benefits provided under a policy.

Calvert Asset Management Company, Inc. ("Calvert”) (4550
Montgomery Avenue, Suite 1000N, Bethesda, Maryland 20814)
is the Portfolio’s investment advisor. Calvert provides the Fund
with investment supervision and management and office space;
furnishes executive and other personnel to the Fund, and pays
the salaries and fees of all Trustees/Directors who are affiliated
persons of the Advisor. It has been managing mutual funds since
1976. Calvert is the investment advisor for over 25 mutual fund
portfolios, including the first and largest family of socially
screened funds. As of December 31, 2000, Calvert had over $6.5

billion in assets under management.

Subadvisor and Portfolio Manager

Awad Asset Management, Inc. ("Awad") (250 Park Avenue,
New York, New York 10177) a subsidiary of Raymond James &
Associates, has managed CVS Social Small Cap Growth since
1997. The firm specializes in the management of small-capital-
ization growth stocks. They emphasize a growth-at-a-reasonable-
price investment philosophy.

James Awad, President of Awad, founded the firm in 1992. He
heads the portfolio management team for Social Small Cap
Growth. Mr. Awad has more than 30 years experience in the
investment business, holding positions with firms such as
Neuberger & Berman and First Investors Corporation.

The Portfolio has obtained an exemptive order from the
Securities and Exchange Commission to permirt the Fund, pur-
suant to approval by the Board of Directors, to enter into and
materially amend contracts with the Portfolio’s Subadvisor wich-
out shareholder approval. See "Investment Advisor and
Subadvisor” in the SAI for further details.

Advisory Fees

For fiscal year 2000, the Investment Advisor received from the
Portfolio an advisory fee of 0.75% of the average daily net assets
of the Portfolio.
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Purchase, Exchange and Redemption of Shares

The Fund offers its shares, without sales charge, only for pur-
chase by the Insurance Companies for allocation to their Variable
Accounts. Shares are purchased by the Variable Accounts at the
net asset value of the Portfolio next determinedafter the
Insurance Company receives the premium payment. The Fund
continuously offers its shares in the Portfolio at a price equal to
the net asser value per share. Initial and subsequent payments
allocared to the Fund are subject to the limits applicable in the
Policies issued by the Insurance Companies.

It is conceivable that in the future it may be disadvantageous for
both annuity Variable Accounts and life insurance Variable
Accounts, or for Variable Accounts of different Insurance
Companies, to invest simultaneously in the Fund, although cur-
rently neither the Insurance Companies nor the Fund foresee any
such disadvantages to either variable annuity or variable life
insurance policy owners of any Insurance Company. The Fund's
Board of Directors intends tc monitor events in order to identify
any material conflicts berween such policy owners and to deter-
mine what action, if any, should be taken in response

thereto.

The Insurance Companies redeem shares of the Portfolio to
make benefit and surrender payments under the terms of
Policies. Redemptions are processed on any day on which the
Fund is open for business (each day the New York Stock
Exchange is open), and are effected at the Portfolic's net asset
value next determined after the appropriate Insurance Company
receives a surrender request in acceptable form.

Payment for redeemed shares will be made promptly, but in no
event later than seven days. However, the right of redemption
may be suspended or the date of payment postponed in accor-
dance with the Rules under the 1940 Act. The amount received
upon redemption of the shares of the Fund may be more or less
than the amount paid for the shares, depending upon the fluctu-
ations in the market value of the assets owned by the Fund. The
Fund redeems ali full and fractional shares of the Portfolio for
cash. The redemption price is the net asset value per share.

The net asset value of the shares of the Portfolio is determined
once daily as of the close of business of the New York Stock
Exchange, on days when the Exchange is open for business. The
net asset value is determined by adding the values of all securities
and other assets of the Portfolio, subtracting liabilities and
expenses, and dividing by the number of outstanding shares of
the Portfolio. Securities held by the Portfolio are valued at their
market value if market quotations are readily avaitable.
Ortherwise. such securities are valued at fair value as determined
in good faith by the Board of Directors, although the actual cal-
culations may be made by persons acting pursuant to the direc-
tion of the Board. All money marker instruments are valued on
an amortized cost basis.

Exchange requests will not be accepted on any day when Calvert
is open but the Fund's custodian bank is closed {e.g.. Columbus
Day and Veteran’s Day): these exchange requests will be

processed the next day the Fund’s custodian bank is open.

The Fund and the distributor reserve the right at any time w0
reject or cancel any part of any purchase or exchange order;
modify any terms or conditions of purchase of shares of the
Fund; or withdraw all or any part of the offering made by this
prospectus. To protect the interests of investors, the Fund and
the distributor may reject any order considered market-timing
activiey.

The Fund reserves the right to terminate or modify the exchange
privilege with GO days' written notice.

Dividends and Distributions

It is the Fund's intention to distribure substantially all of the net
investment income, if any, of the Portfolio. For dividend purpos-
es, net investment income of the Portfolio consists of all pay-
ments of dividends or interest received by such Portfolio less esti-
mated expenses. All net realized capital gains, if any, of each
Portfolio are declared and distributed periodically, no less fre-
quently than annually. All dividends and distributions are rein-
vested in additional shares of the Portfolio at net asset value.

Taxes

As a "regulated investment company" under the provisions of
Subchapter M of the Internal Revenue Code, as amended, the
Fund is not subject to federal income tax, nor 1o the federal
excise tax imposed by the Tax Reform Act of 1986, to the extent
that ic distributes its net investment income and realized capital
gains. Since the only shareholders of the Fund are the Insurance
Companies, no discussion is included herein as to the federal
income tax consequences at the shareholder level. For informa-
tion concerning the federal tax consequences to purchasers of the
annuity or life insurance policies, see the prospectuses for the
Policies.
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Financial Highlights

The financial highlights table is intended to help you understand
the Portfolio’s financial performance for the past five (5) years.
The Portfolio’s fiscal year end is December 31. Certain informa-
tion reflects financial results for a single share, by Portfolio. The
total returns in the table represent the rate that an investor would
have earned (or lost) on an investment in a Portfolio (assuming
reinvestment of all dividends and distributions), and does not
reflect any charges or expenses deducted by the Insurance
Companies. The information for 2000 has been audited by
Arthur Andersen LLP whose report, along with a Portfolio's
financial statements, are included in the Portfolio’s annual
report, which is available upon request. The information for
prior years has been audited by other auditors.

SMALL CAP GROWTH PORTFOLIO
FINANCIAL HIGHLIGHTS

Years ENDED
Decemeer 31, Decemser 31,
2000 1999
Net asset value, beginning .. ...vviniiii i $13.27 $11.12
Income from investment operations
Net 1nvestment INCoMe (1055) - oo vttt ettt e et et e e e (.10) (.05)
Net realized and unrealized gain (loss) ... oo 94 2.2
Total from investment OPEIALIONS .« ...\ttt e i e .84 2.15
Distributions from
N e INVeS I MENT INCOMIE L o ottt e et e e ete e ettt e e e e et e e enn — ==
Netrealized gains .. ..o iu et (.53) —
Total distriDUBONS oottt ettt e e e e e e (.53) —
Total increase (decrease) innetasser value ..o v u et i e e e 31 2.15
Net asset value, ending . ..o evve it iiiiiine ittt ittt iaetia e eniaananas $13.58 $13.27
Total return .. ..o e e 6.29% 19.38%
Ratios to average net assets:
Net investment income {(10s5) .. vvv it i e (.86%) (.51%)
Total EXPEMSES .ottt 1.61% 1.58%
Expenses before offsets .. ..ot 1.61% 1.58%
NEUGXPEIISES .« L oottt vttt et e 1.26% 1.15%
o S 1o 1o TR YT 11 PR U AP 106% 79%
Net assets, ending (in thousands) ........coieeriiiiiiiiiiiiiiniina, e 87,204 $4,449
Years EnoeD
Decemeer 31, Decemaer 31, Decemaer 31,
1998 1997 1995
Net asset value, beginning ..., .oviiiii it $12.02 $14.65 $10.94
lm'a(m’ from invesonent operations
ANet Investment income (Joss) . .ot e .02 (.12) (.19)
Net realized and unrealized gain (foss) ... (.77) (1.3)) 3.90
Total from investment OPerations .. ...ttt iar e (.75) (1.49) 3.7%
Distributions from .
N QT INVESTITICNT HICOMIE + 1 vt vt s e et e e et e mee e e en et et cenn e o — —
Netrealized gains ..o (.14) (Lo (.04)
Total distributions ... .. e (19 (.19 (.04)
Toral tncrease (decrease) in netassetvalue oo o e {.90) (2.63) 3.71
Netassetvalue.ending oo ov ettt ittt S11.12 $12.02 $14.65
Jotal retUrn e (6.23%) (9.86%) 34.33%
Ratios ro average net assets:
Net investment income (Joss) ..ot e 12% {1.19%) (1.60%)
TOral EXPEnSEs e 1.33% 2.10% 2.47%
Expenses before offsets ..o o 1.33% 1.92% 2.27%
NCLEXPRIASES © ot vttt e et e et e 1.12% 1.61% 1.81"%
POrTE oo TUINOVEr L e e e 72% RDREY 1.20%
Net assets, ending (in thousands) ... .0 iiin i i $3.626 34,146 $3.031

Distribution was less than .01 per share,
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CVS SOCIAL MID CAP GROWTH

Advisor: Calvert Asset Management Company, Inc.
Subadvisor: Brown Capital Management, Inc.

Objective

CVS Social Mid Cap Growth secks to provide long-term capital
appreciation by investing primarily in a nondiversified portfolio
of the equity securities of mid-sized companies that are underval-
ued but demonstrate a potential for growth. This objective may
be changed by the Portfolio’s Board of Directors without share-
holder approval.

Principal investment strategies

Investments are primarily in the common stocks of mid-size
companies. Returns in the Portfolio will be mostly from the
changes in the price of the Portfolio’s holdings (capital apprecia-
tion.)

CVS Social Mid Cap Growth currently defines mid-cap compa-
nies as those within the range of market capitalizations of the
S&T's Mid-Cap 400 Index. Most companies in the Index have a
capitalization of $500 million to $10 billion. Stocks chosen for
the Portfolio combine growth and value characteristics or offer
the opportunity to buy growth at a reasonable price.

The Subadvisor favors companies which have an above market
average prospective growth rate, but sell ac below marker average
valuations. The Subadvisor evaluates each stock in terms of its
growth potential, the return for risk free investments, and the
risk and reward potential for the company to determine a rea-
sonable price for the stock.

The Portfolio invests with the philosophy that long-term rewards
to investors will come from those organizations whaose products,
services, and methods enhance the human condition and the tra-
ditional American values of individual initiative, equality of
opportunity and cooperative effort. Investments are selected on
the basis of their ability to contribute to the dual objectives of
financial soundness and social criteria. See "Investment Selection
Process.”

Principal Risks

You could lose money on your investment in the Portfolio, or
the Portfolio could underperform for any of the following rea-
sons: :

*  The stock market goes down.

*  The individual stocks in the Portfolio do not perform as
well as expected.

*  The possibility of greater risk by investing in medium-sized
companies rather than larger. more established companies.

*  The Portfolio is non-diversitied. Compared to other funds,
the Portfolio may invest more of its assets in a smaller num-
ber of companies. Gains or losses on a single stock may have
greater impact on the Portfolio.

An investment in the Portfolio is not a bank deposit and is not
insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency.

Past Performance
The following bar chart and table show the Portfolio’s annual

returns and its long-term performance. The chart shows how the
performance has varied from year to year and provides an indica-
tion of the risk of investing in the portfolio. The table compares
the Portfolio’s performance over time to that of the S&P Mid-
Cap 400 Index. This is a widely recognized, unmanaged index of
common stock prices. It also shows the Portfolio's returns com-
pared to the Lipper Variable Annuity Mid Cap Index, a compos-
ite index of the annual return of mutual funds that have an
investment goal similar to that of the Portfolio. The Portfolio’s
past performance does not necessarily indicate how the Portfolio
will perform in the future. The returns shown do not reflect fees
and charges imposed under the variable annuity and life insur-
ance contracts through which an investment may be made. If
these fees and charges were included, they would reduce these
returns.

CVS Social Mid Cap Growth
Year-by-Year Total Return

20% 39.60%

30%)

20%)

(10%)

(9.97%)
1992 1993 1994 1995 1996 1997 1998 1993 2000

Best Quarter (of periods shown) Q4 ‘98 25.32%

Worst Quarter (of periods shown) Q3 ‘99 (14.71%)

Average Annual Total Returns (for the periods ended
December 31, 2000)

1 year 5 years Since
Inception*
CVS Social Mid Cap
Growth 11.57% 15.50% 13.89%
S&P Midecap 400 Index 17.50% 20.41% 17.94%
Lipper VA Mid Cap Index  (4.67%) 16.96% N/A

*The month end date of 7/31/91 is used for comparison purpos-
es only. Actual Fund inception is 7/16/91.
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Investment Practices and Risks
The most concise description of the Portfolio’s principal invest-

ment strategies and associated risks is under the risk-return sum-

mary. The Portfolio is also permitted to invest in certain other
investments and to use certain investment techniques that have
higher risks associated with them. On the following pages are

brief descriptions of the investments and techniques, summarized

in the risk-return summary along with certain additional invest-
ment techniques and their risks.

For each of the investment practices listed, the table below shows

the Portfolio’s limitations as a percentage of its assets and the
principal types of risk involved. (See the pages following the
table for a description of the types of risks). Numbers in this
table show maximum allowable amount only; for actual usage,
consult the Portfolio’s annual/semi-annual reports.

Key to Table

& Portfolio currently uses as a principal investment practice

0 Permitted, but not typically used as a principal investment
practice (% of assets allowable, if restricted)

X Not permitted

xN  Allowed up 1o x% of Portfolio’s net assets

xT  Allowed up to x% of Portfolio’s toral assets

NA Nort applicable to this type of fund

Investment Practice

Temporary Defensive Positions.

During adverse market, economic or political

conditions, the Portfolio may depart from its

principal investment strategies by increasing its

investment in U.S. government securities and

other short-term interest-bearing securities. - a
During times of any temporary defensive posi- v
tions, the Portfolio may not be able to achieve its -
investment objective

Risks: Opportuniry.

Foreign Securities. Securities issued by compa-

nies located outside the U.S. and/or traded pri- 25N
marily on a foreign exchange. Risks: Markert, :
Currency, Transaction, Liquidity, Information

and Political.

Conventional Securities

Small Cap Stocks. Investing in small companies

involves greater risk than with more established

companies. Small Cap stock prices are more

volatile and the companies often have limited Q
product lines, markets, financial resources, and
management experience. Risks: Market,

Liquidity and Information.

Stocks in General

The Portfolio is subject to stock marker risk. Stock
prices overall may decline over short or even long
periods. The Portfolio is also subject to investment
style risk, which is the chance that returns from the
type of stocks it purchases (large-cap, mid-cap, etc.)
will trail returns from other asset classes or the
overall stock market. Each type of stock tends to go
through cycles of doing better or worse than the
stock marker in general. Finally, individual stocks
may lose value for a variety of reasons, even when
the overall stock market has increased. Risks:
Market.

Investment grade bonds. Bonds rated BBB/Baa
or higher or comparable unrated bonds. Risks:
Interest Rate, Market and Credit.

Below-investment grade bonds. Bonds rated
below BBB/Baa or comparable unrated bonds,
also known as high-yield bonds. They are subject
to greater credit risk than investment grade
bonds. Risks: Credit, Market, Interest Rate,
Liquidity and Information.

Unrated debt securities. Bonds that have not
been rated by a recognized rating agency; the
Advisor has determined the credit quality based
on its own research. Risks: Credit, Market,
Interest Rate, Liquidity and Information.

Illiquid securities. Securities which cannot be
readily sold because there is no active market.

Risks: Liquidity, Market and Transaction.

Unleveraged derivative securities

Asset-backed securities. Securities are backed by
unsecured debt, such as credit card debc. These
securitics are often guaranteed or over-collateral-
ized to enhance their credit quality. Risks: Credit,
Interest Rate and Liquidity.

Mortgage-backed securities. Securities are backed
by pools of mortgages, including passthrough cer-
tificates, and other senior classes of collateralized
mortgage obligations (CMOs). Risks: Credit,
Extension, Prepayment, Liquidity and Interest
Rate.

Participation interests. Securities representing an
interest in another security or in bank loans.
Risks: Credit, Interest Rate and Liquidigy-

Currency contracts. Contracts involving the right
or obligation to buy or sell a given amount of
foreign currency at a specified price and future
date. Risks: Currency, Leverage, Correlation,
Liquidity and Opportuniry.

:
i
!
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Leveraged derivative instruments

Options on securities and indices. Contracts giv-

ing the holder the right but not the obligationto - 3 :_ e

purchase or sell a security (or the cash value, in .
the case of an option on an index) at a specified 5T\ 4
price within a specified time. Any options written R
by the Portfolio must be covered. Risks: Interest

Rate, Currency, Market, Leverage, Correlation,

Liquidity, Credit and Opportunity.

Futures contract. Agreement to buy or sell a spe-
cific amount of a commodity or financial instru-

ment at a particular price on a specific future N D -
date. Risks: Interest Rate, Currency, Market, ST
Leverage, Correlation, Liquidity and Lo
Opportunity.

'Based on net premium payments,

The Portfolio has additional investment policies and restrictions
(for example, repurchase agreements, real estate investment trusts,
borrowing, pledging, and reverse repurchase agreements, securi-
ties lending, when-issued securities and short sales.) These poli-
cies and restrictions are discussed in the Statement of Additional
Information (“SAI™).

Types of Investment Risk

Correlation risk
This occurs when a Portfolio "hedges”- uses one investment to

offset the Portfolio’s position in another. If the two investments
do not behave in relation to one another the way portfolio man-
agers expect them to, then unexpected or undesired results may
occur. For example, a hedge may eliminate or reduce gains as
well as offser losses.

Credit risk

The risk that the issuer of a security or the counterparty t an
investment contract may default or become unable to pay its
obligations when due.

Currency risk

Currency risk occurs when a Portfolio buys, sells or holds a secu-
rity denominated in foreign currency. Foreign currencies "float”
in value against the U.S. dollar. Adverse changes in foreign cur-
rency values can cause investment losses when a Portfolio’s
investments are converted to U.S. dollars.

Extension risk

The risk that an unexpected rise in interest rates will extend the
life of a mortgage-backed security beyond the expected prepay-
ment time, tvpically reducing the securiey’s value.

Information risk
The risk that information about a security or issuer or the mar-
ket might not be available. complete, accurate or comparable.

Interest rate risk . .
The risk that changes in interest rates will adversely affect the value
of an investor's securities. When interest rates rise, the value of
fixed-income securities will generally fall. Conversely, a drop in
interest rates will generally cause an increase in the value of fixed-
income securities. Longer-term securities and zero
coupon/"“stripped” coupon securities ("strips”) are subject to
greater interest rate risk.

Leverage risk

The risk that occurs in some securities or techniques which tend
to magnify the effect of small changes in an index or 2 market.
This can result in a loss that exceeds the amount actually invested.

Liquidity risk

The risk thar occurs when investments cannot be readily sold. A
Portfolio may have to accept a less-than-desirable price to complete
the sale of an illiquid security or may not be able to sell it at all.

Management risk
The risk that a Portfolio’s investment management practices
might not work to achieve their desired result.

Market risk

The risk that that securities prices in a market, a sector or an
industry will fluctuate, and that such movements might reduce
an investment's value.

Opportunity risk

The risk of missing out on an investment opportunity because
the assets needed to take advantage of it are committed to less
advantageous investments or strategies.

Political risk

The risk that may occur with foreign investments, and means
that the value of an investment may be adversely affected by
nationalization, taxation, war, government instability or other
economic or political actions or factors.

Prepayment risk

The risk that unanticipated prepayments may occur, reducing
the value of a mortgage-backed security. The Portfolio must then
reinvest those assets at the current, marker rate which may be
lower.

Transaction risk

The risk that a Portfolio may be delayed or unable to settle a
transaction or that commissions and sectlement expenses may be
higher than usual.

Investment Selection Process

Investments are selected on the basis of their abiliny to contribute
to the dual objectives of financial soundness and social criteria.
Although the Portfolio’s social criteria tend o limit the availabili-
ty of investment opportunities more than is customary with
other investment companies, Calvert and the Subadvisor believe
there are sufficient investment opportunities to permit full
investment among issuers which satisfy the Portfolio’s investment
and social objectives.
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The selection of an investment by a Portfolio does not constitute
endorsement or validation by the Portfolio, nor does the exclu-
sion of an investment necessarily reflect failure to satisfy the
Portfolio’s social criteria. Investors are invited to send a brief
description of companies they believe might be suitable for
investment.

Socially Responsible Investment Criteria
The following criteria may be changed by the Portfolio’s Board
of Directors without shareholder approval:

The Portfolio avoids investing in companies that:

1. in the Advisor's opinion, have significant or historical pat-
terns of violating environmental regulations, or otherwise
have an egregious environmental record. Additionally, the
Portfolio seeks to avoid investing in nuclear power plant
operators and owners, or manufacturers of key components
in the nuclear power process.

2. are significantly engaged in weapons production. This
includes weapons systems contractors and major nuclear
Weapons systems Contractors.

3. in the Advisor's opinion, have significant or historical pat-
terns of discrimination against employees on the basis of
race, gender, religion, age, disability or sexual orientation, or
that have major labor-management disputes.

4. are significantly involved in the manufacture of tobacco or
alcohol products. The Portfolio seeks to avoid investing in
companies that make products or offer services that, under

roper use, in the Advisor's opinion, are considered harmful.
p p

The Advisor will seck to review companies' overseas operations
consistent with the social criteria stated above. While the
Portfolio may invest in companies that exhibit positive social
characteristics, it makes no explicit claims to seck out companies
with such practices.

The Fund and Its Management

The shares of the Fund currently are sold only to insurance com-
panies (collectively, the "Insurance Companies”) for allocation to
their separate accounts (collectively, the "Variable Accounts”) to
fund the benefits under certain variable annuity and variable life
insurance policies (collectively, the "Policies”) issued by such
companies. Accordingly, the interest of a policy owner in the
shares is subject to the terms of the particular annuity or life
insurance policy and is described in the attached prospectus for
one of the Policies, which should be reviewed caretully by a per-
son considering the purchase of a Policy. The rights of the
Insurance Companies as sharcholders should be distinguished
from the rights of a policy owner which are described in the
Policies. Policy owners should consider chat the investment
return experience of the Portfolio will atfect the value of the poli-
¢y and the amount of annuity pavments or life insurance benefits
received under a policy. See the arrached prospectus(es) for the
Policies for a description of the relationship benween increases or

decreases in the net asset value of Portfolio shares (and any distri-
butions on such shares) and the benefits provided under a policy.

Calvert Asset Management Company, Inc. ("Calvert”) (4550
Montgomery Avenue, Suite 1000N, Bethesda, Maryland 20814)
is the Portfolio’s investment advisor. Calvert provides the Fund
with investment supervision and management and office space;
furnishes executive and other personnel to the Fund, and pays
the salaries and fees of all Trustees/Directors who are affiliated
persons of the Advisor. It has been managing mutual funds since
1976. Calvert is the investment advisor for over 25 mutual fund
portfolios, including the first and largest family of socially
screened funds. As of December 31, 2000, Calvert had over $6.5

billion in assets under management.

Subadvisor and Portfolio Manager

Brown Capital Management, Inc. {1201 North Calvert Streer,
Baltimore, Maryland 21202) has managed the Portfolio since
1996. It uses a bottom-up approach that incorporates growth-
adjusted price earnings, concentrating on mid-flarge-cap growth
stocks.

Eddie C. Brown, founder and President of Brown Capiral
Management, Inc., heads the portfolio management team for
Capital Accumulation and Brown Capital's portion of CSIF
Balanced. He brings over 24 years of management experience to
the Portfolio, and has held positions with T. Rowe Price
Associates and Irwing Management Company. Mr. Brown has
been a panelist on "Wall Streec Week with Louis Rukeyser” and
is 2 member of the Wall Screet Week Hall of Fame.

The Portfolio has obtained an exemptive order from the
Securities and Exchange Commission to permit the Fund, pur-
suant to approval by the Board of Directors, to enter into and
materially amend contracts with the Portfolio’s Subadvisor with-
out sharcholder approval. See "[avestment Advisor and
Subadvisor” in the SAI for further details.

Advisory Fees

For fiscal year 2000, the Advisor received from the Portfolio an
advisory fee of 0.65% of the average daily net assets of the
Portfolic.

Purchase, Exchange and Redemption of Shares

The Fund offers its shares, without sales charge, only for pur-
chase by the Insurance Companies for allocation to their Variable
Accounts. Shares are purchased by the Variable Accounts at the
net asset value of the Portfolio next determined after the
Insurance Company receives the premium payment. The Fund
continuously offers its shares in the Portfolio at a price equal to
the net asset value per share. Inidal and subsequent payments
allocated to the Fund are subject to the limits applicable in the
Policies issued by the Insurance Companies.

[t is conceivable that in the future it may be disadvancageous for
both annuity Variable Accounts and life insurance Variable
Accounts, or for Variable Accounts of ditferent Insurance
Companies, to invest simultaneously in the Fund., although cur-
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rencly neither the Insurance Companies nor the Fund foresee any
such disadvantages to either variable annuity or variable life insur-
ance policy owners of any Insurance Company. The Fund’s Board
of Directors intends to monitor events in order to identify any
material conflicts berween such policy owners and to determine
what action, if any, should be taken in response thereto.

The Insurance Companies redeem shares of the Portfolio to
make benefit and surrender payments under the terms of
Policies. Redemptions are processed on any day on which the
Fund is open for business (each day the New York Stock
Exchange is open), and are effected at the Portfolio’s net asset
value next determined after the appropriate Insurance Company
receives a surrender request in acceptable form.

Payment for redeemed shares will be made promptly, but in no
evenc later than seven days. However, the right of redemption
may be suspended or the date of payment postponed in accor-
dance with the Rules under the 1940 Act. The amount received
upon redemption of the shares of the Fund may be more or less
than the amount paid for the shares, depending upon the fluctu-
ations in the market value of the assets owned by the Fund. The
Fund redeems all full and fractional shares of the Portfolio for
cash. The redemption price is the net asset value per share.

The net asset value of the shares of the Portfolio is determined
once daily as of the close of business of the New York Stock
Exchange, on days when the Exchange is open for business. The
net asset value is determined by adding the values of all securities
and other assets of the Portfolio, subtracting liabilities and
expenses, and dividing by the number of outstanding shares of
the Portfolio.

Securities held by the Porifolio are valued at their market value if
market quotations are readily available. Otherwise, such securi-
ties are valued at fair value as determined in good faith by the
Board of Directors, although the actual calculations may be
made by persons acting pursuant to the direction of the Board.
All money market instruments are valued on an amortized cost
basis.

Exchange requests will not be accepred on any day when Calvert
is open but the Fund's custodian bank is closed (e.g., Columbus
Day and Veteran's Day): these exchange requests will be
processed the next day the Fund's custodian bank is open.

The Fund and the distributor reserve the right at any time to
reject or cancel any part of any purchase or exchange order;
modify any terms or conditions of purchase of shares of the
Fund; or withdraw all or any part of the offering made by this
prospectus. To protect the interests of investors, the Fund and
the distributor may reject any order considered market-timing
activity.

The Fund reserves the right to terminate or modify the exchange
privilege with 60 days’ written notice.

Dividends and Distributions

It is the Fund's intention to distribute substantially all of the net
investment income, if any, of the Portfolio. For dividend purpos-
es, net investment income of the Portfolio consists of all pay-
ments of dividends or interest received by such Portfolio less esti-
mated expenses All net realized capital gains, if any, of each
Portfolio are declared and distributed periodically, no less fre-
quently than annually. All dividends and distriburions are rein-
vested in additional shares of the Portfolio at ner asset value.

Taxes

As a "regulated investment company" under the provisions of
Subchapter M of the Internal Revenue Code, as amended, the
Fund is not subject to federal income tax, nor to the federal
excise tax imposed by the Tax Reform Act of 1986, to the extent
that it distributes its net investment income and realized capital
gains. Since the only shareholders of the Fund are the Insurance
Companies, no discussion is included herein as to the federal
income tax consequences at the shareholder level. For informa-
tion concerning the federal tax consequences to purchasers of the
annuity or life insurance policies, see the prospectuses for the
Policies.
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Financial Highlights .
The financial highlights table is intended to help you understand '
the Portfolio’s financial performance for the past five (5) years.
The Portfolio’s fiscal year end is December 31. Certain informa-
tion reflects financial results for a single share, by Portfolio. The
total returns in the rable represent the rate that an investor would
have earned (or lost) on an investment in a Portfolio (assuming ‘
reinvestment of all dividends and distributions), and does not l
reflect any charges or expenses deducted by the Insurance |
Companies. The information for 2000 has been audited by

Arthur Andersen LLP whose report, along with a Portfolio's

financial statements, are included in the Portfolio's annual

report, which is available upon request. The information for

prior years has been audited by other auditors. !
MID CAP GROWTH PORTFOLIO
FINANCIAL HIGHLIGHTS
Years ENDED
Decemaer 31, Decemser 31,
2000 1999
Net asset value, beginning . ..vvvver ittt i i e e $30.03 $30.43
Income from investment operations
Net investment income (1055) ..ottt e e e e (.15) (.21
Net realized and unrealized gain (loss) . ... o i 3.69 2.32
Total from investment OPErations ... outuv v vttt 3.54 2.11
Distributions from
Net realized gains ... ... Lo (2.53) (2.5
Total IS tr I DULIONS + vt ottt et et et et e e e e e (2.53) (2.51)
Toual increase (decrease) in net asset value ..o e e 1.01 (.40)
Net asset value, ending « oo vvvevvnenn i nannn, eeneas e Cieeerereaeeae $31.04 $30.03
Total retUII oL o e e 11.57% 6.97%
Ruatios to average net assets:
Ner investment income {(l0ss) ..ottt e et e (.60%) (.73%)
Total expenses ..o 1.12% 1.11%
Expenses before offsers .. ..o 1.12% 1.10%
INCLEXPEMSES .+ o vt ettt ettt et vttt e e 1.02% 1.02%
Portfoli0 TUINOVET L ottt e e e s 97% 101%
Net assets, ending (in thousands) ....voiieeiiiiiiii i it $64,027 $43,976
Years ENDED
D 31, D 31, Decemaer 31,
1998 1997 1996
Net asset value, beginning ...... .o $26.63 $24.05 $22.42
Income from investment operations
Net investment ncome (J05S) « v o et et e e e e 19 (.04) (12)
Net realized and unrealized gain {loss) ..o 8.00 5.70 1.79
Total from investment OPErations .. ovverv et 7.86 5.66 1.67
Distributions from
Netrealized gains ..o oo {4.06) (3.08) (.04)
Total distributions .. ..o e e (4.00) (3.08) (.09
Total increase {decrease) innetassetvalue oo e 3.80 2.8 1.63 i
Net asset value, ending . .o vvvvviie i e $30.43 $26.63 $24.05
Total return e 29.88" 23.53% 7.44%
Ratios to average net assers:
Net investment income (oss) o .. vttt e (.GO%0) (.17%) (.60%)
TOtal eXPENSES oLt e 1.05% 1.04% 1.33%
Expenses before offsers ..o 1.05% 1.04% 1.33%
NEUENPEIISES L.ttt et it e e et et 1.00% 6% 1.00%
Portfolio turnover . ... e (3% 96" 124%
Net assets, ending (in thousands) . ... $39.538 $26.117 $19,904
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CVS SOCIAL INTERNATIONAL EQUITY

Advisor: Calvert Asset Management Company, Inc.
Subadvisor: Murray Johnstone International, Ld.
Objective

CVS Social International Equity seeks to provide a high toral
return consistent with reasonable risk by investing primarily in a
diversified portfolio for equity securities.

Principal investment strategies

CVS Social International Equity invests primarily in the com-
mon stocks of mid- to large-cap companies using a value
approach. The Portfolio identifies those countries with markets
and economies that it believes currently provide the most favor-
able climate for investing. The Subadvisor selects countries based
on a "20 questions” mode! which uses macro-and micro-eco-
nomic inputs to rank the attractiveness of markets in various
countries. Within each country, the Subadvisor uses valuation
techniques that have been shown to best determine value within
that market. In some countries, the valuation process may favor
the comparison of price-to-cash-flow while in other countries,
price-to-sales or price-to-book may be more useful in determin-
ing which stocks are undervalued.

The Portfolio invests primarily in more developed economies and
markets. No more than 5% of Portfolio assets are invested in the

U.S.

The Portfolio invests with the philosophy that long-term rewards
to investors will come from those organizations whose products,
services, and methods enhance the human condition and the tra-
ditional American values of individual initiacive, equality of
opportunity and cooperative effort. Investments are selected on
the basis of their ability to contribute to the dual objectives of
financial soundness and social criteria. See "Investment Selection
Process.”

Principal Risks

You could lose money on your investment in the Portfolio, or
the Portfolio could underperform for any of the following rea-
sons:

*  The stock markets go down (including those outside the
U.S.). _

*  The individual stocks in the Portfolio do not perform as
well as expected.

* Investment in foreign securities involves additional risks
relating to political, social and economic developments
abroad. Other risks from these investments result from the
differences between the regulations to which U.S. and for-
eign issuers and markers are subject, the potential for foreign
markets to be less liquid than U.S. markers, and the curren-
cv risk associated with securities that trade in currencies

other than the U.S. dollar.

An investment in the Portfolio is not a bank deposit and is not
insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency.

Past Performance

The bar chart and table below show the Portfolio’s annual
returns and its long-term performance. The chart shows how the
performance has varied from year to year and provides an indica-
tion of the risk of investing in the portfolio. The table compares
the Portfolio’s performance over time to that of the MSCI EAFE
Index GD. This is a widely recognized, unmanaged index of
common stock prices. It also shows the Portfolio’s returns com-
pared to the Lipper Variable Annuity International Index, a com-
posite index of the annual return of murual funds that have an
investment goal similar to that of the Portfolio. The Portfolio's
past performance does not necessarily indicate how the Portfolio
will perform in the future. The returns shown do not reflect fees
and charges imposed under the variable annuity and life insur-
ance contracts through which an investment may be made. If
these fees and charges were included, they would reduce these
returns.

CVS Social International Equity
Year-by-Year Total Return

40%

32.78%
30%) 28.66%

(10%)

{(17.40%)
1993 1994 1995 1996 1997 1998 1999 2000

(20%)

Best Quarter (of periods shown) Q4 ‘99 21.14%
Worst Quarter (of periods shown) Q3 ‘98 (13.95%)

Average Annual Total Returns (for the periods ended
December 31, 2000)

1 year 5 years Since
Inception*
CVS Social International
Equity (17.40%) 11.02% 10.38%
MSCI EAFE Index GD  (13.96%) 7.43% 9.96%
Lipper VA International
Index (15.83%) 8.55% 8.36%

*Fund inception 6/30/92.
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Principal Investment Practices and Risks

The most concise description of the Portfolio’s principal invest-
menc strategies and associated risks is under the risk-return sum-
mary. The Portfolio is also permitted to invest in certain other
investments and to use certain investment techniques that have
higher risks associated with them. On the following pages are
brief descriptions of the investments and techniques, summarized
in the risk-return summary along with certain additional invest-
menc techniques and their risks.

For each of the investment pracrices listed, the table below shows
the Portfolio’s limitations as a percentage of its assets and the
principal types of risk involved. (See the pages following the
table for a description of the types of risks). Numbers in this
table show maximum allowable amount only; for actual usage,
consult the Portfolio’s annual/semi-annual reports.

Key to Table

© Portfolio currently uses as a principal investment practice

Q  Permitted, but not typically used as a principal investment
practice (% of assets allowable, if restricted)

X Not permirtted

xN Allowed up to x% of Portfolio’s net assets

xT  Allowed up to x% of Portfolio’s total assets

NA Not applicable to this type of fund

Investment Practices
Active Trading Strategy/Turnover involves selling =

a security soon after purchase. An active trading

strategy causes a fund to have higher portfolio
turnover compared to other funds and higher
transaction costs, such as commissions and custo- s T
dian and settlement fees, and may increase a
Portfolio’s tax liability.

Risks: Opportunity, Market and Transaction.

Temporary Defensive Positions. Co

During adverse market, economic or political
conditions, the Portfolio may depart from its
principal investment strategies by increasing its
investment in U.S. government securities and
other short-term interest-bearing securities.
During times of any temporary defensive posi-
tions, the Portfolio may not be able to achieve its
investment objective

Risks: Opportuniry.
Conventional Securities

Stocks in General

The Portfolio is subject to stock marker risk. Stock
prices overall may decline over short or even long
periods. The Portfolio is also subject to investment
stvle risk, which is the chance that returns from the
tvpe of stocks it purchases (large-cap. mid-cap. etc.) o
will trail recurns from other asset classes or the over-
all stock market. Each rype of stock tends to go
through cveles of doing better or worse than the
stock market in general. Finally, individual stocks
may lose value for a variety of reasons, even when
the overall stock market has increased. Risks:
Market.
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Foreign Securities. Securities issued by compa-
nies located outside the U.S. and/or traded pri-
marily on a foreign exchange. Risks: Market,

Currency, Transaction, Liquidity, Information
and Political.

Small Cap Stocks. Investing in small companies
involves greater risk than with more established
companies. Small Cap stock prices are more
volatile and the companies often have limited
product lines, markets, financial resources, and
management experience. Risks: Market,
Liquidity and Information.

Investment grade bonds. Bonds rated BBB/Baa
or higher or comparable unrated bonds. Risks:
Interest Rate, Market and Credit.

Below-investment grade bonds. Bonds rated
below BBB/Baa or comparable unrated bonds,
also known as high-yield bonds. They are subject
to greater credit risk than investment grade
bonds. Risks: Credit, Market, Interest Rate,
Liquidity and Information.

Unrated debt securities. Bonds that have not
been rated by a recognized rating agency; the
Advisor has determined the credit quality based
on its own research. Risks: Credit, Market,
Interest Rate, Liquidity and Information.

Illiquid securities. Securities which cannot be
readily sold because there is no active market.
Risks: Liquidity, Market and Transaction.

Unleveraged derivative securities

Asset-backed securities. Securities are backed by
unsecured debe, such as credit card debt. These
securities are often guaranteed or over-collateral-
ized to enhance their credit quality. Risks: S i
Credit, Interest Rate and Liquidity. S

Mortgage-backed securities. Securities are

backed by pools of mortgages, including

passthrough certificates, and other senior classes Q
of collateralized mortgage obligations (CMQOs).

Risks: Credit, Extension, Prepayment, Liquidity

and Interest Rate.

Participation interests. Sccurities representing an
interest in another security or in bank loans. a
Risks: Credit, Interest Rate and Liquidicy.

Currency contracts. Contracts involving the

right or obligation to buy or sell a given amount 5T
of foreign currency at a specified price and fucure

date. Risks: Currency, Correlation, Liquidity

and Opportunity.




Leveraged derivative instruments

Options on securities and indices. Contracts giv-
ing the holder the right but not the obligation to
purchase or sell a security (or the cash value, in

the case of an option on an index) at a specified RPN

price within a specified time. Any options written
by the Portfolio must be covered. Risks: Interest 7
Rate, Currency, Market, Leverage, Correlation, U
Liquidity, Credit and Opportunity. e

Futures contract. Agreement to buy or sell a spe- Cd
cific amount of a commeodity or financial instru- : Cl -
menc at a particular price on a specific future osT L
date. Risks: Interest Rate, Currency, Market, C .
Leverage, Correlation, Liquidity and B
Opportunity. N

'Based on net premium payments.

The Portfolio has addicional investment policies and restrictions
(for example, repurchase agreements, real estate investment trusts,
borrowing, pledging, and reverse repurchase agreements, securi-
ties lending, when-issued securities and short sales.) These poli-
cies and restrictions are discussed in the Scatement of Additional
Information (“SAI").

Types of Investment Risk

Correlation risk

This occurs when a Portfolio "hedges”- uses one investment to
offset the Portfolio’s position in another. If the two investments
do not behave in relation to one another the way portfolio man-
agers expect them to, then unexpected or undesired results may
occur. For example, a hedge may eliminate or reduce gains as
well as offset losses.

Credit risk

The risk thar the issuer of a security or the counterparty to an
investment contract may default or become unable to pay its
obligations when due.

Currency risk

Currency risk occurs when a Portfolio buys, sells or holds a secu-
rity denominated in foreign currency. Foreign currencies "float”
in value against the U.S. dollar. Adverse changes in foreign cur-
rency values can cause investment losses when a Portfolio’s
investments are converted to U.S. dollars.

Extension risk

The risk that an unexpected rise in interest rates will extend the
life of a mortgage-backed security beyond the expected prepay-
ment time, typically reducing the security's value.

Information risk
The risk that information about a security or issuer or the mat-
ket might not be available, complete, accurate or comparable.
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Interest rate risk

The risk that changes in interest rates will adversely affect the
value of an investor's securities. When interest rates rise, the
value of fixed-income securities will generally fall. Conversely, a
drop in interest rates will generally cause an increase in the value
of fixed-income securities. Longer-term securities and zero
coupon/“stripped” coupon securities ("strips”) are subject to
greater interest rate risk,

Leverage risk

The risk that occurs in some securities or techniques which tend
to magnify the effect of small changes in an index or a market.
This can resulc in a loss that exceeds the amount actually
invested.

Liquidity risk

The risk that occurs when investments cannot be readily sold. A
Portfolio may have to accept a less-than-desirable price to com-
plete the sale of an illiquid security or may not be able to sell it
at all.

Management risk
The risk that a Portfolio’s investment management practices
might not work to achieve their desired result.

Market risk

The risk that securities prices in a market, a sector or an industry
will fluctuate, and that such movements might reduce an invest-
ment's value.

Opportunity risk

The risk of missing out on an investment opportunity because
the assets needed to take advantage of it are committed to less
advantageous investments or strategies.

Political risk

The risk that may occur with foreign investments, and means
that the value of an investment may be adversely affected by
nationalization, taxation, war, government instability or other
economic or political actions or factors.

Prepayment risk

The risk that unanticipated prepayments may occur, reducing
the value of a mortgage-backed securiry. The Portfolio must then
reinvest those assets at the current, market rate which may be
lower.

Transaction risk

The risk that a Portfolio may be delayed or unable to settle a
transaction or that commissions and settlement expenses may be
higher than usual.




Investment Selection Process
Investments are selected on the basis of their ability to contribute
to the dual objecrives of financial soundness and social criteria.

Although the Portfolios social criteria tend to limit the availabili-
ty of investment opportunities more than is customary with
other investment companies, Calvert and the Subadvisor believe
there are sufficient investment opportunities to permit full
investment among issuers which satisfy the Portfolio’s investrnent
and social objectives.

The selection of an investment by a Portfolio does not constitute
endorsement or validation by the Portfolio, nor does the exclu-
sion of an investment necessarily reflect failure to satisfy the
Portfolio’s social criteria. Investors are invited to send a brief
description of companies they believe might be suitable for
investment.

Socially Responsible Investment Criteria

The Portfolio carefully reviews a company’s policies and behavior
in the following social issues: environment, nuclear energy,
weapons systems, health care, human rights, and alcohol/tobac-
co. The Portfolio currently observes the following operating poli-
cies which may be changed by the Portfolio’s Board of Directors
without shareholder approval:

1. The Portfolio actively seeks to invest in companies that
achieve excellence in both financial return and environmen-
tal soundness, selecting issuers that take positive steps
toward preserving our environment and avoiding companies
with poor environmental records.

2. The Portfolio seeks to avoid investing in issuers primarily

engaged in the manufacture of weapons systems, the pro-
duction of nuclear energy, or the manufacture of equipment
to produce nuclear energy.

3. The DPortfolio actively seeks to invest in companies whose
products or services improve the quality of or access o
health care, including public health and preventative
medicine.

The Portfolio believes that there are long-term benefits inherent
in an investment philosophy that demonstrates concern for the
environment, human rights, economic priorities, and interna-
tional relations. Those enterprises which exhibit a social aware-
ness measured in terms of the above atributes and considerations
should be better prepared to meer future societal needs for goods
and services. By responding to social concerns, these enterprises
should not only avoid the liability chat may be incurred when a
product or services is determined to have a negative social impact
or has outlived its uscfulness, but also be better positioned to
develop opportunities to make a profitable contribution to socie-
ty. These enterprises should be ready to respond to external
demands and ensure that over the longer term they will be viable
to provide a positive return to both investors and sociery as a
whole.

The Fund and lts Management

The shares of the Fund currently are sold only to insurance com-
panies (collectively, the "Insurance Companies”) for allocation tc
their separate accounts (collectively, the "Variable Accounts™) to
fund the benefits under certain variable annuiry and variable life
insurance policies (collectively, the "Policies") issued by such
companies. Accordingly, the interest of a policy owner in the
shares is subject to the terms of the particular annuity or life
insurance policy and is described in the attached prospectus for
one of the Policies, which should be reviewed carefully by a per-
son considering the purchase of a Policy. The rights of the
Insurance Companies as shareholders should be distinguished
from the rights of a policy owner which are described in the
Policies. Policy owners should consider that the investment
return experience of the Portfolio will affect the value of the poli-
cy and the amount of annuity payments or life insurance benefits
received under a policy. See the attached prospectus(es) for the
Policies for a description of the relationship between increases or
decreases in the net asset value of Portfolio shares (and any distri-
butions on such shares) and the benefits provided under a policy.

Calvert Asset Management Company, Inc. ("Calvert"} (4550
Montgomery Avenue, Suite 1000N, Bethesda, Maryland 20814)
is the Portfolio’s investment advisor. Calvert provides the Fund
with investment supervision and management and office space;
furnishes executive and other personnel to the Fund, and pays
the salaries and fees of all Trustees/Directors who are affiliated
persons of the Advisor. It has been managing mutual funds since
1976G. Calvert is the investment advisor for over 25 murtual fund
portfolios, including the first and largest family of socially
screened funds. As of December 31, 2000, Calvert had over $6.5

billion in assets under management.

Subadvisor and Portfolio Manager

Murray Johnstone International, Led. (875 North Michigan
Ave., Suite 3415 Chicago, lllinois 60611) has managed CVS
Social International Equity since its inception.

Andrew Preston heads the portfolio management team for the
Portfolio. He joined Murray Johnstone International in 1983,
and has held positions as investment analyst in the United
Kingdom and U.S. Departments, and Fund Manager in the
Japanese Department. He was appointed director of the compa-
ny in 1993. Prior to joining Murray Johnstone, he was a member
of the Australian Foreign Service and attended University in
Australia and Japan.

The Portfolio has obtained an exemptive order from the
Securities and Exchange Commission to permit the Fund, pur-
suant to approval by the Board of Directors, to enter into and
materially amend contracts with the Portfolio’s Subadvisor with-
out sharcholder approval. See "Investment Advisor and
Subadvisor” in the SAI for further details.

Advisory Fees

For fiscal year 2000, the Advisor received from the Portfolio an
advisory fee of 0.75% of the average daily net assets of the
Portfolio.
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Purchase, Exchange and Redemption of Shares

The Fund offers its shares, withour sales charge, only for pur-
chase by the Insurance Companies for allocation to their Variable
Accounts. Shares are purchased by the Variable Accounts at the
net asset value of the Portfolio next determined after the
Insurance Company receives the premium payment. The Fund
continuously offers its shares in the Portfolio at a price equal to
the net asset value per share. Initial and subsequent payments
allocated to the Fund are subject to the limits applicable in the
Policies issued by the Insurance Companies.

It is conceivable that in the future it may be disadvantageous for
both annuity Variable Accounts and life insurance Variable
Accounts, or for Variable Accounts of different Insurance
Companies, to invest simultaneously in the Fund, although cur-
rently neither the Insurance Companies nor the Fund foresee any
such disadvantages to either variable annuiry or variable life insur-
ance policy owners of any Insurance Company. The Fund's Board
of Directors intends to monitor events in order to identify any
material conflicts berween such policy owners and to determine
what action, if any, should be taken in response thereto.

The Insurance Companies redeem shares of the Portfolio to
make benefit and surrender payments under the terms of
Policies. Redemptions are processed on any day on which the
Fund is open for business (each day the New York Stock
Exchange is open), and are effected at the Portfolio’s net asset
value next determined after the appropriate Insurance Company
receives a surrender request in acceptable form.

Payment for redeemed shares will be made promptly, but in no
event later than seven days. However, the right of redemption
may be suspended or the date of payment postponed in accor-
dance with the Rules under the 1940 Act. The amount received
upon redemption of the shares of the Fund may be more or less
than the amount paid for the shares, depending upon the fluctu-
ations in the marker value of the assets owned by the Fund. The
Fund redeems all full and fractional shares of the Portfolio for
cash. The redemption price is the net asset value per share.

The net asset value of the shares of the Portfolio is determined
once daily as of the close of business of the New York Stock
Exchange, on days when the Exchange is open for business. The
net asset value is determined by adding the values of all securities
and ocher assets of the Portfolio, subtracting liabilities and
expenses, and dividing by the number of outstanding shares of
the Portfolio.

Securities held by the Portfolio are valued at their market value if
market quotations are readily available. Otherwise, such securi-
ties are valued ac fair value as determined in good faith by the
Board of Directors. although the actual calculations may be
made by persons acting pursuant to the direction of the Board.
All money market instruments are valued on an amortized cost
basts. The Portfolio holds securities that are primarily listed on
forcign exchanges that trade on days when the NYSE is closed.
The Portfolio does not price shares on days when the NYSE is
closed, even if foreign markets may be open. As a result, the
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value of the Portfolio shares may change on days when you will
not be able to buy or sell your shares.

Exchange requests will not be accepted on any day when Calvert
is open but the Fund’s custodian bank is closed (e.g., Columbus
Day and Veteran’s Day); these exchange requests will be
processed the next day the Fund’s custodian bank is open.

The Fund and the distributor reserve the right at any time to
reject or cancel any part of any purchase or exchange order;
modify any terms or conditions of purchase of shares of the
Fund; or withdraw all or any part of the offering made by this
prospectus. To protect the interests of investors, the Fund and
the distributor may reject any order considered market-timing
activiey.

The Fund reserves the right to terminate or modify the exchange
privilege with 60 days’ written notice.

Dividends and Distributions

It is the Fund's intention to distribute substandially all of the net
investment income, if any, of the Portfolio. For dividend purpos-
es, net investment income of the Portfolio consists of all pay-
ments of dividends or interest received by such Portfolio less esti-
mated expenses (including the investment advisory fee). All net
realized capital gains, if any, of each Portfolio are declared and
distributed periodically, no less frequently than annually. All divi-
dends and distributions are reinvested in additional shares of the
Portfolio at ner asset value.

Taxes

As a "regulated investment company” under the provisions of
Subchapter M of the Internal Revenue Code, as amended, the
Fund is not subject to federal income tax, nor to the federal
excise tax imposed by the Tax Reform Act of 19806, to the extent
that it distributes its net investment income and realized capiral
gains. Since the only sharcholders of the Fund are the Insurance
Companies, no discussion is included herein as to the federal
income tax consequences at the shareholder level. For informa-
tion concerning the federal rax consequences to purchasers of the
annuity or life insurance policies, see the prospectuses for the
Polictes.
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Financial Highlights

The financial highlights table is intended to help you understand
the Portfolio’s financial performance for the past five {5) years.
The Portfolio’s fiscal year end is December 31. Certain informa-
tion reflects financial results for a single share, by Portfolio. The
total returns in the table represent the rate that an investor would
have earned (or lost) on an investment in a Portfolio (assuming
reinvestment of all dividends and distributions), and does not
reflect any charges or expenses deducted by the Insurance
Companies. The information for 2000 has been audited by
Arthur Andersen LLP whose report, along with a Portfolio’s
financial statements, are included in the Portfolio's annual
report, which is available upon request. The information for
prior years has been audited by other auditors.

INTERNATIONAL EQUITY PORTFOLIO
FINANCIAL HIGHLIGHTS

Years Enven
Decemaer 31, Decemaer 31,
2000 1999
Net asset value, beginning «....oooiiiiiiiiiet, Ceeeeiaaa e PR $25.66 $20.81
Tncome from invesemens operations
NS ENVESTIMENT HCOIMIE « « v v e bt et e v e e e b s et e st e e teneeenen .01 .01
Net realized and unrealized gain (loss) ... i (4.49) 6.80
Total from Investment OPErations .. v.ve' vt ettt e (4.48) 6.81
Distributions from
Nl INVESIMENT INCOIMIE « & v e v et et e s e ve e et e e et et e et et e e et et e e —_ on
Netrealized gains ..ot e (1.81) (1.95)
Total distriBUtIOns v oottt e (1.81) (1.96)
Total increase (decrease) i NEt 25T VAIUE .« . vt ittt ettt e e e e (6.29) 4.85
Net asset value, ending ... ...vovven e N e $19.37 $25.66
Y3 I 117 S A O (17.40%) 32.78%
Rutios to average net assets:
N CE EOVESTITIENT IMCOMIE + « v v e v e vt e e e be e e e e b e s b te s s ettt et eneaeneanss .06% .06%
Total eXpenses ... e e s 1.53% 1.62%
Expenses before offsets ... .o e 1.53% 1.60%
INCEEXPEIMSES vttt ettt et e e e e 1.36% 1.50%
POrT OO LUIMOVET « vt et ettt e e e e e e e e e e e e 70% 59%
Net assets, ending (in thousands) ....c.covviiiiiiiiiiiiiii i, et e 818,572 $22,013
YEARS ENDED
Decemaer 31, Decemser 31, DecemBer 31,
1398 1397 1996
Net asset value, beginning ............ Ceeraen ettt iaeeere et . $19.10 $18.74 $17.15
Income from investment operations
NCTINVESTMENT INCOME &+ o oot et e e ee e n s e m e e e aer et eenaannns 10 .19 17
Net realized and unrealized gain (loss) ... 3.35 2.28 2.40
Total from investment operations ..ol 3.45 2.47 2.57
Distributions from
INCL IAVESTIIEOT INCOMIC + v v v e vt vt et e e et e am e et et et eten (.07) (.20) (.14)
Netrealized gains ..o v (1.67) (Lo (849
Total distributions ..o (1.748) (2.11 (.98)
Torl increase (decrease) in netasseevalue oo i e 1.71 .36 1.59
Netassetvalue,ending ..ottt e e $20.81 $19.10 $18.74
TOtal FCIUIO o e e e e 18.09% 13.23% 14.99%
Ratios to arenige net assets:
NCTIAVESTICRT INCOMIC Lttt vttt e ettt e e et et e e et et o 49% .85% 1.02%
Total expenses .. 1.80% 1.73% 1.82%
Expenses before otfsers ..o o o 1.65% 1.56% 1.39%
NCUURPLOSCS © oo e 1.56% 1.17% 1.18%
Porthollo TUIMONEE © Lo e e e Y20, 35% 8§5%
Net assets, ending (in thousands) ...t N $17,109 $14,450 $14,027
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Calvert Social Balanced Portfolio of Calvert Variable Series, Inc. {the “Fund”) should
not be confused with the Calvert Social Investment Fund Balanced Portfolio.
Performance of the two portfolios will differ.




CVS Social Balanced

Advisor: Calvert Asset Management Company, Inc.
Subadvisor: NCM Capital Management Group, Inc.

Objective

CVS Social Balanced seeks to achieve a competitive total recurn
through an actively managed portfolio of stocks, bonds and
money market instruments which offer income and capital
growth opportunity and which satisfy the investment and social
criteria. This objective may be changed by the Portfolio’s Board
of Directors withour shareholder approval.

Principal investment strategies

CVS Social Balanced typically invests about 60% of its assets in
stocks and 40% in bonds or other fixed-income investments.
Stock investments are primarily common stock in large-cap com-
panies, while the fixed-income investments are primarily a wide
variety of investment grade bonds.

The Portfolio invests in a combination of stocks, bonds and
money market instruments in an attempt to provide a complete
investment portfolio in a single product. The Advisor rebalances
the Portfolio quarterly to adjust for changes in markec value. The
Portfolio is a large-cap, growth-oriented U.S. domestic portfolio,
although it may have other investments, including some foreign
securities and some mid-cap stocks. For the equity portion, the
Portfolio seeks companies with better than average expected
growth rates at lower than average valuations. The fixed-income
portion reflects an active trading strategy, seeking total return.

Equity investments are selected by the Subadvisor, while the
Advisor manages the fixed-income assets and determines the
overall mix for the Portfolio depending upon its view of market
conditions and economic cutlook.

The Portfolio invests with the philosophy that long-term rewards
to investors will come from those organizations whose products,
services, and methods enhance the human condition and the tra-
ditional American values of individual initiative, equality of
opportunity and cooperative effort. Investments are selected on
the basis of their ability to contribute to the dual objectives of
financial soundness and sccial criceria. See "Investment Selection
Process.”

Principal Risks
You could lose money on your investment in the Portfolio, or

the Portfolio could underperform for any of the following rea-
sons:

*  The stock or bond market goes down.

¢ The individual stocks and bonds in the Portfolio do not per-
form as well as expected.

*  For the fixed-income portion of the Portfolio, the Advisor's
forecast as to interest rates is not correct.

* Investment in foreign securities involves additional risks
relating to political, social and economic developments
abroad. Other risks from these investments result from the
differences berween the regulations to which U.S. and for-
eign issuers and markets are subject, the potential for foreign
markets to be less liquid than U.S. markets, and the curren-
¢y risk associated with securities that trade in currencies

other than the U.S. dollar.

*  The Advisor’s allocation among different sectors of the stock

and bond markets do not perform as well as expected.

*  The Portfolio is non-diversified. Compared to other funds,

the Portfolio may invest more of its assets in a smaller num-
ber of companies. Gains or losses on a single stock or bond
may have greater impact on the Portfolio.

SOCIAL BALANCED PROSPECTUS - 28




O

Past Performance

The bar chart and table below show the Portfolio’s annual
returns and its long-term performance. The chart shows how the
performance has varied from year to year and provides an indica-
tion of the risk of investing in the portfolio. The table compares
the Portfolio's performance over time to that of the S&P 500
Index Monthly Reinvested and the Lehman Aggregate Bond
Index, TR. These are widely recognized, unmanaged indexes of
common stock and bond prices. It also shows the Portfolio's
returns compared to the Lipper Variable Annuity Balanced
Index, a composite index of the annual return of murtual funds
thac have an investment goal similar to that of the Portfolio. The
Portfolio’s past performance does not necessarily indicate how
the Portfolio will perform in the furure. The returns shown do
not reflect fees and charges imposed under the variable annuity
and life insurance contracts through which an investment may be
made. If these fees and charges were included, they would reduce

these returns.

CVS Social Balanced
Year-by-Year Total Return

40%,

10% 7.61% 8.00%

(3.04%)

(3.24%)

(10%)

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Q2 ‘97 12.64%
Q4 ‘00 (6.83%)

Best Quarter (of periods shown)
Worst Quarter (of periods shown)

Average Annual Total Returns (for the periods ended
December 31, 2000) ’

1 year 5 years 10 years

CVS Social Balanced (3.04%) 11.32% 11.24%
S&P 500 Index Monthly
Reinvested (9.10%) 18.33%  17.44%
Lehman Aggregate Bond
Index, TR 11.63% 6.46% 7.96%
Lipper VA Balanced Index 2.75%  10.06% N/A
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Investment Practices and Risks

The most concise description of the Portfolio’s principal invest-
ment strategies and associated risks is under the risk-return sum-
mary. The Portfolio is also permitted to invest in certain other
investments and to use certain investment techniques that have
higher risks associated with them. On the following pages are
brief descriptions of the investments and techniques, summarized
in the risk-return summary along with certain additional invest-
ment techniques and their risks.

For each of the investment practices listed, the table below shows
the Portfolio’s limitations as a percentage of its assets and the
principal types of risk involved. (See the pages following the
table for a description of the types of risks). Numbers in this
table show maximum allowable amount only; for actual usage,
consult the Portfolio’s annual/semi-annual reports.

Key to Table

G Portfolio currently uses as a principal investment practice

O  Permitted, but not typically used as a principal investment
practice (% of assets allowable, if restricted)

X Not permitted

xN  Allowed up to x% of Portfolio’s net assets

xT Allowed up to x% of Portfolio’s total assets

NA Not applicable to this type of fund

Investment Practices

Active Trading Strategy/Turnover involves sell-
ing a security soon after purchase. An active trad-
ing strategy causes a fund to have higher portfolio
turnover compared to other funds and higher

transaction costs, such as commissions and custo-
dian and settlement fees, and may increase a
Portfolio’s tax lability.

Risks: Opportunity, Market and Transaction.

Temporary Defensive Positions.

During adverse market, economic or political
conditions, the Portfolio may depart from its
principal investment strategies by increasing its
investment in U.S. government securities and
other short-term interest-bearing securities.
During times of any temporary defensive posi-
tions, the Portfolio may not be able to achieve its
investment objective

Risks: Opportuniry.

Conventional Securities

Stocks in General

The Portfolio is subject to stock marker risk. Stock
prices overall may decline over short or even long
periods. The Portfolio is also subject to investment

style risk, which is the chance that returns from the
type of stocks it purchases {large-cap, mid-cap, etc.) <
will trail returns from other asset classes or the

overall stock market. Each type of stock tends o go
through cycles of doing better or worse than the

stock market in general. Finally, individual stocks

may lose vatue for a variety of reasons, even when

the overall stock market has increased. Risks:

Market.
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Foreign Securities. Securities issued by companies
located outside the U.S. and/or traded primarily
on a foreign exchange. Risks: Market, Currency,
Transaction, Liquidity, Information and

Political.

Small Cap Stocks. Investing in small companies
involves greater risk than with more established
companies. Small Cap stock prices are more
volatile and the companies often have limited
product lines, markets, financial resources, and
management experience. Risks: Market,
Liquidity and Information.

Investment grade bonds. Bonds rated BBB/Baa
or higher or comparable unrated bonds. Risks:
Interest Rate, Market and Credit.

Below-investment grade bonds. Bonds rated
below BBB/Baa or comparable unrated bonds,
also known as high-yield bonds. They are subject
to greater credit risk than investment grade
bonds. Risks: Credit, Market, Interest Rate,
Liquidity and Information.

Unrated debt securities. Bonds that have not
been rated by a recognized rating agency; the
Advisor has determined the credit quality based
on its own research. Risks: Credit, Market,
Interest Rate, Liquidity and Information.

Illiquid securities. Securities which cannot be
readily sold because there is no active marker.
Risks: Liquidity, Market and Transaction.

Unleveraged derivative securities

Asset-backed securities. Securities are backed by
unsecured debt, such as credit card debt. These
securities are often guaranteed or over-collateral-
ized to enhance their credit quality. Risks: Credit,
Interest Rate and Liquidity.

Mortgage-backed securities. Securities are backed
by pools of mortgages, including passthrough cer-
tificates, and other senior classes of collateralized
mortgage obligations (CMOs). Risks: Credit,
Extension, Prepayment, Liquidity and Interest
Rate.

Participation interests. Sceurities representing an
interest in another security or in bank loans.

Risks: Credit, Interest Rate and Liquidity.

Currency contracts. Contracts involving the right
or obligation to buy or sell a given amount of
foreign currency ac a specified price and future
date. Risks: Currency, Correlation, Liquidity and
Opportunity.

Leveraged derivative instruments

Options on securities and indices. Contracts giv-
ing the holder the right but not the obligation to
purchase or sell a security (or the cash value, in
the case of an option on an index) at a specified
price within a specified time. Any options written
by the Portfolio must be covered. Risks: Interest
Rate, Currency, Market, Leverage, Correlation,
Liquidity, Credit and Opportunicy.

Futures contract. Agreement to buy or sell a spe-
cific amount of a commodity or financial instru-
ment at a particular price on a specific future
date. Risks: Interest Rate, Currency, Market,
Leverage, Correlation, Liquidity and
Opportunity.

‘Based on net premium payments.

The Portfolio has additional investment policies and restrictions
(for example, repurchase agreements, borrowing, pledging, and
reverse repurchase agreements, securities lending and when-
issued securities and swap agreements.) These policies and
restrictions are discussed in the SAL

Types of Investment Risk

Correlation risk
This occurs when a Portfolio "hedges”- uses one investment to

offset the Portfolio’s position in another. If the two investments
do not behave in relation to one another the way portfolio man-
agers expect them to, then unexpected or undesired results may
occur. For example, a hedge may eliminate or reduce gains as
well as offset losses.

Credit risk

The risk that the issuer of a security or the counterparty to an
investment contract may default or become unable to pay its
obligations when due.

Currency risk

Currency risk occurs when a Portfolio buys, sells or holds a secu-
rity denominated in foreign currency. Foreign currencies "float”
in value against the US dollar. Adverse changes in foreign curren-
cy values can cause investment losses when a Fund's investments
are converted to US dollars.

Extension risk

The risk that an unexpected rise in interest rates will extend the
life of a mortgage-backed security beyond the expected prepay-
ment time, typically reducing che securiny’s value.

Information risk
The risk that information about a security or issuer or the mar-
ket might not be available, complete, accurate or comparable.

Interest rate risk
The risk that changes in interest rates will adversely affect the
value of an investor's securities. When interest rates rise, the
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value of fixed-income securities will generally fall. Conversely, a
drop in interest rates will generally cause an increase in the value
of fixed-income securities. Longer-term securities and zero
coupon/"stripped” coupon securities {'strips”) are subject to
greater interest rate risk.

Leverage risk

The risk that occurs in some securities or techniques which tend
to magnify the eftect of small changes in an index or a marker.
This can result in a loss that exceeds the amount actually invest-

ed.

Liquidity risk

The risk that occurs when investments cannot be readily sold. A
Portfolio may have to accepr a less-than-desirable price to com-
plete the sale of an illiquid security or may not be able to sell ic
atall.

Management risk
The risk that portfolio management practices might not work to
achieve their desired result.

Market risk
The risk that securities prices in a marker, a sector or an industry
will fluctuate, and that such movements might reduce an invest-
ment's value.

Opportunity risk

The risk of missing out on an investment opportunity because
the assets needed to take advantage of it are committed to less
advantageous investments or strategies.

Political risk

The risk that may occur with foreign investments, and means
th:l[ fhe V:IIUC Ofﬂn in\’CSUnCnt may bC ﬂd\'efst’ly ﬂffcctcd b)'
natonalization, taxation, war, government instability or other
economic or political actions or factors, including risk of expro-
priation.

Prepayment risk

The risk that unanticipated prepayments may occur, reducing
the value of a mortgage-backed security. The Portfolio must then
reinvest those assets at the current, market rate which may be
lower.

Transaction risk

The risk that a Portfolio may be delaved or unable to settle a
transaction or that commissions and settdlement expenses may be
higher than usual.

Investment Selection Process

Investments are selected on the basis of their abilin to contribute
to the dual objectives of financial soundness and social criteria.
Although the Portfolio’s social criteria tend to limit the availabili-
tv of investment opportunities more than is customary with
other investment companies, Calvert and the Subadvisor believe
there are sufficient investment opportunities to permit full
investment among issuers which satisfy the Portfolio’s investment
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and social objectives.

Socially Responsible Investment Criteria

All investments for the Portfolio are selected with a concern for
the social impact of each investment. The Portfolio has devel-
oped the following criteria for the selection of organizations in
which the Portfolio invests. The Portfolio seeks to invest in a
producer or service provider which:

1. Delivers safe products and services in ways that sustain our
natural environment.

2. Is managed with participation throughout the organization
in defining and achieving objectives.

3. Negotiates fairly with its workers, provides an environment
supportive of their wellness, does not discriminate on the
basis of race, gender, religion, age, disability, ethnic origin or
sexual orientation, does not consistently violate regulations
of the Equal Employment Opportunicy Commission, and
provides opportunities for women, people of color, disad-
vantaged minorities and others from whom equal opportu-
nities have often been denied.

4. Fosters awareness of a commitment to human goals, such as
creativity, productivity, self-respect, and responsibility, with-
in the organization and the world, and continually recreates
a context within which these goals can be realized.

The Portfolio seeks to avoid investing in an issuer primarily
engaged in the production of nuclear energy or in the manufac-
ture of equipment to produce nuclear energy, business activities
in support of repressive regimes, or the manufacture of weapons
systems.

Each investment is selected on the basis of its abilities to con-
tribure to the dual objective of the Portfolio. All potential invest-
ments are first screened for financial soundness and then evaluat-
ed according to the Portfolio’s social criteria. To the greatest
extent possible, investments are made in companies exhibiting
unusual, positive accomplishment with respect to one or more of
the criteria. All companies must meet the Portfolio’s minimum
standards for all the criteria.

The selection of an organization for investment by the Portfolio
does not constitute endorsement or validation by the Fund, nor
does the exclusion of an organization necessarily reflect failure to
satisty the Portfolio’s soctal criteria. Policyholders directing
investment in the Portfolio are invited to send brief descripdions
of companies they believe might be suitable for investment by
the Portfolio.

The Fund and Its Management

The shares of the Fund currendy are sold only to insurance com-
panies (collectively, the "Insurance Companies™) tor allocation to
their separate accounts (collectively, the "Variable Accounts”) to
fund the benefits under certain variable annuicy and variable life
insurance policies {collectively, the "Policies™) issued by such
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companies. Accordingly, the interest of a policy owner in the
shares is subject to the terms of the particular annuity or life
insurance policy and is described in the attached prospectus for
one of the Policies, which should be reviewed carefully by a per-
son considering the purchase of a Policy. The rights of the
Insurance Companies as shareholders should be distinguished
from the rights of a policy owner which are described in the
Policies. Policy owners should consider that the investment
return experience of the Portfolio will affect the value of the poli-
cy and the amount of annuity payments or life insurance benefits
received under a policy. See the atrached prospectus(es) for the
Policies for a description of the relationship between increases or
decreases in the ner asset value of Portfolio shares (and any distri-
butions on such shares) and the benefits provided under a policy.

Calvert Asset Management Company, Inc. ("Calvert”) (4550
Montgomery Avenue, Suite 1000N, Bethesda, Maryland 20814)
is the Portfolio’s investment advisor. Calvert provides the Fund
with investment supervision and management and office space;
furnishes executive and other personnel to the Fund, and pays
the salaries and fees of all Trustees/Directors who are affiliated
persons of the Advisor. It has been managing mutual funds since
1976. Calvert is the investment advisor for over 25 mutual fund
portfolios, including the first and largest family of socially
screened funds. As of December 31, 2000, Calvert had over $6.5

billion in assets under management.

Calvert uses a team approach to its management of the Portfolio.
Reno J. Martini, Senior Vice President and Chief Investment
Officer, heads this team and oversees the investment strategy and
management of all Calvert Funds for Calvert while Gregory
Habeeb manages the day-to-day investments of the Portfolio’s
fixed-income investments. Mr. Habeeb has over 20 years of expe-
rience as an analyst, trader, and portfolio manager.

Subadvisor and Portfolio Manager

NCM Capital Management Group, Inc. (103 West Main Street,
Durham, North Carolina 27701) has managed part of the equity
investments of CVS Social Balanced since 1995. NCM is one of
the largest minority-owned investment management firms in the
country and provides products in equity fixed income and bal-
anced portfolio management. It is also one of the industry lead-
ers in the employment and training of minority and women
investment professionals.

NCM's portfolio management team consists of several members,
headed by Maceo K. Sloan. Mr. Sloan has more than 10 vears of
experience in the investment industry, and has appeared as a
panelist on Wall Screet Week with Louis Rukeyser.

The Portfolio has obrained an exemprive order from the
Securities and Exchange Commission to permit the Fund. pur-
suant to approval by the Board of Directors. to enter into and
materially amend contracts with the Portfolio’s Subadvisor with-
out sharcholder approval. See "Investment Advisor and
Subadvisor” in the SAI for further details.
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Advisory Fees
For fiscal year 2000, the Advisor received from the Portfolio an

advisory fee of 0.425% of the average daily ner assets of the
Portfolio.

Purchase, Exchange and Redemption of Shares

The Fund offers its shares, without sales charge, only for pur-
chase by the Insurance Companies for allocation to their Variable
Accounts. Shares are purchased by the Variable Accounts ar the
net asset value of the Portfolio next determined after the
Insurance Company receives the premium payment. The Fund
continuously offers its shares in the Portfolio at a price equal to
the ner asset value per share. Initial and subsequent payments
allocated to the Fund are subject to the limits applicable in the
Policies issued by the Insurance Companies.

It is conceivable that in the future it may be disadvantageous for
both annuity Variable Accounts and life insurance Variable
Accounts, or for Variable Accounts of different Insurance
Companies, to invest simultaneously in the Fund, although cur-
rently neither the Insurance Companies nor the Fund foresee any
such disadvantages to either variable annuity or variable life insur-
ance policy owners of any Insurance Company. The Fund's Board
of Directors intends to monitor events in order to identify any
material conflicts berween such policy owners and to derermine
what action, if any, should be taken in response thereto.

The Insurance Companies redeem shares of the Portfolio to make
benefit and surrender payments under the terms of Policies.
Redemptions are processed on any day on which the Fund Is
open for business (each day the New York Stock Exchange is
open), and are effected at the Portfolio’s net asset value next deter-
mined after the appropriate Insurance Company receives a surren-
der request in acceptable form.

Payment for redeemed shares will be made promptly, but in no
event later than seven days. However, the right of redemption
may be suspended or the date of payment postponed in accor-
dance with the Rules under the 1940 Act. The amount received
upon redemption of the shares of the Fund may be more or less
than the amount paid for the shares, depending upon the fluctu-
ations in the market value of the assets owned by the Fund. The
Fund redeems all full and fractional shares of the Portfolio for
cash. The redemption price is the net asset value per share.

The net asset value of the shares of the Portfolio is determined
once daily as of the close of business of the New York Stock
Exchange, on days when the Exchange is open for business, or
for any other day when there is a sufficient degree of trading in
the investments of the Portfolio to affect materially its net asset
value per share {except on days when no orders to purchase or
redeem shares of the Portfolio have been reccived). The net asset
value is determined by adding the values of all securities and
other assets of the Portfolio. subtracting liabilities and expenses,
and dividing by the number of outstanding shares of the
Portfolio.
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Securities held by the Portfolio are valued at their marker value if
market quotations are readily available. Otherwise, such securi-
ties are valued ar fair value as determined in good faith by the
Board of Directors, although the actual calculations may be
made by persons acting pursuant to the direction of the Board.
All money marker instruments are valued on an amortized cost
basis.

The Portfolio holds securities that are primarily listed on foreign
exchanges that trade on days when the NYSE is closed. The
Portfolio does not price shares on days when the NYSE is closed,
even if foreign markets may be open. As a result, the value of the
Portfolio shares may change on days when you will not be able
to buy or sell your shares.

Exchange requests will not be accepted on any day when Calvert
is open but the Fund's custodian bank is closed (e.g., Columbus
Day and Veteran’s Day); these exchange requests will be
processed the next day the Fund's custodian bank is open.

The Fund and the distriburor reserve the right at any time to
reject or cancel any part of any purchase or exchange order;
modify any terms or conditions of purchase of shares of the
Fund; or withdraw all or any part of the offering made by this
prospectus. To protect the interests of investors, the Fund and
the distributor may reject any order considered market-timing
activity.

The Fund reserves the right to terminate or modify the exchange
privilege with GO days’ written notice.

Dividends and Distributions

It is the Fund's intention to distribute substantially all of the net
investment income, if any, of the Portfolio. For dividend purpos-
es, net investment income of the Portfolio consists of all pay-
ments of dividends or interest received by such Portfolio less esti-
mated expenses (including the investment advisory fee). All net
realized capital gains, if any, of each Portfolio are declared and
distributed periodically, no less frequently than annually. All divi-
dends and distributions are reinvested in additional shares of the
Portfolio at net asset value.

Taxes

As a "regulated investment company” under the provisions of
Subchapter M of the Internal Revenue Code, as amended, the
Fund is not subject to federal income tax, nor to the federal
excise tax imposed by the Tax Reform Act of 1986, to the extent
thac it distributes its net investment income and realized capital
gains. Since the only shareholders of the Fund are the Insurance
Companies, no discussion is included herein as to the federal
income tax consequences at the shareholder level. For informa-
tion concerning the federal tax consequences to purchasers of the
annuity or life insurance policies, see the prospectuses for the
Policies.
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Financial Highlights

The financial highlights table is intended to help you understand
the Portfolio’s financial performance for the past five (5) years.
The Portfolio’s fiscal year end is December 31. Certain informa-
tion reflects financial results for a single share, by Portfolio. The
total recurns in the table represent the rate that an investor would
have earned (or lost) on an investment in a Portfolio (assuming
reinvestment of all dividends and distributions), and does not
reflect any charges or expenses deducted by the Insurance
Companies. The information for 2000 has been audited by
Arthur Andersen LLP whose report, along with a Portfolio's
financial statements, are included in the Portfolio's annual
report, which is available upon request. The information for
prior years has been audited by other auditors.

BALANCED PORTFOLIO
FINANCIAL HIGHLIGHTS

Years ENDED
a1, 31,
2000 1999
Net asset value, beginning ................ et retaae et et P .. $2.168 $2.138
Income front investment operations
N T IV IMICNE INCOME L v o vttt ettt ettt s ee et te s et cr et enaannnnnnss 060 .051
Net realized and unrealized gain (foss) ... o (.125) 208
Total from investment OPErations « .. .. .vuvttu ettt (.065) 5
Distributions from
N T VST TNCOME « + e s v v v e e et e ettt e e e et e e et e e e e e e e (.0306) (.052)
Netrealized gains oo oo ve i e (.064) (177)
Total distributions . ..ottt e e {(.100) (.229)
Toral increase (decrease) in netassetvalue ... o i e e (.163) 030
Netasset value,ending oo oo vvniiiii i e teeeenaeaaas §2.003 $2.168
L1 4= T T e (3.04%) 12.12%
Ratios to average net assets:
Nt INVESTMENT ICOMIE 4 v v v ettt ettt e e et et et et m et e et e e e 3.09% 2.35%
Total eXPenses ...t e e .88% .89%
Expenses before offsets ... ..o .o .88% .89%
QL EXPEISES « vt v vttt e e et e e e e e e e .86% .86%
PortfOli0 TUINOVET & v e e e e e et et e e e e 762% G19%
Net assets, ending (in thousands) .....................0 ettt $360,335 $349,313
YEsRs ENOED
D 31 31, 31,
1998 1997 1996
Net asset value, beginning ......... RPN et eere e et $1.982 $1.774 $1.703
Income from investient aperations
Net INVESTRINE INCOMIC & ot ittt et et e et e et n e e e et enannes 052 047 .040
Net realized and unrealized gaintloss) ..o ool 271 309 175
Total from investment operations .. ..v.v i 323 .356 215
Distributions from
INET INVESTMCIT TNCOMIC & v v v v e vt e e e et et e e e et e ettt tne ey (0.32) (.047) (.042)
Netrealized gains oo o (.115) . (10D (L102)
Total distributions . ... (L167) (148 (148
Toml increase {decrease) in nerasservalue oL o 156 208 .071
Netasset value, ending ..o oot iieiiiiiiii e $2.138 $1.982 $1.774
Ol Tt o et e e 16.33% 20.08% 12.62%
Ratios to arerage net assers:
NCE INVESIMICRTINCOME © o\t et et e e ettt e et e et e e e enas 2.66% 2.66% 2.71%
Total expenses ... .87 .80% 81%
Expenses betore offsets ..o o .87% .80 §1%
NEUOXPERSES + Lottt ettt e e e 859 77% .78%
Parttolio TUIROVET « Lot 339 905% 990%
Net assets, ending (in thousands) ..ottt $303.954 $227,834 $161,473
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For investors who want more information abour the Portfolio,
the following documents are available free upon request:

Annual/Semi-Annual Reports: Additional information about the
Portfolio’s investments is available in the Portfolio’s Annual and
Semi-Annual reports to shareholders. In the Portfolio’s annual
report, you will find a discussion of the market conditions and
investment strategies that significantly affected the Portfolio’s
performance during its last fiscal year.

Statement of Additional Information (SAID): The SAT for the
Portfolio provides more detailed information about the Portfolio
and is incorporated into chis prospectus by reference,

You can get free copies of reports and the SAI request other
information and discuss your questions about the Portfolio by
contacting your financial professional, or the Portfolio at:

Calvert Group, Led.
4550 Montgomery Ave., Suite 1000N
Bethesda, MD. 20814

Telephone: 1-800-368-2745

Calvere Group Web-Site:
www.calvert.com

You can review the Portfolio’s reports and SAI at the Public
Reference Room of the Securities and Exchange Commission.
You can get text-only copies:

For a fee, by writing to or calling the Public Reference Room of
the Commission, Washington, D.C. 20549-0102, Telephone:
(202) 942-8090.

Free from the Commission's Internet website at
heep:/fwwawsec.gow.

Investment Company Act File No.: §11-3591
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THAT MAKE A DIFFERENCE®

Socially Responsible Funds

Calvert Social Investment Fund (CSIF)
- Balanced Portfolio
« Equity Portfolio
« Technology Portfolio
« Enhanced Equity Portfolio
- Bond Portfolio
- Money Market Portfolio

Calvert Social index Fund

Calvert Large Cap Growth Fund

Calvert Capital Accumulation Fund

Calvert World Values International Equity fund

Calvert New Vision Small Cap Fund
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CSIF Balanced
Year-by-Year Total Return
(Class A return at NAV)

40%

30%

25.85%

20%,

10%

0%

(4.73%)

(2.38%)

(10%)

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Best Quarter (of periods shown)
Worst Quarter {of periods shown)

Q4’98 12.42%
Q4’00 (6.79%)

Average Annual Total Returns (as of 12¢3100)

(with maximum sales charge deducted)

CSIF Balanced: Class A

CSIF Balanced: Class B

CSIF Balanced: Class C

58P 500 Index Monthly Reinvested
Lehman Aggregate Bond Index TR
Lipper Balanced Fund Index

1 year
(7.01%)
(8.15%)
(4.35%)
(9.10%)
11.63%

2.39%

5 years 10 years

8.63% 9.30%

N/A IN/A
8.51% N/A
18.33% 17.44%
6.46% 7.96%
11.80% 12.45%
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CSIF EQUITY

Advisor Calvert Asset Management Company, Inc.
Subadvisor Adanta Capital Management Company, L.L.C.

Objective

CSIF Equity seeks grow(h of capital through investment in stocks of issuers in
industrics believed to offer opportunities for potential capital appreciation and
which meet the Fund's investment and social criteria.

principal Investment Strategies

The Fund invests primarily in the common stocks of large-cap companies hav-
ing. on average, market capitalization of at least $1 billion. Investment returns
will be mostly from changes in the price of the Fund's holdings {capital appreci-

0

ation).

The Subadvisor looks for growing companics with a history of steady earnings
growth. Companies are selected based on the Subadvisor's opinion that the

® company has the abilicy to sustain growth through growing profitability and chat
the stock is favorably priced with respect to those growth expectations.

The Fund invests with the philosophy that long-term rewards to investors will
come from those organizations whose products, services, and methods enhance

_ the human condition and the craditional American values of individual initia-
® - tive, equality of opportunity and cooperative effort. Investments are selected on
the basis of their ability to contribute to the dual objectives of financial sound-

ness and societal impact. See "Investment Selection Process.”

Principal Risks
You could lose money on your investment in the Fund, or the Fund could

underperform for any of the following reasons:

« The stock market goes down
« The individual stocks in the Fund do not perform as well as expected

An investment in the Fund is nota bank deposit and is not insured or guaran-
teed by the Federal Deposit Insurance Corporation or any other government

agengy.

CSIF Equity Performance
The bar chart and table below show the Fund's annual returns and its long-term

performance. The chart and table provide some indication of the risks of invest-
ing in the Fund. The chart shows how the performance of the Class A shures has

AT LR

xS

r to vear. The table compares the Fund’s performance over time to

varied from yea
that of the Sandard & Poors 500 Index. This isa widely rccogni‘/.cd, unmuanaged
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index of common stock prices. Tralso shows the Fund’s returns compared to the
Lipper Multi-Cap Core Index, a composite index of the annual return of mutual
funds thar have an investment goal similar to chat of the Fund. The Fund’s past per-
formance does not necessarily indicate how the Fund will perform in the future.

The return for cach of the Fund's other Classes of shares offered by this prospec-
tus will differ from the Class A returns shown in the bar chart, depending upon
the expenses of that Class. The bar chart does not reflece any sales charge chat
you may be required to pay upon purchase or redemption of the Fund's shares.
Any sales charge will reduce your return, The average total return table shows
returns with the maximum sales charge deducted. No sales charge has been

applied to the indices used for comparison in the table.

CSIF Equity
Year-by-Year Total Return
(Class A return at NAV)

30%,

21.68% 23.17%
21.93% y
- ? 20.29% 19.33%

20%

10%)

0%)

(10%)

(12.06%)

oo (20%)

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Best Quarter (of periods shown) Q4 '98 26.98%
Worst Quarter (of periods shown) Q3 '98 (17.56%)

Average Annual Total Returns (as of 12+31+00)
(with maximum sales charge deducted)

1 year 5 years 10 years

CSIF Equity: Class A 6.31% 16.09% 11.65%
CSIF Equity: Class B 5.66% N/A N/A
CSIF Equity: Class C 9.73% 16.01% N/A
S&P 500 Index Monthly Reinvested (9.10%) 18.33% 17.44%
Lipper Muld-Cap Core Index (3.3470) 16.08% 16.19%

BOCIALLY RESPONSIBLE PROSPECTUS -6 .- = N
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CALVERT SOCIAL INDEX FUND

Advisor Calvert Asset Management Company, Inc.
Subadvisor World Asset Management, L.L.C.
Objective

Calvert Social Index Fund secks to match the performance of the Calvert Social
Index™, which measures the investment return of large- and mid-capiralization
stocks.

Principal investment strategies

The Fund employs a passive management strategy designed to track,-as closely as
possible, the performance of the Calvert Social Index. The Fund uses a replica-
tion index method, investing in each stock in the Index in about the same pro-
portion as represented in the Index itself.

Calvert Sacial Index

The Calvert Social Index measures the performance of those companices that
meet the social investment criteria selected from the universe of approximately
the 1,000 largest U.S. companies, based on total market capitalization, listed on
the NYSE or NASDAQ-AMEX. As of December 31, 2000, there were 625
companies in the Index, though this number will change over time due to com-
pany mergers or changes due to our evaluation of an issuer’s conduct relative to
the Fund’s social criteria. The Index is reconstituted once a year based on an
updated list of the 1000 largest companies. The Index is also reviewed quarrterly
to adjust for social criteria. sector weightings against the 40% limitation on
exposure to any one sector, share adjustments, ctc.

The socially responsible criteria are described in the section “Socially Responsible
tovestment Criteria”. Calvert continuously evaluates the performance of compa-
nies included in the Index to ensure compliance with these criceria.

PRINCIPAL RISKS

You could lose money on your investment in the Fund. or the Fund could
underperform the stock market for any of the following reasons:

* The stock market or the Calvert Social Index goes down

« The individual stocks in the Fund or the Index do not perform as well as
expected

* An index fund has operating expenses: a market index does not. The Fund -
while expected to track its targer index as closely as possible while satisfving ics
investment and social eriteria - will not be able to match the performance of

the index exactly

BRSSOt g
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An investment in the Fund is not @ bank deposic and is not insured or guaran-
teed by the Federal Deposit Insurance Corporation or any other government

agency.

(No performance resules are shown for the Fund since ic has been in existence

for less than one calendar year.)




CSIF ENHANCED EQUITY

(Note: formerly known as CSIF Managed Index)

Advisot Calvert Asset Management Company, Inc.
Subadvisor State Street Global Advisors
Objective

CSIF Enhanced Equity secks a total return after expenses which exceeds over
time the toral return of the Russell 1000 Index. It secks to obrain this objective
while maintaining risk characteristics similar to those of the Russell 1000 [ndex
and through investments in stocks that meet the Fund’s investment and social
criteria. This objective may be changed by the Fund's Board of
Trustees/Directors without sharcholder approval.

Principal Investment Strategies

The Fund invests in stocks that meet the social criteria and creates a portfolio
whose characteristics closely resemble the characteristics of the Russell 1000
Index, while emphasizing the stocks which it believes offer the greatest potential
of return.,

CSIF Enhanced Equity follows an enhanced index management strategy. Instead
of passively holding a representative basket of securities designed to match the
Russell 1000 Index, the Subadvisor actively uses a proprictary analytical model
to atcempt to enhance the Fund’s performance, relative to the Index. The Fund
may purchase stocks not in the Russell 1000 Index, but at least 65% of the
Fund’s total assets will be invested in stocks that are in the Index. Any invest-
ments not in the Index will meet the Fund's social screening criteria and be
selected to closely mirror the Index’s risk/return characteristics. The Subadvisor
rebalances the Fund quarterly to maintain its relative exposure to the index.

The first step of the Investment strategy is to identify those stocks in the Russell
1000 Index which meet the Fund's social sereening eriterta. From this list of
stocks, the Subadvisor chooses stocks that closely mirror the Index in terms of
various factors such as industry weightings, capitalization, and yield, Even
though cerrain industries may be eliminated from the Fund by the screens, the
factor model permits mathematical substitutes which the Subadvisor expects o
mimic the return characteristics of the missing industries and stocks.

The final step in the process is to apply the Subadvisor's proprictary valuation
method which attempts o identify the stocks which have the greatese potential
for superior performance. Each security identified for potendial investment is
ranked according ro two separate measures: value and momentum of marker
sentiment. These two measures combine to ¢reate a single compasite score of
cach stock’s atcractiveness, The Fund s constructed from securitios that meer its
social ¢riterta, weighted through a marhematical process that seeks to reduce risk

vis-i-vis the Russell 1000 Index.

. SOCIALLY RESPONSIBLE PROSPECTUS -9
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The Russell 1000 Index measures the performance of the 1,000 largest U.S.
companies based on total market capitalization. The Index is adjusted, or recon-
stituted, annually. As of the latest reconstitution, the average market capitaliza-
tion of the Russell 1000 was approximately $131 billion.

Principal Risks
You could lose money on your investment in the Fund, or the Fund could

underperform the stock market for any of the following reasons:

« The stock market or the Russell 1000 Index goes down

+ The individual stocks in the Fund or the index modeling portfolio do not
perform as well as expected

« An index fund has operating expenses; a market index does not. The Fund -
while expected to track its target index as closely as possible while satisfying its
own investment and social criteria - will not be able to match the performance

of the index exactly

An investment in the Fund is not a bank deposit and is not insured or guaran-
teed by the Federal Deposit Insurance Corporation or any other government
agency. The Fund is not sponsored, sold, promoted or endorsed by the Frank
Russell Company.

Tracking the Index

The Subadvisor expects the annual tracking error, relative to the return of the
Index before deducting expenses, to be within certain limits established by the
Advisor and Subadvisor. The Fund's ability to track the Index will be monitored
by analyzing returns to ensure that the returns are reasonably consistent with
Index returns. Any deviations of realized returns from the Index which are in
excess of those expected will be analyzed for sources of variance.

The Fund invests with the philosophy that long-term rewards to investors will
come from those organizations whose products, services, and methads enhance
the human condition and the rraditional American values of individual initia-

tive, equality of opportunity and cooperative effort. Investments are selected on
the basis of their ability to contribute to the dual objectives of financial sound-
ness and societal impact. See "Investment Sclection Process.”




CSIF Enhanced Equity Performance
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- CSIF Enhanced Equity
e Year-by-Year Total Return
(Class A return at NAV)
30%
- 20% L
® (4.28%)
(10%)
1999 2000
Best Quarter (of periods shown) Q4 '99 14.59%
Worst Quarter (of periods shown) Q4°'00 (7.36%)

Average Annual Total Returns (as of 12¢31+00)
(with maximum sales charge deducted)

1 year 5 years 10 years

St CSIF Enhanced Equity: Class A {8.82%) N/A N/A
B CSIF Enhanced Equity: Class B (10.09%) N/A N/A
CSIF Enhanced Equity: Class C (6.23%) N/A N/A

Russell 1000 Index (7.79%) N/A N/A

Lipper Large-Cap Core Index (7.37%) N/A N/A

- . Sinee tnceprion "A™ (4/30/98) 6.15"a: Russell 1000 8,29 and Lipper l,Jrgu-(‘,Jp Core Index
. ’ : 7.88%. The month end date of 4/30/98 is used for comparisan purposes only, actual Fund inception

is -4/15/98.
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CALVERT LARGE CAP GROWTH

Advisor Calverr Asset Management Company, Inc.
Subadvisor Bridgeway Capital Management, Inc.

Investment Objective

Calvert Large Cap Growth Fund secks to exceed the stock market rotal recurn (pri-
nurily through capital appreciation) at a level of total risk roughly equal to that of
the stock market over longer periods of time (three years or more), The S&P 500
Index with dividends reinvested serves as a proxy for "stock market” in chis
objective.

Principal Investment Strategies

The Fund invests in a diversified portfolio of common stocks of companies which
mect the Fund’s investment and social criteria. While cthe Fund has the flexibilicy to
invest in companices of all sizes, typically 80% to 95% of the Fund has been invested
in large U.S. companies traded on the New York Stock Exchange, the American
Stock Exchange and NASDAQ. The Fund invests in both value and growth compa-
nies. Value stocks are those priced cheaply relative to some financial measures of
worth. Growth stocks have faster increasing sales and earnings.

A secondary portfolio strategy is the use of exchange-traded, "traditional” stock
index options and futures. These investments help to keep the long-term average
market risk of the Fund roughly equal to the market itself. At any one poinc in time
however, the Fund’s market exposure may be as high as 150% or as low as 50% of
the market. The Advisor and Subadvisor believe that the use of these instruments is
conservative; it does not try to leverage overall market risk in the long term.

Socially Responsible Investment Criteria

The Fund invests with the philosophy that long-term rewards to investors will
come from those organizations whose products, services, and methods enhance
the human condition and the traditional American values of individual initia-
tive, equality of opportunity and cooperative effort. Investments are selected on
the basis of their ability to contribute to the dual objectives of financial sound-
ness and societal impact. See "Investment Selection Process.”

Principal Risks

You could lose money on your investiment in the Fund. or the Fund could under-
perform. most likely for any of the following reasons:

» The stock market goes down

* The individual stocks in the Fund do not perform as well as expecred

* The use of stock index futures and options could add to, rather than decrease, risk

An investment in the Fund is nora bank deposic and is not insured or guaranteed
by the Federal Deposic Tnsurance Corporation or any other government agency.

SOCIALLY. RESPONSIBLE PROSPECYTUS ~
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Bar Chart and Performance Table*

The following bar chart and rable show the Fund's annual returns and its long-term
performance. The chart shows how the performance of the Fund's shares has varied
from year to year. The table compares the Fund's performance over dime to that of
the Standard & Poor's 500 Index, a widely recognized, unmanaged index of com-
mon stock prices. Io also compares the Fund's performance to the Lipper Large Cap
Growth Index. Class A, B and C shuares huve an actual inception date of 10/31/00.
However, Class [ Shares (not offered in this prospectus) have an inception date of
8/5/94. In the chart and tble below, performance results betore 10/31/00 arc for
Class I. Because Class | had lower expenses, its performance was higher than Class
A. B or C would have realized in the same period. Current expenses for Class A
shares are capped at the same level as the Bridgeway Social Responsibilicy Porcfolio
incurred for the year ended 6/30/00. Performance for Class B and C Shares has
been restated o show their current level of expenses. The Fund's past performance
does not necessarily indicate how the Fund will perform in the future. The return
for the Fund's classes of shares offered by chis prospectus will difter from the returns
shown in the bar chare, depending upon the expenses of that class and any applica-
ble sales charge. The bar chart does not reflect any sales charge that you may be
required to pay upon purchase or redemption of the Fund's shares. Any sales charge
will reduce vour rerurn. The average tonal return table shows returns with the maxi-
mum sales churge deducted. No sales charge has been applied to the indices used for
comparison in the wble.

* Pursuant to an Agreement and Plan of Reorganization, the Social Responsibilicy
Partfolio of Bridgeway Fund. Ine. was reorganized into the Class 1 Shares of the Calvert
Large Cap Growth Fund, which commenced operations on 10/31/00. Thus the fol-
lowing performance results for the Calvert Large Cap Growth Fund for periods prior to
that date reflect the performance of the Bridgeway Social Responsibility Portfolio.
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Calvert Large Cap Growth
Year-by-Year Total Return
{Class A return at NAV)

60%
<,
50%l 49.3/u

40%)

30.27%
30%

20%]
10%

0%

{10%)

(20%) (15.57%) -
° 1995 1996 1997 1998 1999 2000

Best Quarter (of periods shown) Q4 ‘99 40.66%
Worst Quarter (of periods shown) Q4 ‘00 (16.66%)

Average Annual Total Returns (as of 12¢31+00)
{with maximum sales charge deducted)

1 year 5 years 10 years?

Calvert Large Cap Growth Fund Class A (19.38%)  19.65% N/A
Calvert Large Cap Growth Fund Class B (20.69%)  19.419% N/A
Calvere Large Cap Growth Fund Class C (16.98%0) 19.72% N/A
Lipper Large Cap Growth Index (19.68%) 17.85% N/A
S&P 500 Index (9.10%)  18.33% N/A
[ ] s o L Since incepsion (87/31/94): Calvert Large Cap Growth Fund Class A 19.14%: Lipper Large Cap

Growth Index 18.8270; and S&P 300 Index 19.63%. The month-end dace of 8731794 s used

for comparison purposes onlviactual Pund inceprion is 8/5/9+4.
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CALVERT CAPITAL ACCUMULATION

Advisor Calvere Asset Management Company. Inc.
Subadvisor Brown Capital Management, Inc.
Objective

Capital Accumulation secks to provide long-term capital appreciation by invest-
ing primarily in mid-cap stocks that meet the Fund’s investmene and social crite-
ria. This objective may be changed by the Fund's Board of Trustees/Directors
without sharcholder approval.

Principal Investment Strategies

Investments are primarily in the common stocks of mid-size companies. Returns
in the Fund will be mostly from the changes in the price of the Fund's holdings
(capital appreciation.)

The Fund currently defines mid-cap companies as those within the range of
markert capitalizations of the Standard & Poor’s Mid-Cap 400 Index. Most com-
panies in the Index have a capitalization of $500 million to $10 billion. Stocks
chosen for the Fund combine growth and value characteristics or offer the
opportunity to buy growth at a reasonable price.

The Subadvisor favors companies which have an above market average prospec-
tive growth rate, but sell at below market average valuations. The Subadvisor
evaluates each stock in terms of its growth potential, the recurn for risk free
investments and the risk and reward potential for the company to determine a
reasonable price for the stock.

The Fund invests with the philosophy that long-term rewards to investors will
come from those organizations whose products, services, and methods enhance
the human condition and the traditional American values of individual initia-
tive, equaliey of opportunity and cooperative eftort, Investments are selected on
the basis of their abiliey to contribute to the dual ebjecrives of financial sound-

ness and socictal impact. See "Investment Selection Process.”
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Principal Risks
You could lose money on your investment in the Fund, or the Fund could
underperform for any of the following reasons:

» The stock market goes down

* The individual stocks in the Fund do not perform as well as expected

¢ The possibility of greater risk by investing in medium-sized companics rather
than larger, more established companies.

* The Fund is non-diversified. Compared to other funds, the Fund may invest
more of its asscts in a smaller number of companies. Gains or losses on a sin-
gle stock may have greater impact on the Fund.

An investment in the Fund is not a bank deposit and is not insured or guaran-
teed by the Federal Deposit Insurance Corporation or any other government

agency.

Capital Accumulation Performance

The bar charr and table below show the Fund’s annual returns and its long-term
performance. The chart and wble provide some indication of the risks of invest-
ing in the Fund. The chart shows how the performance of the Fund’s Class A
shares has varied from year to year. The table compares the Fund's performance
over time to that of the Standard & Poor’s Mid-Cap 400 Index. This is a widely
recognized, unmanaged index of common stock prices. It also shows the Fund’s
returns compared to the Lipper Mid-Cap Growth Index, a composite index of
the annual return of mutual funds that have an investment goal similar to that
of the Fund. The Fund’s past performance does not necessarily indicate how the
Fund will perform in the future.

The return for the Fund's other classes of shares offered by this prospectus will
differ from the Class A recurns shown in the bar chart, depending upon the
expenses of that Class. The bar chart does not reflect any sales charge that vou
may be required to pay upon purchase or redemption of the Fund's shares. Any
sales charge will reduce your return, The average total return table shows returns

with the maximum sales charge deducted. No sales charge has been applicd o

the indices used for comparison in the wable.
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Capital Accumulation
Year-by-Year Total Return
(Ciass A return at NAV)
40%— 35,75%
30% iy
22.02%
20%
10.15%
10%| -
0%
(10%)
1995 1996 1997 1998 1999 2000
Best Quarter (of periods shown) Q4 '98 25.03%
Worst Quarter (of periods shown) Q3'99 (14.82%)

Average Annual Total Returns (as of 1231+00)
(with maximum sales charge deducted)

1 year 5 years
Capital Accumulation: Class A’ 4.90% 13.96%
Capital Accumulation: Class B 4.36% N/A
Capical Accumulation: Class C 8.39% 14.01%
S&P Mid-Cap 400 Index 17.50% 20.41%
Lipper Mid-Cap Growth Index (16.13%) 13.73%

10 years
N/A
N/A
N/A
N/A
N/A

© Sinee inception "AT 10738990 173900 S&P M Cap 00 Tndex 20.72%:
and Lipper Mid-Cap Growth Tndex 18.54%.
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CALVERT WORLD VALUES
INTERNATIONAL EQUITY

Advisor Calvert Asset Management Company, Inec.
Subadvisor Murray Johnstone International, Led.
Objective

CWVF International Equity seeks to provide a high total return consistene with
reasonable risk by investing primarily in a diversified portfolio of stocks that
meet the Fund’s investment and social criteria.

Principal Investment Strategies

The Fund invests primarily in the common stocks of mid- to large-cap compa-
nies using a value approach. The Fund identifies those countries with markets
and economies that it believes currently provide the most favorable climate for
investing. The Subadyvisor selects countries based on a “20 questions” model
which uses macro- and micro-economic inputs to rank the attractiveness of mar-
kets in various countries. Within cach country, the Subadvisor uses valuation
techniques that have been shown to best determine value within that market. In
some countries, the valuation process may favor the comparison of price-to-
cash-flow while in other countries, price-to-sales or price-to-book may be more
useful in determining which stocks are undervalued.

The Fund invests primarily in more developed economies and markets. No
more than 5% of Fund assets are invested in the U.S. {excluding High Social
Impact and Special Equitics investments).

The Fund invests with the philosophy that long-term rewards to investors will
come from those organizations whose products, services, and methods enhance
the human condition and the traditional American values of individual initia-
tive, equality of opportunity and cooperative effort, Investments are selected on
the basis of their ability to contribute to the dual objectives of financial sound-
ness and socieral impact. See "Investment Selection Process.”

Principal Risks

You could lose money on your investment in the Fund, or the Fund could
underperform for any of the following reasons:

» The stock markets go down (including markets outside the U.S))
¢ The individual stocks in the Fund do not perform as well as expected
s Foreign currencey values go down versus the ULS. dollar

An investment in the Fund is noca bank deposic and is not insured or guaran-
teed by the Federal Deposic Tnsurance Corporation or any other government

qgeney.
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CWVF International Equity Performance

The bar chart and table below show the Fund's annual recurns and is long-term
performance. The chart and wble provide some indication of the risks of invest-
ing in the Fund. The chare shows how the performance of che Class A shares has
varied from vear to year. The table compares the Fund’s performance over time
to that of the Morgan Stanley Capital International EAFE Index. This is a wide-
[y recognized. unmanaged index of common stack prices around the world. Tt
also shows the Fund’s returns compared to the Lipper International Fund Index,
a composite index of the annual recurn of munual funds chat have an investment
goal simifar t that of the Fund. The Fund's past performance does not necessar-

ily indicate how the Fund will perform in the future.

The rerurn for the Fund's other Chasses of shares offered by this prospectus will
differ from the Class A returns shown in the bar chart, depending upon the
expenses of that Class. The bar chart does not reflect any sales charge that you
may be required to pay upon purchase or redemption of the Fund's shares. Any
sales charge will reduce your retura. The average toral return table shows returns
with the maximum safes charge deducted. No sales charge has been applied o

the indices used for comparison in the table.
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CWVF International Equity
Year-by-Year Total Return
- (Class A return at NAV)

40%
30.13%

30%- 25,78%

20%

11.81% 12.02%

10%

(2.66%)
{(10%)
(20%) (17.1%)
(30%)
- 1993 1994 1995 1996 1997 1998 1999 2000
e Best Quarter (of periods shown) Q4 '99 20.38%
Worst Quarter (of periods shown) Q3 '98 (14.82%)
o ‘ . Average Annual Total Returns (as of 12231+00)

(with maximum sales charge deducted)

1 year 5 years 10 years

CWVE International Equity: Class A* (21.70%) 7.14% N/A
CWVE International Equity: Class B (22.78%) N/A N/A
CWVF International Lquity: Class € (19.38%) 7.00% N/A
- MSCIEAFE Index GD 1 3.96") 7.43% N/A
Lipper International Fund Index $.720) 10.20% N/A

Tnception "A™ (T/31/92) 783 MSCEEAPE Index GD 10000%: and Lipper Tnrernational Fund

Index 10907, The month end date of 7731792 55 used for comparison purposes onlv. actual fund
i pury )

inception is T/27/0 2
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CALVERT NEW VISION SMALL CAP

Advisor Calvert Asset Management Company, Inc.
Subadvisor Awad Asset Management, Inc.
Objective

New Vision Small Cap secks to provide long-term capital appreciation by invest-
ing primarily in small-cap stocks that meer the Fund's investment and social cri-
teria. This objective may be changed by the Fund’s Board of Trustees/Directors
withour sharcholder approval.

Principal Investment Strategies

At least 65% of the Fund's assers will be invested in the common stocks of
small-cap companies. Returns in the Fund will be mostly from the changes in
the price of the Fund’s holdings (capital appreciation).

The Fund currendy defines small-cap companies as those with marker capitaliza-
tion of $2 biflion or less at the time the Fund initially invests.

The Fund invests with the philosophy that long-term rewards to investors will
come from those organizations whose products, services, and methods enhance
the human condition and the traditional American values of individual initia-
tive, equality of opportunity and cooperative effort. Investments are selected on
the basis of their ability to contribute to the dual objectives of financial sound-
ness and societal impact. See "lnvestment Selection Process.”

Principal Risks
You could lose money on your investment in the Fund, or the Fund could

underperform for any of the following reasons:

* The stock market goes down

+ The individual stocks in the Fund do not perform as well as expected

* Prices of small-cap stocks may respond to market activity differently chan larg-
er more established companices

An investment in the Fund is not a bank deposit and is not insured or guaran-
teed by the Federal Deposic fnsurance Corporation or any other government

agency.

New Vision Small Cap Performance

The bar chare and rable below show the Funds annual returns and s long-term
performance, The charcand table provide some indication of die risks of invest-
ing in the Fund. The chart shows how the pertformance ot the Class A shares has
varied from year o vear. The table compares the Fund’s pertormance aver time

1o that of the Russell 2000 Index. This is a widely recognived. unmanaged indes

of commion stock prices. Tralso shows the Fund's returns compared o the




Lipper Small-Cap Core Index, a composite index of the annual return of mutual
funds that have an investment goal similar to that of the Fund. The Fund's past
performance does not necessarily indicate how the Fund will perform in the

future.

The return for the Fund's other Classes of shares offered by this prospectus will
differ from the Class A returns shown in the bar chare, depending upon the
expenses of that Class. The bar chare does not reflect any sales charge that you
may be required to pay upon purchase or redemption of the Fund's shares. Any

-
- sales charge will reduce your return. The average total return table shows returns
with the maximum sales charge deducted. No sales charge has been applied o
the indices used for comparison in the table.
- New Vision Small Cap
et Year-by-Year Total Return
(Class A return at NAV)
30%
23.03%
20%
-
v

10.23%
10% -

(0% (9.43%)

(20%}
1998 1999 2000

Best Quarter (of periods shown) Q4 '99 23.57%
Worst Quarter (of periods shown) Q3 '98 (21.82%)

Average Annual Total Returns (as of 12+31+00)
(with maximum sales charge deducred)

1 year 5 years 10 years E :
New Vision Small Cap: Class A 5.00% N/A N/A :
New Vision Small Cap: Class B 4.13% N/A N/A [
- New Vision Small Cap: Class C 8.38% N/A N/A :
~ Russell 2000 Tndex TR (3.029) N/A N/A
Lipper Small-Cap Core Tndex 693" NIA N/A
§
Fram inception (1731797 .09 Russell 2000 fndey TR S 470 §
Lipper Saudl-Cap Core Tadex 10,547,
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CSIF TECHNOLOGY

Advisor Calvert Asset Management Company, Inc.
Subadvisor Turner Investment Partners, Inc.
Objective

CSIF Technology secks growth of capiral through investment in stocks in companies
involved in the development, advancement, and use of technology.

Principal Investment Strategies

The Fund invests primarily in stocks of companics that develop new technologies
and that may experience exceptional growth in sales and carnings driven by technol-
ogy-related products and services. These companies may include companies that
develop, produce or distribute products or services in the computer, semiconduc-
tors, electronics, communicarions, healthcare and biotechnology sectors.

The Fund will invest at least 65% of its assets in the stocks of U.S. and non-U.S.
companies principally engaged in research, development, and manufacture of tech-
nology and in the stocks of companies that should benefit from the commercializa-
tion of technological advances. The Fund may also invest up to 10% in private
equity (the investments are generally venture capital investments in small untried
enterprises that are not traded on a public exchange) and short up to 10% of the
net asset value.

The goal of the investment selection process is to identify candidates for investment
that are growth companies with superior earnings prospects, reasonable valuations,
and favorable trading volume and price patterns. The process is based on one phi-
losophy: earnings expectations drive stock prices. The Fund invests in companies
with strong carnings prospects that the advisor expects to produce gains over time.
Investments are sclected on the basis of their ability to contribute to the dual objec-
tives of financial soundness and societal impact. The Fund buys companies with
strong earnings dvnamics, and sclls those with deteriorating carnings prospects.
Security selection is the primary means of adding investment value. The Fund uses
an active trading stracegy which may cause the Fund to have a relatively high
amount of short-term capital gains. which are taxable to you, the sharcholder, at the

ordinary income tax rate.

The Fund invests with the philosophy that long-term rewards to investors will come
from those organizations whose products, services, and methods enhance the human |
condition and the traditional American values of individual initiative, equality of

opportunity and cooperative efforr.
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- Principal Risks
The Fund is designed for long-term investors who are willing to accept above-aver-
age risk and volatility in order to seek a higher rate of return over time. You could
lose money on your investment in the Fund, or the Fund could underperform for
any of the following reasons:
¢ The stock market goes down.
- » The technology sector involves special risks, such as the faster rate of change and
-

obsolescence of technological advances, and has been among the mose volatile
sectors of the stock market. The Fund's share price is likely to be more volatile
than other funds that do not concentrate in one market sector.

s The individual stocks in the Fund do not perform as well as expected.

* The Fund is subject to the risk that its principal marker segment, technology
stocks, may underperform compared to other market segments or to the equity
markets as a whole.

» The Fund is non-diversified. Compared to other funds, the Fund may invest
more of its assets in a smaller number of companies. Gains or losses on a single
stock may have a positive or negative impact on the Fund.

An investment in the Fund is not a bank deposit and is not insured or guaranteed
by the Federal Deposit Insurance Corporation or any other government agency.

(No performance results are shown for the Fund since it has been in existence for
less than one calendar year.)
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CSIF BOND

Advisor Calvert Asset Management Company, Inc.

Objective .
CSIF Bond seeks to provide as high a level of current income as is consistent with :
prudent investment risk and preservation of capital through investment in bonds
and other straight debr securities meeting the Fund's investment and social erite-

ria.

Principal Investment Strategies
The Fund uses an active strategy, seeking relative value to earn incremental
income. The Fund typically invests at least 65% of its assets in investment grade

debr securities rated A or above.

The Fund inveses with the philosophy that long-term rewards to investors will
come from those organizations whose products, services, and mechods enhance
the human condition and the traditional American values of individual initia-
tive. equaliny of opportunity and cooperative effore. Investments are selected on
the basis of their ability to contribute to the dual objectives of financial sound-

ness and social impact. See "Investment Selection Process.”

Principal Risks
You could lose monev on your investment in the Fund, or the Fund could
underperform, for any of the following reasons:

* The bond market goes down

 The individual bonds in the Fund do not pertorm as well as expected

o The Advisor’s forecast as 1o Interest rates is not correct

+ The Advisors allocation among different sectors of the bond market does not
perform as well as expected

¢« The Fund is non-diversified. Compuared to ocher funds, che Fund may invest
more of its assets in a smaller number of companies. Gains or losses on a sin-

cle bond may have greater impact on che Fund. 3

The Fund's active trading strategy may cause the Fund to have a reladively high  §
amount of shorg term capital gains, which are traxable to vou ar the ordinary

INCOMe tax rae.

An investment in the Fund is noca bank deposit and s not insured or guaran-
teed by the Federal Deposic Insurance Corporation or any other government 1
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CSIF Bond Performance

The bar chart and table below show the Fund’s annual returns and its long-term
performance. The chart and wble provide some indication of the risks of invest-
ing in the Fund. The chart shows how the performance of the Class A shares has
varied from year to year. The table compares the Fund’s performance over time
to that of the Lehman Aggregate Bond Index. This is a widely recognized,
unmanaged index of bond prices. It also shows the Fund's recurns compared to
the Lipper A Rated Bond Fund Index, a composite index of the annual return of
mutual funds that have an investment goal similar to that of the Fund. The
Fund’s past performance docs not necessarily indicate how the Fund will per-
form in the future.

The return for the Fund's other Classes of shares offered by this prospectus will
differ from the Class A returns shown in the bar chart, depending upon the
expenses of that Class. The bar chart does not reflect any sales charge that you
may be required to pay upon purchase or redemption of the Fund’s shares. Any
sales charge will reduce your return. The average total retuen table shows returns
with the maximum sales charge deducted. No sales charge has been applied to
the indices used for comparison in the table.
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CSIF Bond

Year-by-Year Total Return
(Class A return at NAV)

30%

20% .
’ 15.75% 17'9/"

10%|- 2

6.13%

B 0.68%

5.95%

0%
(5.34%)
{10%)
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000
Best Quarter (of periods shown) Q3'91 5.99%
Worst Quarter (of periods shown) Q1’94 (3.57%)
Average Annual Total Returns (as of 12¢31+00)
(with maximum sales charge deducted) ;
1 year 5 years 10 years i
CSIF Bond: Class A 1.97% 4.27% G.56%
CSIF Bond: Class B 0.80% N/A N/A
CSIE Bond: Class C 3.63% N/A N/A
Lehman Aggregate Bond Index TR 11.63% 6.46% 7.96%
Lipper A Raced Bond Fund Tndex 10.319% 5.49% 7.72%
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CSIF MONEY MARKET

Advisor Calvere Asset Management Company, Inc.

Objective

CSIF Money Market secks to provide the highest level of current income, con-
sistent with liquidity, safery and security of capital, through investment in
money market instruments meeting the Fund’s investment and social criteria.

Principal Investment Strategies

The Fund invests in high quality, money market instruments, such as commer-
cial paper, variable rate demand notes, corporate, agency and raxable municipal
obligations. All investments must comply with the SEC money marker fund

requirements.,

The Fund invests with the philosophy that long-term rewards to investors will
come from those organizations whose products, services, and methods enhance
the human condition and the tradicional American values of individual initia-
tive, equality of opportunity and cooperative cffort. Invesements are selecred on
the basts of their ability to contribute to the dual abjectives of financial sound-
ness and societal impact. See “Investment Selection Process.”

Principal Risks

The Fund's yield will change in response to market interest rates. In general, as
market races go up so will the Fund's yield. and vice versa. Although the Fund
tries to keep the value of its shares constant ar $1.00 per share. extreme changes
in market rates, and or sudden credit dererioration of a holding could cause the

value co decrease. The Fund limies the amount it invests in any one issuer to try

to lessen its exposure.

An fnvestment in che Fand is not a bank deposic and is noc insured or guaran-
teed by the Federal Deposit Insurance Corporadion or any other government
agency. Alchough the Fund secks to preseeve the value of your investment ac
$1.00 per share, it is possible to lose money by favesting in the Fund.

PONSIELE PROSPECTUS - 29
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CSIF Money Market Performance ,
The bar chart and table below show the Fund'’s annual returns and its long-term
performance. The chart and table provide some indication of the risks of invest-
ing in the Fund. The chart shows how the performance has varied from year to
year. The table compares the Fund’s returns over time to the Lipper Money
Market Fund Index, a composite index of the annual recurn of mutual funds
that have an investment goal similar to that of the Fund. The Fund's past per-
formance dees not necessarily indicate how the Fund will perform in the future.

CSIF Money Market
Year-by-Year Total Return

10%

5.25%

4.83%4.95% 4% 4

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Best Quarter (of periods shown) Q191 1.63%
Worst Quarter (of periods shown) Q2 '93 0.59%

o o Average Annual Total Returns (as of 1223100}

‘ 1 year 5 years 10 years
DT T e CSIE Money Marker 5.81% 5.03% 4.54% E
' e Lipper Money Markee Fund Index 5.940% 5.18% 4.71% E

For current yield information, call 800-368-2745, or visit Calvert's website

at www.calvert.com.
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Fees and Expenses

This table describes the fees and expenses that you may pay if you buy and hold

shares of a Fund. Sharcholder fees are paid directly from your account; annual
Fund operating expenses are deducted from Fund assets.

Shareholder Fees (fees paid directly from your account)

CSIF Balanced, Equity, Enhanced Equity,

& Technology; Large Cap Growth,
Capital Accumulation, CWVF Inrl
Equity, and New Vision Small Cap

Maximum sales charge (load)
imposed on purchases
(as a percentage of

()ﬂl‘ring price)

Maximum deferred sales
charge (load)

(as a pereentage of purchase
or erClnP(iOn prOCCCdS,
whichever is lower)

Account maintenance fee

(applies only to Enhanced Equity for
regular accounts under $3,000: [RA
accounts under $1,000 and Large Cap
Growth for all accounts under $1,000)

Calvert Social Index Fund

Class A Class B : Class C

None

None' 7 5% - 1%°

Maximum sales charge (load)
imposed on purchases

{as a pereentage of

offering price)

Maxtmum deferred sales
charge (load)

{as a pereentage of purchase
or redemption proceeds.
whichever is lower)

Redemption Fedt

Account maineenance fee

{tor regular accounts under
$5.000: IRA accounts under
SO0

1%’

$10

S135/year

SOCIALLY RESPONSIGLE PROSPECTUS -
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Shareholder Fees (fees paid directly from your account) (cont'd)

CSIF Bond Class A

Maximum sales charge (load)

imposed on purchases 3.75%
{us a pereentage of
offering price)

Maximum deferred sales

charge {load)

(as a percentage of purchase None?
or redemption proceeds,

whichever is lower)

CSIF Money Market ZC|5550)}

. . PRUEZ
Maximum sales charge (load) imposed on purchases Not

(as a percentage of offering price)
p 8 &p

Maximum deferred sales charge (load)
{as a percentage of purchase or redemption
proceeds, whichever is lower)

Account muintcnance fce

{for accounts under $1,000)

Annual Fund Operating Expenses® {deducted from fund assets)

CSIF Balanced Class A Clz;ss‘é ; Class C ‘

.......... Management tees S0 C0.70% E
Distribution and service (12b-1) fees 1.00% L
Other expenses 0.49%

Yol annual fund operaring expenses 2.19%

£,
3
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y V Annual Fund Operating Expenses® (deducted from fund assets)
CSIF Equity Class A ZClass B\ Class C
Management fees 0.70% #070% 0.70%

- Distribution and service (12b-1) fecs 0.23% ( 1.00%

- Other expenses 0.33% 0.45%
Total annual fund operating expenses 1.26% 2.15%
Calvest Social Index Fund’ Class A SCiass'BY Class ¢ -

- Management fees 0.45% ZE045%F 0.45%

- Distribution and service (12b-1) fees 0.25% 1.00%
Other expenses 0.39% 10.39%
Total annual fund operating expenses 1.09% 1.84%
Fee waiver and/or expense reimbursement’ (0.34%)

- Net expenses’ 0.75%
CSIF Enhanced Equity Class A
Management fees 0.75% 0.75%
Distribution and service (12b-1) fees 0.25% 1.00% v

° Other expenses 0.52% 0.60% :
Total annual fund operating expenses 1.52% 2.35% 13
Fee waiver and/or expense reimbursement'  (0.27%) —_ , -
Net expenses’ 1.25% — ;:
Calvert Large Cap Growth’ Class A Class C ‘ B
Management fees 1.15% 1.15% E ’
Distribution and service (12b-1) fees 0.25% 1.00% it
Other expenses 0.68% 1.08%

Y I o Total annual fund operating expenses 2.08% 3.23%
Fee waiver and/or expense reimburserment' (0.33%) (0.48%)
Ner expenses’ 1.75% 2.75%
[




Annual Fund Operating Expenses® (deducted from fund assets)

Calvert Capital Accumulation

Class A

Management fees
Distribution and service (12b-1) fees
Other expenses

Total annual fund operating expenses

CWVFE International Equity

0.90%
0.35%
0.42%
1.67%

Class A

Management fees

Distribution and service (12b-1) fees

Other expenses

Total annual fund operating expenses

Calvert New Vision Small Cap

1.10%
0.25%
0.46%
1.81%

Class A

Management fees
Distribution and service (12b-1) fees
Other expenses

Toral annual fund operating expenses

1.00%
0.25%
0.54%
1.79%

CSIF Technology’ Class A
Management fees 1.50%
Distribution and service (12b-1) fees 0.25%
Orcher expenses 0.67%
Towl annual fund operating expenses 2.45%
Fee waiver and/or expense reimbursement’ (0.32%)
2.10%

Net expenses’




Annual Fund Operating Expenses® (deducted from fund assets)

CSIF Bond’

=

Management fees
Distribution and service (12b-1) fees
Other expenses

Total :}nnll;1l fund operating expenses

CSIF Money Market

TATET AT
Class A Class'B

1 Class C
4 0.65%

1.00%
0.84%
2.49%

Management fees
Distribution and service (12b-1) fees

Other expenses

Total annual fund operating expenses

22 7 e B B
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Explanation of Fees and Expenses Table
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Expenses are based on expenses for the Fund's most recent fiscal year, unless otherwise indicared.
Management fees include the Subadvisory fees paid by the Advisor (“Calvert™), or in the case of
Large Cap Growth Fund, the Fund. to the Subadvisors, and the administrative fee paid by the
Fund to Calvert Administrative Services Company. an affiliate of Calvert. The subadvisory fees for
the Large Cap Growth Fund are subject to a performance adjustment, which could cause the fee to be
as high as 0.70% or as low as 0.20%, depending on the Fund's performance relative to the S&P 500

Index.

Purchases of Class A shares for accounts with $1 million or more are not subject to front-end sales
charges, but may be subject to a 1% contingent deferred sales charge on shares redeenied within [
year of purchuse. (See “How to Buy Shares™ - Class A).

Calverc has agreed to limic annual fund operating expenses (net of any expense offset arrange-
ments) through the following dates: November 1, 2001 For Calvert Large Cap Growth Fund
(Class A, B and C) and January 31, 2002 for CSIF Enhanced Equity Portfolio (Class A), CSIF
Technology Portfolio (Class A, B and C), and Calvert Social Index Fund (Class A, B and C). This
is the maximum amount of operating expenses that can be charged to these Funds for these peri-
ods. For the purposes of this expense limit, operating expenses do not include interest expense,
brokerage commissions. extraordinary expenses, performance fee adjustments, taxes and capital
items. The Fund has an expense offset arrangement with the custodian bank whereby the custodi-
an and transfer agent fees may be paid indireetly by credits on the Fund’s uninvested cash bal-
ances. These credits are used to reduce the Fund's expenses.

The contractual expense caps are as follows: for Calvere Social Index Fund. 0.75% for Class A,
1.75% for Class B. and 1.75% for Class C: for Calvert Large Cap Growth, 1.50% for Class A,
2.50% for Class B. and 2.50% for Class C; for CSIF Enhanced Equiry, 1.25% for Class A, and
for CSIF Technology, 2.10% for Class A, 3.10% for Class B, and 3.10% for Class C.

A contingent deferred sales charge is imposed on the proceeds of Class B shares redeemed within 6
years, subject to cercain exceptions. The charge is a percentage of net asset value at the time of pur-

chase or redemption, whichever is less, and declines from 5% in the fiest year that shares are held,
to 4% in the second and third vear, 376 in the fourth year, 2% in the fifth yearc and 179 in the
sixth year. There is no charge on redemptions of Class B shares held for more than six years. Sce
“Calcufation of Contingent Deferred Sales Charge.”

A cortingent deferred sales charge is imposed on the proceeds of Class B shares of CSIF Bond
redeemed within 4 years, subject to certain exceptions. The charge is a percentage of net asset
value at the time of purchase or redemprion, whichever is less, and declinegs from 4% in the first
vear thae shares are held, to 3% in che secomds 2% in the chird year, and 126 i che fourch year.
There is no charge on redemptions of Cliss B sharey held for more chan four vears. See

“Caleulacion of Contingene Deferred Sales Charge,”

7 A contingent deterred sales charge of 170 15 imposed on the proceeds of Class C shares tedeemed

o

within one vear. The charge is a percentage of net asset value ar che time of purchase or redemp-
tion, whichever is ess. See "Caleuladon of Contingent Deferred Sales Charge.”

The redemprion fee (not charged on ommibus accounts) is deducted from yvour redemption pro-
ceeds. {is payable co che Fund, This fec s o ensure chat the porttolio crading coses are borne by
investors muaking the traasactions and noe by sharcholders alecady in che Fund, The fee will noe
exceed 2% of che redemption amount.

Fxpenses for Cavert Social Tdex Fund. Caleere Large Cap Growth and CSIF Technology are

hased on estimates for the Fund's current fiseal vears expenses for CSIF Baand are restaced tor che

wpeonting faal veae
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Example
This example is intended to help you compare the cost of investing in a Fund
with the cost of investing in other mutual funds. The example assumes that _
» You invest $10,000 in the Fund for the time periods indicated; 'E
PY * Your investment has a 5% return each year; and F:
* The Fund's operating expenses remain the same. 3
Although your actual costs may be higher or lower, under these assumptions
your costs would be: = = -
.2 = £ el g B
£ £ g 2 z £
® Number of Years PR <= =3 =2 UE o2
Investment is Held g i &z N 2= g S
D& V& V& TE O3 C= il
CSIF Balanced :
i $591 $591  $723  $223  $322 $222
3 835 835 1,088 688 685 683
° 5 1,098 1,098 1,380 1.180 1,175 1,175
10 1,850 1,850 2,278 1278 2,524 2,524 i
CSIF Equity ‘
1 597 597 723 223 318 218
3 856 856 1,088 688 673 673
5 L1347 1,134 1,380 1180 1,154 1,154
o o ‘ 10 1925 1,925 2,296 2296 2,483 2.483
’ Calvert Social Index 18
1 558 548 688 178 288 178 33
3 783 773 980 570 580 570 ”’
CSIF Enhanced Equity
1 596 596 744 244 338 238 :
3 907 907 1,151 751 733 733 i
5 1,240 1,240 1,485 1285 1,255 1,253
10 2,180 2,180 2,526 2.526 2,686 2.686
Calvert Large Cap 5 Con
Growth b
] 644 644 778 278 378 278 i
3 1066 1,066 1379 979 950 950 ’




’_E? g ‘.’g z .’g z
g £ g £ g £
. £ £ ..£ = g &
«T <3 =% =3 ¥ S
S TE O& CE gE:  cCE
Capital Accumulation
! $637. $637 $752  S252  $350  $250
3 S976- 976 1,176, 776 770
5 1,339 1339 1526 1326 1316
10 2357 2357 2,624 2624 2,806
CWVF International
Equity :
] 650 650 807 307 378
3 1,017 1,017 1,339 939 853
5 1,408 1,408 1,796 1596 1,454
10 2,501 2,501 3,068 3,068 3,080
Calvert New Vision
Small Cap
] 648 648 800 300 371
3 1,012 1,012 1,318 918 832
5 1,399 1,399 1,762 1562 1,420
10 2,480 2480 3,012° 3012 3012
CSIF Technology '
] 678 678 813 313 413
3 L165 1,165 1,429  1.029 1,029
CSIF Bond ‘
i 497 497 633 233 352
3 754 754 918 718 776
5 1,030 1,030 1,230 1230 1,326
10 1,819  1.819 2,124 2124 2826

CSIF Money Market (Class O)

1 $80
3 268
5 466

10 1.037

o - -SOCIALLY RESPONSIBLE PROSPECTUS =38 .+ . © .~ (- <
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INVESTMENT PRACTICES AND RISKS

The most concise description of each Fund’s principal investment strategies and
associated risks is under the carlier summuary for each Fund. The Funds arc also
permitted to invest in certain other investments and to use certain investment
techniques that have higher risks associated wich them. On the following pages
are brief descriptions of the investments and techniques summarized earlier
along with cerrain additional investment techniques and their risks.

For cach of the investment practices listed, the following rable shows each
Fund’s limitations as a percentage of its assets and the principal types of risk
involved. (Sce the pages following the table for a description of the types of
risks). Numbers in this table show maximum allowable amount only; for acrual
usage, consult the Fund's annual/semi-annual reports.

Key to Table

< Fund currently uses as a principal investment practice

a Permitted, but not typically used as a principal investment practice
(% of assets allowable, if restricred)

X Not permitted

xN Allowed up to x% of Fund's nec assets

xT Allowed up to x% of Fund’s total assets

NA Not applicable to this type of fund

SOCIALLY RESPONSIBLE PROSPECTUS -

el e
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The Funds have additional investment policies and restrictions (for example,
repurchase agreements, borrowing, pledging, and reverse repurchase agreements,
securities lending, when-issued securitics, swap agreements and short sales.)
These policies and restrictions are discussed in the Statement of Additional
Information (“SAI™).

Types of Investment Risk

Correlation risk

This occurs when a Fund “hedges™ uses one investment to offset the Fund’s
position in another. If the two investments do not behave in relation to one
another the way Fund managers expect them to, then unexpected or undesired
results may occur. For example, a hedge may eliminate or reduce gains as well as
offset Josses.

Credit risk

The risk that the issuer of a security or the counterparty to an investment con-
tract may default or become unable to pay its obligations when due.

Currency risk

Currency risk occurs when a Fund buys, sells or holds a security denominated in
foreign currency. Foreign currencies “float” in value against the U.S. dollar.
Adverse changes in foreign currency values can cause investment losses when a
Fund’s investments are converted to U.S. dollars.

Extension risk

The risk that an unexpected rise in interest rates will extend the life of a2 mort-
gage-backed security beyond the expected prepayment time, typically reducing
the security’s value.

Information risk

The risk that information about a security or issuer or the marker might not be
available, complete, accurate or comparable.

Interest rate risk

The risk that changes in interest rates will adversely affect the value of an
investor's securities. When interest rates rise, the value of fixed-income securities
will generally fall. Conversely, a drop in interest rates will generally cause an
increase in the value of fixed-income securities. Longer-term securities and zero
coupon/“stripped” coupon securities (“strips”) are subject to greater interest rate
risk.

Leverage risk
The risk chat occurs in some securities or techniques which tend to magnify the

effecr of small changes in an index or a marker. This can result in a loss that
exceeds the amount actually invested.




Liquidity risk
The risk that occurs when invesements cannot be readily sold. A Fund may have
to accept a less-than-desirable price to complere the sale of an Hliquid securiey or

may not be able to sell icac all.

Management risk
The risk that a Fund’s portfolio management practices might not work to
achiceve their desired result.

Market risk
The risk that securities prices in a marker, a sector or an indusery will fluctuate,
and that such movements might reduce an investment’s value.

Opportunity risk
The risk of missing out on an invesument opportunity because the assets needed
to take advantage of it are commirred to less advanrageous investments or strare-

gies.

Political risk

The risk that may occur with foreign investments, and means that the value of
an investment may be adversely affected by nationalization, taxation, war, gov-
ernment instability or other economic or political actions or factors.

Prepayment risk ‘
The risk that unanticipated prepayments may occur, reducing the value of a
mortgage-backed security. The Fund must then reinvest those assets ac the cur-
rent, market rate which may be lower.

Transaction risk
The risk that a Fund may be delayed or unable to settle a transaction or that
commissions and scttlement expenses may be higher than usual.

What is Indexing?

An index is an unmanaged group of securities whose overall performance is used
as a standard to measure investment performance. An index {or “passively man-
aged”) fund tries to march, as closcly as possible, the performance of an estab-
lished target index.

Index funds are not actively managed by investment advisors who buy and scll
securities based on research and analysis in an atempt to outperform a parricu-
lar benchmark or the market as a whole. Rather, index funds simply attemprt to
mirror what the target index does, for better or for worse. The socially responsi-
ble criteria used by the Calvert Social Index may result in economic sector
weightings that are significantly different from those of the overall market.
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To track its target index as closely as possible, the Fund attempts to remain fully
invested in stocks. To help stay fully invested, and to reduce cransaction costs,
the Fund may invest, to a limited extent in stock futures contracts, or other
registered investmenc companices. The Fund may purchase U.S. Treasury
securities in connection with its hedging activides.

The Fund uses a replication method of indexing, If assets should ever decline to
below $20 million, it may use the sampling method.

Although index funds, by cheir nature tend to be tax-efficient investmenc vehi-
cles, the Fund generally is managed without regard to tax ramifications.

INVESTMENT SELECTION PROCESS
Investments are selected on the basis of their ability to contribute to the dual
objectives of financial soundness and social criteria.

Potential investments for a Fund are first selected for financial soundness and
then evaluated according to that Fund's social criteria. To the greatest extent
possible, the Funds seck to invest in companies that exhibir positive accomplish-
ments with respect to one or more of the social criteria. Investments for all
Funds must meet the minimum standards for all its financial and social criteria.

Although each Fund’s social criteria tend to limir the availability of investment
opportunities more than is customary with other investment companies, Calvert
and the Subadvisors of the Funds believe there are sufficient investment oppor-
tunities to permit full investment among issuers which satisfy each Fund's invest-
ment and social objectives.

The selection of an investment by a Fund docs not constitute endorsement or
vatidation by that Fund, nor does the exclusion of an investment necessarily
reflect failure to satisfy the Fund's social criteria. Investors are invired to send a
brief description of companies they believe might be suitable for investment.

Socially Responsible Investment Criteria

The Funds invest in accordance with the philosophy that long-term rewards to
investors will comie from these organizations whose products, services, and
methods enhance the human condition and the traditional American values of
individual initiative, equality of opportunity and cooperative effort. In addition,
we believe that there are long-term benefits in an investment philosophy that
demonstrates concern for the environment. fabor relations, human rights and

community relations. Those enterprises chat exhibic a social awareness in these

issues should be better prepared to meet furure societal needs. By responding o

—
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social concerns, these enterprises should not only avoid the liabilicy that may be
incurred when a product or service is determined 1o have a negative social
impact or has outlived its usefulness, but also be bewrer positioned to develop
opportunitics to make a profitable contribution to society. These enterprises
should be ready 1o respond to external demands and ensure that over the longer
term they will be viable to seck to provide a positive return to both investors and

society as a whole,

Each Fund has developed social investment criteria, detailed below. These crite-
ria represent standards of behavior which few, if;m_v, org;\niz;\{ions mmlly sari.x(:y.
As a marter of practice, evaluation of a parricular organization in the context of
these criteria will involve subjective judgment by Calvert and the Subadvisors.
All social criteria may be changed by the Board of Trustees/Directors without
sharcholder approval.

CSIF Portfolios, Calvert Capital Accumulation, Calvert Social Index Fund
and Calvert Large Cap Growth:

These Funds seck to invest in companies that:

+ Deliver safe products and services in ways that sustain our natural environ-
ment. For example, The Funds look for companies that produce energy from
renewable resources, while avoiding consistent polluters.

* Manage with participation throughout the organization in defining and
achieving objectives. For example, The Funds look for companies that offer
employee stock ownership or profit-sharing plans.

¢ Negoriate fairly with their workers, provide an environment supportive of
their wellness, do not discriminate on the basis of race, gender, religion, age,
disability, ethnic origin, or sexual orientation, do not consistently violate regu-
lations of the EEOC, and provide opportunities for women, people of color,
disadvanraged minorities, and others for whom equal opportunities have often
been denied. For example, the Funds consider both unionized and non-union
firms with good labor relations.

* Foster awareness of a commitment to human goals, such as creativiry, produc-
tiviry, self-respect and responsibility, within the organization and the world,
and continually recreate a context within which these goals can be realized.
For example, the Funds look for companies with an above average commit-
ment to community affairs and charitable giving,
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These Funds seck to avoid investing in companies that Calvert determines to be
significantly engaged in:

* Business activitics in support of repressive regimes

* Production, or the manufacture of equipment, to produce nuclear energy

+ Manufacture of weapon systems

* Manufacture of alcoholic beverages or robacco products

* Operation of gambling casinos

* A pattern and practice of violating the rights of indigenous people. We urge
companies to end negative stereotypes of Native Americans and other indigenous
peoples. For example, the Funds object to the unauthorized use of names and
images that portray Native Americans in a negative light, and support the
promotion of positive portrayals of all individuals and echnic groups.

Wich respect to U.S. government securities, CSIF invests primarily in debrt obliga-
tions issued or guaranteed by agencies or instrumentalidies of the U.S. Government
whose purposes further, or are compatible with, the Fund's social criteria, such as
obligations of the Student Loan Marketing Association, rather than general obliga-
tions of the U.S. Government, such as Treasury securities.

Calvert World Values International Equity Fund:

The spirit of Calvert World Values International Equity Fund’s social criteria is
similar to CSIF, but the application of the social analysis is significantly differ-
ent. International investing brings unique challenges in terms of corporate dis-
closure, regulatory structures, environmental standards, and differing national
and culrural priorities. Due to these factors, the CWVF social investment stan-
dards are less stringent than those of CSIE

CWVF International Equity secks to invest in companies that:

s Achieve excellence in environmeatal management. We select invesrments that
take positive steps toward preserving and enhancing our natural environment
through their operations and products. We seck to avoid companies with poor
environmental records.

* Have positive labor practices. We consider the International Labor
Organization’s basic conventions on worker rights as a guideline for our labor
criteria. We seek to invest in companies chat hire and promote women and
ethnic minorities: respect the right to form unions; comply, at a minimum,
with domestic hour and wage laws: and provide good health and safety stan-
dards. We seek to avoid companies that demonstrate a partern of engaging in

forced. compulsory, or child labor.




CWNVF International Equity seeks to avoid investing in companies thar:
» Contribute to human rights abuses in other countries!

* Producc HUL'[L‘LIT power or nuclc;lr \\'C'.IPUI]S, or ll;l\‘L‘ more lll.l]] 10% of rev-

enuges derived from the production or sale of weapons systems.

* Derive more than 10% of revenues from the production of aleohol or tobacco
products, but actively seeks to invest in companies whose products or services
improve the quality of or access to health care, including public health and
preventative medicine.

« Are significantly engaged in a patrern and practice of violating the rights of
indigenous people. We also support the promotion of positive portrayals of
indigenous peoples and their heritage.

rCWVF Internadonal Equity may invest in companies that operate in countries with poor human
rights records if we believe the companies are making 4 positive contribution.

Calvert New Vision Small Cap Fund:
The Fund carefully review company policies and behavior regarding social issues
important to quality of life such as:

* environment

*» employee relations
* product criteria

* weapons systems
* nuclear energy

* human rights

The Fund secks to avoid investing in companies that have:

+ Significant or historical patterns of violating environmental regulations, or
otherwise have an egregious environmental record.

* Significant or historical patterns of discrimination against employees on the
basis of race, gender, religion, age, disability or sexual orientation, or that have
major labor-management disputes.

* Nuclear power plant operators and owners, or manufacturers of key compo-
nents in the nuclear power process.

* Significantly engaged in weapons production( including weapons systems con-
tractors and major nuclear weapons systems contractors).

* Significantly involved in the manufacture of tobacco or alcohol products.

* Products or offer services that, under proper use, are considered harmful.
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High Social impact Investments

CSIF Balanced, Bond, Technology and Equity, Calvert World Values
International Equity, Capital Accumulation, New Vision Small Cap, Calvert
Social Index Fund and Large Cap Growth

High Social Impact Investments is a program thar targets a percentage of the
Fund’s assets (up to 1% for each of CSIF Balanced, CSIF Equity, CSIF
Technology and CSIF Bond, Calvert Social Index Fund, Large Cap Growth and
New Vision and up to 3% for each of CWVF International Equity and Capiral
Accumulation) to directly support the growth of community-based organizations
for the purposes of promoting business creation, housing development, and eco-
nomic and social development of urban and rural communities. These types of
investments offer a rate of return below the then-prevailing market rate, and are
considered illiquid, unrated and below-investment grade. They also involve a
greater risk of default or price decline than investment grade securities. However,
they have a significant social return by making a tremendous difference in our
local communities. High Social Impact Investments are valued under the direc-
tion and control of the Funds’ Boards.

Pursuant to an exemptive order, the Funds invest those assets allocated for
investment in high social impact investments through the purchase of
Community Investment Notes from the Calvert Social Investment Foundarion.
The Calvert Social Investment Foundation is a non-profit organization, legally
distinct from Calvert Group, organized as a charitable and educational founda-
tion for the purpose of increasing public awareness and knowledge of the con-
cept of socially responsible investing. It has instituted the Calvert Community
[nvestments program to raise assets from individual and institutional investors
and then invest these assets directly in non-profit or not-for-profit communicy
development organizations and community development banks that focus on
low income housing. economic development and business development in urban
and rural communities. The Funds may also invest directly in high social impact
issuers.

Investments in High Social Impact Investments may hinder the Calvere Social
Index Fund's ability to track the Index. For this reason, the Fund limits the
amount of such investments to only 1% of Fund assets, and will not engage in

this program until reaching $50 million in assets.




Special Equities

CSIF Balanced and Calvert World Values International Equity

CSIF Balanced and CWVF [nternational Equity cach have a Special Equities
investment program that allows the Fund to promote especially promising
approaches to social goals through privately placed investments. The investments
are generally venture capital investments in small, untried enterprises. The
Special Equities Committee of each Fund identifics, evaluates, and sclects the
Special Equities investments. Special Equities involve a high degree of risk -
they are subject to liquidiny, information, and if a debt investment, credit risk.
Special Equities are valued under the direction and control of the Funds’ Boards.
The Calvert Social Index Fund may engage in this program upon reaching $50
million in assets. Special Equities investments are limited 1o only 1% of this
Fund’s assets. '

Shareholder Advocacy and Social Responsibility

As the Fund's investment advisor, Calvert takes a proactive role to make a tangible
positive contribution to our socicty and that of future generations. Calvert seeks to
positively influence corporate behavior through its role as a shareholder by pushing
companies toward higher standards of social and environmental responsibility.
Calvert’s activities may include but are not limited ro:

Dialogue with companies

Calvert regularly initiates dialogue with ruanagement as part of its social research
process. After the Fund has become a shareholder, Calvert often continues its dia-
logue with management through phone calls, letters and in-person mectings.
Through its interaction, Calvert learns about management's successes and challenges
and presses for improvement on issues of concern.

Proxy voting

As a sharcholder in the various portfolioc companies, the Fund is guaranteed an
opportuniry cach year to express its views on issues of corporate governance and
sacial responsibility at annual stockholder meetings. Calvert takes its voting respon-
sibility seriously and votes all proxies consistent with the financial and social objec-
tives of the Fund.

Shareholder resolutions

Calvert proposes resolutions on a variety of social issues. It files shareholder resolu-
tions when its dialogue with corporaze managenicht proves unsuccessful to encour-
age a company to take action. In most cases, Calvert's efforts have led to negotiated
sertlements with positive results for shareholders and companics alike. For example,
one of its shareholder resolutions resulted in the company’s first-ever disclosure of
its equal employment policies, programs and workforce demographies.
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ABOUT CALVERT

Calvert Asset Management Company, Inc. (4550 Montgomery Avenue, Suite
1000N, Bethesda, MD 20814) {(“Calvert”) is the Funds’ investment advisor.
Calvert provides the Funds with investment supervision and management and

office space; furnishes exceutive and other personnel to the Funds, and pays the
salaries and fees of all Trustces/Directors who are affiliated persons of Calvert. It ;
has been managing mutual funds since 1976. Calvert is the investment advisor

for over 25 mutual fund portfolios, including the first and largest family of

socially screened funds. As of December 31, 2000, Calvert had over $6.5 billion
in assets under management.

Calvert uses a team approach to its management of CSIF Bond (since February
1997) and the fixed-income assets of CSIF Balanced (June 1993). Reno J.
Martini, Senior Vice President and Chief Investment Ofticer, heads this team
and oversces the investment strategy and management of all Calvert Funds for
Calvert while Gregory Habecb manages the day-to-day investments of Calvert's
taxable fixed-income portfolios. Mr. Habecb has over 20 years of experience as
an analyst, trader, and portfolio manager.

Subadvisors and Portfolio Managers

Brown Capital Management, Inc.; 1201 North Calvert Street, Baltimore,
Maryland 21202, has managed part of the equity investments of CSIF Balanced
since 1996, and Capital Accumulation since 1994. In 1997, Brown Capital
became the sole Subadvisor for Capital Accumulation. It uses a bottom-up
approach that incorporates growth-adjusted price earnings, concentrating on mid-
Narge-cap growth stocks.

Eddic C. Brown, founder and President of Brown Capital Management, Inc.,
heads the portfolio management ream for Capital Accumulation and Brown
Capital’s portion of CSIF Balanced. He brings over 24 years of management expe-
rience to the Funds, and has held positions with T. Rowe Price Associates and
Iowing Management Company. Mr. Brown is a frequent panclist on “Wall Street
Week with Louis Rukeyser™ and is a member of the Wall Strect Week Hall of
Fame.

NCM Capital Management Group, Inc.; 103 West Main Street, Durham, NC
27701, has managed part of the equity investments of CSIF Balanced since
1995. NCM is one of the largest minority-owned investment management firms
in the country and provides products in equity fixed income and balanced port-
folio management. It is also one of the industry leaders in the employment and

training of mineriy and women investment profcssinn;lls.




NCM's portfolio management team consists of several members, headed by Maceo
K. Sloan. Mr. Sloan has more than 12 vears of experience in the invesoment indus-

rrv. and has been apandlist on Wall Strece Week with Louts Rukevser.

State Street Global Advisors (SSgA); 225 Franklin Sc., Boston, MA 02110, was
established in 1978 as an investment management division of the State Street
Bank and Trust Company. SSgA is a pioneer in the development of domestic
and international index funds, and has managed CSIF Enhanced Equity sinee its
inception.

SSgA's portfolio management team consists of several members, headed by Arlene
Rockefeller. She joined SSgA in 1982, with 10 years expericnce in invesument
compurer systems. Ms. Rockefeller is currendy director of $SgA's Global Equity
Group. She manages a variery of SSgA’s equity and -free funds.

Adanta Capital Management Company, L.L.C.; Two Midtown Plaza, Suite
1600, 1349 West Peachuree Street, Adanta, GA 30309, has managed CSIF
Equity since Seprember 1998.

Daniel W. Boone, [11, C.FA. heads the Adanta portfolio management team for
CSIF Equity. He is a senior Partner and senior investment professional for Atlanta
Capirtal. He has been with the firm since 1976. He specializes in equity portfolio

management and research. Before joining the firm, he held positions with the inter- .

national firm of Lazard, Freres in New York, and Wellington Management
Company. Mr. Boone has carned a MBA from the Wharton School of University
of Pennsylvania, where he graduated wich distinction, and a B.A. from Davidson

College.

Murray Johnstone International, Ltd.; 875 North Michigan Ave., Suite 3415,
Chicago, IL 60611, has managed Calvert World Values International Equity
Fund since its inceprion.

Andrew Preston heads the portfolio management team for International Equiry.
He joined Murray Johnstone Internacional in 1985, and has held positions as
investment analyst in the Unired Kingdom and U.S. Department, and Fund
Manager in the Japanese Department. He was appointed director of the compa-
ny in 1993. Prior to joining Murray Johnstone, he was a member of the
Australian Foreign Service and attended University in Australia and Japan.

Awad Asset Management, Inc. (Awad); 250 Park Avenue, New York, NY 10177,
a subsidiary of Raymond James & Associates, has managed the New Vision Small
Cap Fund since 1997. The firm specializes in the management of small-capitaliza-
tion growth stocks. They emphasize a growth-at-a-reasonable-price investment
philosophy.
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James Awad, President of Awad, founded the firm in 1992. He heads the
portfolio management team for New Vision Small Cap. Mr. Awad has more
than 30 vears experience in the investment business, holding positions with
firms such as Neuberger & Berman and First Investors Corporation.

Bridgeway Capital Management, Inc.; 5615 Kirby Drive, Suite 518, Houston
Texas 77005-2448, has managed Calvere Large Cap Growth (previously the
Bridgeway Fund, Inc. Social Responsibility Portfolio) since its inception in 1994,

John Montgomery, founder and President of Bridgeway Capital Management, Inc.,
is responsible for selecting the securities that the Fund purchases and sells. M.
Montgomery holds bachelor degrees from Swarthmore College in both engincering
and philosophy and graduate degrees from MIT and Harvard Business School. He
worked with computer modeling and quanticative methods as a research engineer at
MIT in the late 70's. Later, as a student ac Harvard, he investigated methods to
apply modeling to portfolio management. John began applying these methods to his
own investments in 1985. He left the transportation industry at the end of 1991 to
perform full time research on his investment models.

World Asset Management, LLC: 255 E. Brown St., Birmingham, MI 48009, is
the Subadvisor for Calvert Social Index Fund. It has been in the index business
since the mid 1970s and specializes in passive portfolio management technique.
It has managed the Fund since inception.

Turner Investment Partners, Inc.; 12335 Westlakes Drive, Berwyn, Pennsylvania
19312, has managed CSIF Technology since inception. It uses a disciplined
approach to investing in growth stocks based on the premise thar earnings expecta-
tions drive stock prices.

Bob Turner is the founder, chairman, and chief investment officer of Turner
Investment Partners. He heads the Fund’s portfolio management team. A
Chartered Financial Analyst, he was previously senior investment manager with
Meridian Investment Company.

Each of the Funds has obtained an exemptive order from the Securities and
Exchange Commission to permit the Fund. pursuant ro approval by the Board of
Trustees/ Directors, to enter into and materially amend contracts with the Fund’s
Subadvisor without sharcholder approval. See “Investment Advisor and
Subadvisor™ in the SAI for furcher details.
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Advisory Fees
The following table shows the aggregare annual advisory fee paid by each Fund

for the most recent fiscal vear as @ percentage of that Fund's average daily ne

assets. 1his figure s the toral of all Advisory fees (paid 1o Calverd) and

Subadvisory fees (paid o applicable Subadvisors, if anv. by Calvert or the Fund),

Note, it docs not include any administrative service fes.

Fund Advisory Fee
CSIF Balanced 0.429
CSIF Equity 0.50%
Calvert Social Index Fund 0.225%°
CSIF Enhanced Equity 0.60%'
Calvert Large Cap Growth 0.7000"
Capirtal Accumulartion 0.65%
CWVF International Equity 0.75%
New Vision Small Cap 0.75%
CSIF Technology 1.25%°
CSIF Bond 0.35%
CSIF Money Market 0.30%

CSIF Enhanced Equity has a recapture provision under which Calvert may clect 1o recaprure from
the fund in a later year any fees Calvert waives or expenses it assumes, subject to certain
limitations.

The Fund has not operated for a full fiscal year. lts annual contractual rate is shown.

This includes a 0.45% subadvisory fee the Fund pays dircetly 1o the Subadvisor. The Subadvisor may
earn (or have its base fec reduced by) 2 performance adjustment of plus or minus 0.25%, based on the

extent to which performance of the Fund exceeds or trails the index against which it is measured.

HOW TO BUY SHARES

Getting Started — Before You Open an Account
You have a few decisions to make before you open an accounr in a mutual fund.

First, decide which fund or funds best suits your needs and your goals.

Second, decide what kind of account you want to open. Calvert offers indi-
vidual, joint, trust, Uniform Gifts/Transfers to Minor Accounts, Traditional,
Education and Roth IRAs, Qualified Profit-Sharing and Money Purchase

Plans, SIMPLE IRAs, SEP-IRAs, 403(b)(7) accounts, and several other types

of accounts. Minimum investments are lower for the retirement plans.

Then decide which class of shares is best for you. You should make this
decision carefully, based on:

the amount you wish to invest;
the length of time you plan to keep the investment; and
the Class expenses.
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Choosing a Share Class

CSIF Money Market offers only one class of shares {Class O), which is sold
without a sales charge. The other Funds in this prospectus offer three different
Classes (Class A, B, and C). This chart shows the difference in the Classes and

the general types of investors who may be interested in each Class:

Class A: Front-End Sales
Charge

For all investors, particu-
larly those investing a sub-
stantial amount who plan
to hold the shares for a
long period of time.

Class B: Deferred Sales
Charge for 6 years (4
years for CSIF Bond)

For investors who plan to
hold the shares ac least 6
years (4 for CSIF Bond).
The expenses of chis class
are higher than Class A,
because of the 12b-1 fee.

fee.

Class C: Deferred Sales
Charge for 1 year

For investors who are
investing for at least one
year, but less than six
years. The expenses of this
Class are higher than Class
A, because of the 12b-1

Sales charge on each pur-
chase of 4.75% or less
(3.75% or less for CSIF
Bond), depending on the

amount you invest.

No sales charge on each
purchase, bu if you sell
your shares within 6 years,
you will pay a deferred
sales charge of 3% or less
on shares you sell (4% or
less on shares of CSIF
Bond you sell within 4
vears of purchase).

No sales charge on each
purchase, but if you sell
shares within 1 year, then

you will pay a deferred

sales charge of 1% ac that

. time.

Class A shares have annual
12b-1 fee of up to 0.35%.

Class B shares have an
annual 12b-1 fee of
1.00%.

Class C shares have an
gnnugl 12b-1 fee of
1.00%. ° T

Class A shares have lower
annual expenses due to a
lower 12b-1 fee.

Your shares will automati-
cally convere to Class A
shares after 8 years (6
years for CSHF Bond),
reducing your future

annual expenses.

Class C shares have higher
annual cxpénscs than
Class A and there is no
automatic conversion to

Class A.

Purchases of Class A
shares at NAV for
accounts with $1,000,000
or more will be subject to
a 1.0% deferred sales

charge for 1 year.

It vou are investing more
than $250,000., vou
should consider investing
in Class A or C.

If you are investing more
than $1,000,000, you
should invest in Class A.
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Class A

If you choose Class A, vou will pay a sales charge at the time of cach purchase.
This tabie shows the charges both as a percentage of offering price and as a per-
centage of the amount vou invest. The erm “oftering price” includes the front-
end sales charge. If you invest more, the pereentage rate of sales charge will be
lower. For example, if you invest more than $50,000, or if your cumulative pur-
chases or the value in your account is more than $30,000, then the sales charge
is reduced to 3.75%.

CSIF Balanced, Equiry,
Technology, Enhanced Equity;
Capital Accumulation

CWNFE International Equity

Calvert New Vision Small Cap CSIF Bond
N Cabvert Social Index Fund
Calvert Large Cap Growth .
. Your investment in Sules Charge %6 20 of Amt. Sales Charge % % of Amu.
Class A shares - ’ . of offering price Tnvested  of offering price Invested s T e e L
Less than $50,000.- 475%  4.99%  375% 3.90%
.$50,000 but less than $100,000 375%  3.90%  3.00% 3.09%
©$100,000 but less than $250,000 275%  2.83%  2.25% 2.30%
$250,000 but less than $500,000 175%  178%  175% 1.78%
; $500,000 but less than $1,000,000 1.00% 1.01% 1.00% 1.01%
:3,1,‘(')‘00,0‘00 and over None* None® None® None?

4 This is called “Righes of Accumulation.”™ The sales charge is calculated by taking inco account not
only the dollar amount of the new purchase of shares, but also the higher of cast or current value
of shares you have previously purchased in Calverr Funds that impose sales charges.

This automatically applics to your account for each new purchase of Class A shares.

Purchases of Class A shares at NAV for accounts with $1,000,000 ar more on which a finder's fee
has been paid are subject to a ane year CDSC of 1.00%. Sce the "Caleulation of Contingent
Deferred Sales Charge and Waiver of Sales Charges.”

w

The Class A front-cnd sales charge may be waived for certain purchases or -

investors, such as participants in certain group retirement plans or other quali-
fied groups and clients of registered investment advisers. For details on these and
other purchases that may qualify for a reduced sales charge, sce Exhibir A.
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Class B

If you choose Class B, there is no front-end sales charge like Class A, but if you
sell the shares within the first 6 years (or 4 years for CSIF Bond), you will have
to pay a “contingent deferred” sales charge (“CDSC”). This means that you do
not have to pay the sales charge unless you sell your shares within the first 6
years after purchase (or 4 years for CSIF Bond). Keep in mind that the longer
you hold the shares, the less you will have to pay in deferred sales charges.

CSIF Balanced, Equity,
Technology, Enhanced Equity;

Capital Accumulation

CWVF Intcrnational Equity
Calvert New Vision Small Cap
Calvert Social Index Fund
Calvert Large Cap Growth

 CSIF Bond

Time Since Purchase CDSC ' CDSC *

Ist year: 5% ' 4%
2nd year 4% 3%
3rd year . 4% R 2% L
4th year . 3% 1%

5th year - 2% ~*None™

6th year 1% ~ None .
After 6 years None "None

Calculation of Contingent Deferred Sales Charge

and Waiver of Sales Charges

The CDSC will not be charged on shares you received as dividends or from cap-
ital gains distributions or on any capiral appreciation (gain in the value) of
shares that are sold.

Shares thar are not subject to the CDSC will be redeemed first, followed by
shares you have held the longest. The CDSC is calculated by determining the
share value at both the time of purchase and redemption and then multiplying
whichever value is less by the percentage that applics as shown above. For exam-
ple. if you invested $5,000 in CSIF Equity Class B shares three years ago, and it
is now worth $5,750, the CDSC will be calculated by taking the lesser of the
two values (55,000). and multiplying it by 4%, for 2 CDSC of $200. If you
choose to sell only part of your shares, the capital appreciation for those shares
only is included in the caleulation, racher than the capital appreciation for the

entire account,
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The CDSC on Class B Shares will be waived in the following circumsrances:

+ Redemprion upon the death or disability of the sharcholder, plan parricipant,
or beneficiary.”
+ Minimum required distributions from retirement plan accounts for sharchold-

ers 70 /2 and older.”

» The return of an excess contribution or deferral amounts, pursuant to sections
408(d)(4) or (5), 401(k)(8), 402(2)(2), or 401{m)(6) of the Internal Revenue
Code.

* Involuntary redemptions of accounts under procedures set forch by the Fund’s
Board of Trustees/Directors.

+ A single annual withdrawal under a systematic withdrawal plan of up 10 10%
per year of the sharcholder’s account balance, but no sooner than nine months
from purchase date*

Class C

If you choose Class C, there is no front-end sales charge like Class A, but if you
sell the shares within the firsc year, you will have to pay a 1% CDSC. Class C
may be a good choice for you if you plan to buy shares and hold them for at
least 1 year, bur not more than five or six years.

Distribution and Service Fees

Each Fund has adopted a plan under Rule 12b-1 of the Investment Company
Act of 1940 that allows che Fund to pay distribucion fees for the sale and distri-
bution of its shares. The distribution plan also pays service fees to persons (such
as your financial professional) for services provided ro sharcholders. Because
these fees are paid ourt of a Fund’s assets on an ongoing basts, over time, these
fees will increase the cost of your investment and may cost you more than pay-
ing other types of sales charges. Please sce Exhibit B for more service fee infor-
mation.

6 “Disabiliry” means a total disability as evidenced by a determination by the federal Social Security
Administration,

7 The maximum amount subject to this waiver is based only upon the sharcholder's Calvert
retirement accounts.

8 This systemaric withdraw plan requires a minimum account balance of $50,000 to be established.
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The table below shows the maximum annual percentage payable under the dis-
tribution plan, and the amount actually paid by each Fund for the most recent
fiscal year. The fees are based on average daily net assets by particular Class,

Maximum Payable under Plan/Amount Actually Paid

CSIF Money Market 0.25%7/0.00%

Class A Class B Class C
CSIF Balanced 0.35%/0.24% 1.00%/1.00% 1.00%/1.00%
CSIF Equiry 0.35%/0.23% 1.00%/1.00% 1.00%/1.00%

Calvert Social Index Fund 0.25%/0.25%  1.00%/1.00% 1.00%/1.00%
CSIF Enhanced Equity 0.25%/0.25%  1.00%/1.00% 1.00%/1.00%
Calvert Large Cap Growth 0.25%/N/A 1.00%/N/A 1.00%/N/A

Capital Accumulation 0.35%/0.35%  1.00%/1.00% 1.00%/1.00%
CWVF International Equity 0.35%/0.259% 1.00%/1.00%  1.00%/1.00%
New Vision Small Cap 0.25%/0.25%  1.00%/1.00% 1.00%/1.00%
CSIF Technology 0.25%/N/A 1.00%/N/A 1.00%/N/A

CSIF Bond 0.35%/0.20% 1.00%/1.00% 1.00%/1.00%

Next Step - Account Application
Complete and sign an application for each new account. When multiple classes
of shares are offered, please specify which class you wish to purchase. For more

information, contact your financial professional or our shareholder services
department at 800-368-2748.

Minimum To Open an Account

CSIF Balanced $1,000
CSIF Equity $1,000
..... CSIF Bond $1,000
B CSIF Money Market $1,000
Calvert Large Cap Growth $2.000
CWVF International Equig $2,000
Capital Accumulation $2,000
New Vision Small Cap $2,000
CSIF Technology $2.000
CSIF Enhanced Equity $5,000
Calvert Social Index Fund $5.000 ($2,000 for [RAs)

Minimum additional investments

$250: The Funds each charge 0 $5.00 service fee on purchases of less than $250.




Please make vour check payable to the Fund and mail it to:

New Accounts Subsequent investments
(include application): (include investment slip):
Calvert Group Calvert Group

P.O. Box 219544 PO. Box 219739

Kansas City, MO 64121-9544 Kansas Ciry, MO 64121-9739
By Registered, Calvert Group

Certified, or c/o NFDS

Overnight Mail 330 West 9th Street

Kansas City, MO 64105-1807

At the Calvert Office Visit the Calvert Office to make investments by check.
See the back cover page for the address.

IMPORTANT - HOW SHARES ARE PRICED

The price of shares is based on cach Fund’s net asset value ("NAV”). NAV is
computed by adding the value of a Fund’s holdings plus other assets, subtracring
liabilities, and then dividing the result by the number of shares outstanding. If a
Fund has more than one class of shares, the NAV of each class will be different,
depending on the number of shares outstanding for each class.

Portfolio securities and other assets are valued based on market quotations.
CSIF Money Market is valued according to the “amortized cost” method, which
is intended to stabilize the NAV at $1 per share. If market quortations are not
readily available, securitics are valued by a method thar the Fund’s Board of
Trustees/Directors believes accurately reflects fair value.

The NAV is calculared as of the close of each business day, which coincides with
the closing of the regular session of the New York Stock Exchange (“NYSE”)
(normally 4 p.m. ET). Each Fund is open for business ecach day the NYSE is

open.

Some Funds held securities chat are primarily listed on foreign exchanges that
trade on days when the NYSE is closed. These Funds do not price shares on
days when the NYSE is closed, even if foreign markets may be open. As a result,
the value of the Fund’s shares may change on days when you will not be able to
buy or sell your shares.
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WHEN YOUR ACCOUNT WILL BE CREDITED

Your purchase will be processed ar the next NAV calculated after your order is
received and in good order. All of your purchases must be made in US dollars.
No cash or third party checks will be accepted. No credit card or credit loan
checks will be accepted. Each Fund reserves the right to suspend the offering of
shares for a period of time or to reject any specific purchase order. As a conven-
lence, check purchases received ar Calvert's office in Bethesda, Maryland will be
sent by overnight delivery to the Transfer Agent and will be credited the next
business day upon receipt. Any check purchase received withour an investment
slip may cause delayed crediting. Any purchase less than the $250 minimum for
subsequent investments will be charged a service fee of $3. If your check does
not clear your bank, your purchase will be canceled and you will be charged a
$25 fee plus any costs incurred. All purchases will be confirmed and crediced to
your account in full and fractional shares (rounded to the nearest 1/1000¢h of a
share).

CSIF Money Market

Your purchase will be credited at the net asset value calculated after your order is
received and accepred. If the Transfer Agent receives your wire purchase by 5
p-m. ET, your account will begin earning dividends on the next business day.
Exchanges begin earning dividends the next business day after the exchange
request is received by mail or telephone. Purchases received by check will begin
earning dividends the next business day after they are credited to the account.

OTHER CALVERT FEATURES

Calvert Information Network

For 24 hour performance and account information call 800-368-2745

or visit www.calvert.com

You can obrain current performance and pricing information, verify account bal-
ances. and authorize certain transactions wich the convenience of one phone call,
24 hours a day.

Note: The information on our website is not incorporated by reference into this
p )
prospectus; our website address is included as an inactive textual reference only.

Account Services

By signing up for services when you open your account, you avoid having to
obtain a signature guarantee, It you wish to add services at a lacer date, a signa-
ture guarantee to verity your signature may be obtained from any bank, trust
company and savings and loan association, credic union, broker-dealer firm or
member of a domestic stock exchange. A notary public cannor provide a signa-

ture guarantee.
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Calvert Money Controller

Calvert Money Conrroller allows you to purchase or sell shares by clectronic

funds transfer without the time delay of mailing a check or the added expense of
) 8 ¥

a wire. Use this service to transfer up to $300,000 clectronically. Allow one or
two business days after you place vour request for the transfer to take place.
Money transferred to purchase new shares will be subject 1o a hold of up w0 10
business days before redemprtion requests are honored. Transaction requests
must be received by 4 p.m. ET. You may request this service on your inirial
account application. Calvere Money Conrroller transactions returned for insuf-
ficient funds will incur a $25 charge.

Telephone Transactions

You may purchase, redeem, or exchange shares, wire funds and use Calvert
Moaney Controller by telephone if you have pre-authorized service instructions.
You receive telephone privileges automatically when you open vour account
unless you elect otherwise. For our mutual protecrion, the Fund, the sharcholder
servicing agent and their affitiates use precautions such as verifying sharcholder
identity and recording telephone calls to confirm instructions given by phone. A
confirmation statement is sent for most transactions; please review this state-
ment and verify the accuracy of your transaction immediately.

Exchanges

Calvert offers a wide variety of investment options that includes common stock
funds, tax-exempr and corporate bond funds, and money marker funds (call
your broker or Calvert representative for more information). We make it casy for
you to purchase shares in other Calvert funds if your investment goals change.
The exchange privilege offers flexibility by allowing you to exchange shares on
which you have already paid a sales charge from one mutual fund o another at
no additional charge.

Complete and sign an account application, taking care to register your new
account in rthe same name and taxpayer identification number as vour existing
Calvert account(s). Exchange instructions may then be given by telephone if tele-
phone redemptions have been authorized and the shares are not in certificate
form.

Before you make an exchange, please note the following:
Each exchange represents the sale of shares of one Fund and the purchase of
shares of another. Therefore, you could realize a taxable gain or loss.

You may exchange shares acquired by reinvestment of dividends or distributions
into another Calvert Fund at no additional charge.
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Shares may only be exchanged for shares of the same cluss of another Calvert

Fund.

No CDSC is imposed on exchanges of shares subject to a CDSC art the time of
the exchange. The applicable CDSC is imposed at the time the shares acquired
by the exchange are redeemed.

Exchange requests will not be accepted on any day when Calvert is open bur the
Fund’s custodian bank is closed {c.g., Columbus Day and Veteran's Day); these
exchange requests will be processed the nexe day the Fund’s custodian bank is
open.

Each Fund and the distributor reserve the right atany time o reject or cancel
any pare of any purchase or exchange order; modify any terms or conditions of
purchase of shares of any Fund; or withdraw all or any part of the offering made
by this prospectus. To protect the interests of investors, each Fund and the dis-
tributor may reject any order considered market-timing activin.

Each Fund reserves che right to terminate or modify the exchange privilege with
60 days” written notice.

Electronic Delivery of Prospectuses and Shareholder Reports
You may request to receive electronic delivery of prospectuses and annual and
semi annual reports.

Combined General Mailings (Householding)

Multiple accounts with the same social security number will receive one muailing
per houschold of information such as prospectuses and semi-annual and annual
reports. You may request further grouping of accounts to receive fewer mailings.
Separate statements will be generated for cach separate account and will be
mailed in one envelope for cach combination above.

Special Services and Charges

Fach Fund pays for sharcholder services but not for special services thae are
required by a few shareholders, such as a request for a historical transeript of an
account or a stop pavment on a draft. You may be required to pay a fee for these
special services; for example, the fee for stop payments is $25. CSIF Money
Market will charge a service fee of 825 for drafts returned for insufficient or
uncolicered funds.

If you are purchasing shares through a program of services otfered by a
broker/dealer or financial institution, you should read the program materials
together with this Prospectus. Certain features may be modified in these pro-

grams. Investors may be charged a Fee it they effect transactions in Fund shares
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Minimum Account Balance

Please maintain a halance in each of vour Fund accounts of at least $1.000 per
class ($5.000 for CSIF Enhanced Equity and Calvere Social Index Fund). 1t the
balance in vour account falls below the minimum during a month, a tee may be
charged to your account (CSIF Money Marker, $3/month: CSIF Enhanced
Equity, Calverr Large Cap Growth and Calvert Social Index Fund $15/yvear).

If the balance in vour account falls below the minimum during a month. the
account may be closed and the proceeds mailed 1o the address of record. You
will receive notice that your account is below the minimum, and will be closed
if the balance is not brought up to the required minimum within 30 days.

DIVIDENDS, CAPITAL GAINS, AND TAXES

Each Fund pays dividends from its net invesument income as shown below. Net
investment income consists of interest income, net shore-rerm capital gains, if
any, and dividends declared and paid on investments, less expenses.
Distributions of net short-term capital gains (treated as dividends for rax pur-
poses) and net long-term capital gains, if any, are normally paid once a year;
however, the Funds do not anticipate making any such distributions unless
available capital loss carryovers have been used or have expired. Dividend and
distribution payments will vary between classes.

CSIF Moncy Market Accrued daily, paid monthly
CSIF Bond Paid monthly
CSIF Balanced Paid quarterly
CSIF Equity Paid annually
Calvert Social Index Fund Paid annually
CSIF Enhanced Equity Paid annually
Calvert Large Cap Growth Paid annually
Capital Accumulation Paid annually
CWVF International Equity  Paid annually
New Vision Small Cap Paid annually
CSIF Technology Paid annually

Dividend Payment Options

Dividends and any distributions are automatically reinvested in the same Fund
at NAV (without sales charge), unless you elect to have amounts of $10 or more
paid in cash (by check or by Calvert Money Controller). Dividends and distri-
butions from any Calvert Fund may be automatically invested in an identically
registered account in any other Calvert Fund at NAV. If reinvested in the same
account, new shares will be purchased at NAV on the reinvestment date, which
is generally 1 to 3 days prior to the payment date. You must notify the Funds in
writing to change your payment options. If you clect to have dividends and/or
distributions paid in cash, and the US Postal Service returns the check as unde-
liverable, i, as well as furure dividends and distriburions, will be reinvested in
additional shares. No dividends will accrue on amounts represented by uncashed
distribution or redemption checks.

SOCIALLY RESPONSIBLE PROSPECTUS =67 = -~ .~




Buying a Dividend (Not Applicable to Money Market Funds)

At the time of purchase, the share price of each class may reflect undistribured
income, capital gains or unrealized appreciation of securities. Any income or
capital gains from these amounts which are later distributed to you are fully tax-
able. On the record date for a distribudion, share value is reduced by the amount
of the distribution. f you buy shares just before the record date ("buying a divi-
dend”) you will pay che full price for the shares and then receive a portion of the
price back as a taxable distribution.

Federal Taxes

In January, each Fund will mail you Form 1099-DIV indicaring the federal tax
status of dividends and any capital gain distributions puid to you during the past
vear. Generally, dividends and distributions are taxable in the year they are paid.
However, any dividends and discributions paid in January but declared during
the prior three months are taxable in the year declared. Dividends and distribu-
tions are taxable to you regardless of whether they are taken in cash or reinvest-
ed. Dividends, including short-term capital gains, are taxable as ordinary
income. Distributions from long-term capital gains are taxable as long-term cap-
ital gains, regardless of how long you have owned shares.

For Non-Money Market Funds

You may realize a capiral gain or loss when you sell or exchange shares. This cap-
ital gain or loss will be short- or long-term, depending on how long you have
owned the shares which were sold. In January, these Funds will mail you Form
1099-B indicating the rotal amount of all sales, including exchanges. You should
keep your annual year-end account statements to determine the cost (basis) of
the shares to report on your tax returns.

Other Tax Information

In addition to federal taxes, vou may be subject to state or local taxes on your
investment, depending on the laws in your arca. You will be notified to the
extent, it any, thae dividends reflect interese received from US government secu-
rities. Such dividends may be exempt from certain state income taxes.

Taxpayer Identification Number

If we do nor have your correct Social Security or Taxpayer Identification
Number (“TIN") and a signed certified applicacion or Form W-9, Federal faw
requires us to withhold 31% of your reportable dividends, and possibly 31% of
certain redemptions. In addidon, you may be subject to a fine by the fnternal
Revenue Service. You will also be prohibited from opening another account by

exchange. If this TIN information is not received within 60 days afeer vour

account is established, vour account may be redeemed (closed) at the current

NAV on the date of redempiion. Calvert reserves the right o reject any new

account or any purchase order tor failure to supply a certified TIN.




HOW TO SELL SHARES

You may redeem all or a pordon of vour shares on any day vour Fund is apen
for business. provided the amount requested is not on hold. When vou purchase
by check or with Calvert Money Controller (electronic funds transter). the pur-
chase will be on hold for up o 10 business days from the date of receipr.
During the hold period, redemprtions proceeds will not be sent unril the Transfer
Agent is reasonably satistied that the purchase payment has been collected.
Drafts written on CSIF Money Market during the hold period will be rerurned
for uncollected funds. Your shares will be redeemed at the nexe NAV caleulated
after your redemption request is received {less any applicable CDSC). The pro-
ceeds will normally be sent to you on the next business day, buc if making
immediate payment could adversely affece vour Fund. it may take up 1o seven
(7} days to make payment. Cabvert Money Conrroller redemptions generally will
be credited to your bank account by the second business day after vour phone
call. The Funds have the right to redeem shares in assets ocher chan cash for
redemption amounts exceeding, in any 90-day period, $250,000 or 1% of the
net asset value of the affected Fund, whichever is less. When the NYSE is closed
(or when trading is restricted) for any reason other than its customary weekend
or holiday closings, or under any emergency circumstances as determined by the
Securities and Exchange Commission, redemptions may be suspended or pay-
ment dates postponed. Please note that there are some federal holidays, however,
such as Columbus Day and Veterans' Day, when the NYSE is open and the
Fund is open but redemptions cannot be mailed or wired because the post
offices and banks are closed.

Follow these suggestions to ensure timely processing of your redemption
request:

By Telephone

You may redeem shares from your account by telephone and have vour money

mailed to your address of record or clectronically transferred or wired to a bank
you have previously authorized. A charge of $5 may be imposed on wire trans-

fers of less than $1,000.

Written Requests

Calvert Group, PO. Box 219544, Kansas City, MO 64121-9544

Your letter should include your account number and fund and the number of
shares or the dollar amount you are redeeming, Please provide a daytime tele-
phone number, if possible, for us o call if we have questions. If the money is
being sent to a new bank, person, or address other than the address of record,
your letter must be signature guarantecd.
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Draftwriting (CSIF Money Market Portfolio only)

You may redeem shares in your CSIF Money Marker Portfolio account by writ-
ing a draft for at least $250. If you complete and return the signature card for
Drafowriting, the Portfolio will mail bunk drafts to you, printed with your name
and address. Drafts may not be ordered until your initial purchase has cleared.
Calvert will provide printed drafts (checks) You may not print your own. Any
customer-printed checks will not be honored and will be returned without
notice. CSIF Money Market will charge a service fee of $25 for drafts returned
for insufficient or uncollected funds. CSIF Money Market will charge $25 for
any stop payment on drafts. As a service to sharcholders, shares may be automat-
ically transferred betwveen your Calvert accounts to cover drafts you have written.
The signature of only one authorized signer is required to honor a draft.

Systematic Check Redemptions

If you maintain an account with a balance of $10,000 or more, you may have
up to two (2) redemption checks for a fixed amount mailed to you at your
address of record on the 15¢h of the month, simply by sending a letter with all
information, including your account number, and the dollar amount ($100 min-
imum). If you would like a regular check mailed to another person or place,
your letter must be signature guaranteed. Unless they otherwise qualify for a
waiver, Class B or Class C shares redeemed by Systematic Check Redemption
will be subject to the Contingent Deferred Sales Charge.

Corporations and Associations
Your letter of instruction and corporate resolution should be signed by person(s)
authorized to act on the account, accompanied by signature guarantee(s).

Trusts

Your letter of instruction should be signed by the Trustee(s) (as Trustee(s)), with
a signature guarantee. (If the Trusted’s name is not registered on your account,
please provide a copy of the trust document, certified within che last 60 days.)

Through your Dealer

Your dealer must receive your request before the close of regular trading on the
NYSE to receive that davs NAV. Your dealer will be responsible for furnishing
all necessary documentation to Calvert and may charge you for services

providcd.




Request in “Good Order”

All redemption requests must be received by the transter agent in “eood order.”
! ] ) & ¢

This means that vour request must include:

e The Fund name and account number

o The amount of the transaction (in dollars or shares).

* Signatures of all owners exactly as registered on the account (for mail request).
* Signarure guarantees (if required).”

* Any supporting legal documentation that may be required.

* Any outstanding certificates representing shares to be redeemed.

~For instance, a signature guarantee must be provided by all registered account

shareholders when redemption proceeds are sent to a different person or address.
A signature guarantee can be obtained from most commercial and savings banks,
credit unions, trust companics, or member firms of a U.S. stock exchange. Please

note: Notarization is not the equivalent of a signarure guarantee.

Transactions are processed at the next determined share price after the
transfer agent has received all required information.

FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Funds’
financial performance for the past five (5) fiscal years (or if shorter. the period of
the Fund’s operations). The Funds’ fiscal year end is Seprember 30. Certain
information reflects financial results for a single share, by Fund and Class. The
total returns in the table represent the rate that an investor would have carned
{or lost) on an investment in a Fund (assuming reinvestment of all dividends
and distributions), and does not reflect any applicable front- or back-end sales
charge. The information for 2000 has been audited by Arthur Andersen LLP
whose report, along with a Fund’s financial statements, are included in the
Fund’s annual report, which is available upon request. The information for prior
years has been audited by PricewaterhouseCoopers LLP
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CSIF BALANCED
FINANCIAL HIGHLIGHTS

Years ENoen
CLASS A SHARES 000 e
Net asset value, beginning ... ... il $32.14 $32.45
Income from investment aperations
Net INVestmMEnt iNCOME . oottt vttt i e .86 .68
Net realized and unrealized gain (loss) ... .. ... ... L. 3.08 3.03
Total from investment operations . ... ... .. .o, 3.94 371
Distributions from
Ner investment INCOME ot v ettt e it e ie i (.80) (.6G6)
Netrealizedgains ... ..o o o (2.05) (3.36)
Total distributions ... ... o (2.85) (4.02)
Total increase (decrease) tn netasset value ... ... ... . ... ... ... 1.09 (3D
Net asset value, ending ........... e i $33.23 $32.14
Total return® ... 12.75% 11.52%
Ratios to average net assets:
Net investment income .« ..o u ittt iie i eia e 2.58% 2.05%
Total expenses .. oo e 1.19% 1.17%
Expenses before offsets ..o 1.19% 1.17%
Net eXpenses . ...t i e 1.17% 1.15%
Portfolio tUrMOVET ..ottt e 184% 175%
Net assets, ending (in thousands) . ................oouaiL., $705,355 $708,655
Years Enven
Serremacr 30, Sepremeer 30, Sertemeer 30,
CLass A SHARES 1998 1997 1396
Net asset value, beginning .............0.ue. $34.88 $31.35 $32.81
Income ﬁam investment operdtions
Netinvestment income . ... 77 .83 .78
Net realized and unrealized gain (loss) ... ... ... 92 5.61 2.28
Total from investment operations ... ....... .. 1.69 6.44 3.06
/)/.\‘.'ri/)urinmﬁmn
NCUINVESTMENT INCOME © ot oo et e et e (.76) (.81 (.77)
Netrealized gains oo (3.36) (2.10) (3.75)
Total distributions ... ... (4.12) (2.91) (4.52)
Total increase (decrease) in net assee value ... ... L. (2.43%) 3.53 (1.46}
Net asset value, ending ........ ... Ll $32.45 $34.88 $31.35
Towal return® ... 5.50% 21.94% 10.27%
Rutios to average net assets:
Net Investment income. ... oov v 2.27% 2.57% 2.58%
Total expenses .o L13% 1.14% 1.29%
Expenses beforeoffsets ..ol 1.13% 1.14% 1.28%
NCLEXPENSES 0 1.11% 1.12% 1.26%
Partfolio turnover ... 185% 215% 111%
Net assets, ending (in thousands) .............. $673.907 $675,30 $59-1,482
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CSIF BALANCED
FINANCIAL HIGHLIGHTS

Periods ENDED

Seeremaer 30, Sepremaer 30, Seeremaer 30,
CLass B SHARES 2000 1999 1998 ##
Net asset value, beginning ............. ... ... $31.97 §32.38 $34.37
Income from investnent operations
Net Investment INCoMe v v v v ve et oean .. 53 .35 0.1%
Net realized and unrealized gain (loss) ... ... 3.06 2.94 {1.90)
Total from investment operations ... ... . ... .. 3.59 3.29 a.-s
Distributions from
Net Investment iNCOME .o v et n .. (.49) (.34) (0.24)
Net realized gains ... ... ..o (2.05) (3.36) —
Total distributions . ...... ... . ... (2.54) (3.70) (0.24)
Toral increase {decrease) in netasset value ... ... .. .. 1.05 (41) (1.99)
Net asset value, ending ... ..., $33.02 $31.97 $32.38
Total return® ..o 11.63% 10.15% (3.10%)
Ratios to average net asscts:
Net Invesement inCome . ..o veviveinienn.o. .. 1.60% .85% 1.22% (a)
Total expenses + ... 2.20% 2.40% 3.59% (a)
Expenses before offsets ... oL 2.20% 2.40% 2.43% (a)
Nerexpenses «.o.ovvuen oo, 2.18% 2.38% 2.41% (a)
Portfolio TUrnover .o s 184% 175% 185%
Net assets, ending (in thousands) .............. $13,580 $9,910 $2,540
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CSIF BALANCED
FINANCIAL HIGHLIGHTS
Years ENDED
Sepremaer 30, SeptemBer 30,
CLass C SHARES 2000 1999
Net asset value, beginning ... oo il $31.70 $32.05
/m'mm'ﬁ‘//m frestinent operations
Nerinvestment income .o v e 51 .36
Net realized and unrealized gain (loss) ... ..o o o L. 3.05 2.98
Total from investment operations ... oo oL 3.56 3.34
Distributious from
NCUINMVESTMCNE INCOME v vttt ettt e e e e e e (.47) (33
Netrealized gains ..o o o o (2.05) (3.36)
Total distributions ... ..o (2.5 (3.69)
Total increase (decrease) innetasservalue ..o L 1.04
Net asset value, ending ........ e $32.74
Total return’ L 11.64% 10.43%
Rutios to average net assers:
INCt INVESUNENT INCOME vttt e e et 1.58% 1.04%
Total expenses ..o 2.19% 2.19%
Expenses beforcoffsers oo oo 2.19% 2.19%
INCEEXPERSES vt 2.17% 217%
Portfolio turnover ..o 184% 175%
Net assets, ending (in thousands) .............. e e §$15,263 $13.,646
Years Enoeo
Sepremaer 30, Septemser 30, Sepremeer 30,
CrLass C SHARES 1998 1937 1996
Net asset value, beginning ........... ... R §34.52 $31.05 $32.60
Dcome from investment operations
Net investment INCome oo ve v n.., 46
Net realized and unrealized gain Qoss) o000 oL 247
Total from investment operations ... ... ... 2.63
Distributions fram
NCEINVESIMENT INCONIC L v 0w e vt e et (.43)
Netrealized gains oo oo (3.7%)
Towl distributions ..o oo o o (4.13)
Toral increase (decrease) mnonetassetvabue L. (1.5%)
Net asset value, ending ... oovoons L $31.05
Tombreturn® oo 4.33% 20,500 8.85"%
Ruattos to average net asicts:
NCUIMVESIMENT INCOME oo e 116" 1.42% 1.34%
Totalexpenses oo 2.25% 2.29% 2.00%
Expenses beforeoffsets ..o oo 2.25% 2.29% 2.32%
NCTexpenses ..o 2230 2.25% 2.50%
Porttolio turnever ..o 185% 215% 111%
Net assets, ending (in thousands) ...... e $11.,483 $8.898 $6.715
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CSIF EQUITY

FINANCIAL HIGHLIGHTS

Years Enoep

Sepremacr 30,

SepTEmBER 30,

CLass A SHARES 2000 1999
Net asset value, beginning ... ... i i $27.06 $20.36
Income ﬁom Iuestiment operations
Net investment income (loss) ... o (.06) (.07)
Net realized and unrealized gain (oss) .. ... oo 7.88 678
Tortal from investment operations ... Lo 7.82 671
Distributions from
Netrealized gains ... (1.83) (o1)
Total distributions ... ... L (1.83) Lo
Total increase (decrease) in netassetvalue ..o oL L 5.99 6.70
Netasset value,ending ... ... $33.05 $27.06
Total TetUrn® o 29.91% 32.98%
Ratios 10 average net assets:
Netinvestment income (Joss) oo o {(.20%) (.25%)
Total expenses . ... 1.26% 1.229
Expenses before offscts .. .o ooo oo 1.26% 1.22%
NELEXPENSCS « vt vt e it i e 1.13% 1.10%
Portfolio TUINOVEr o .ottt e e 49% 51%
Net assets, ending (in thousands) . ...... ... iiiieniiet, $240,844 $166,716
YEars Enoen
SepTemeer 30, SepTEMBER 30, Serremeer 30,
CLass A SHARES 1998 1937 1995
Net asset value, beginning ......ooviiiiiit §27.77 §22.54 §21.12
Income from investment operations
Net investment income (loss) ................. (.04) — .03
Net realized and unrealized gain (loss) . ......... (4.01) 6.73 3.26
Total from investment operations .. ... ... .. .. (4.05) 6.73 3.29
Distributions from
Net investment income .. .....venvennen.... —_ on (.06)
Netrealizedgains .. ......... oo .. (3.36) (1.49) (1.81H)
Total distributions ... ... . L (3.36) (1.50) (1.87)
Tortal increase (decrease) in net asset value ... .. ... .. (7.41) $5.23 1.42
Net asset value, ending ....... ... ..ol $20.36 $27.77 $22.54
Towal return™ ... ... (15.70%) 31.34% 16.62%
Ratios to average ner assets:
Net investment income (Joss) ... .. .. (.1490) 03% .15%
Total expenses ... o.vii 1.16% 1.21% 1.29%
Expenses before offsers .. ... oL 1.16% 1.21% 1.29%
Netexpenses ..o iveennn i 1.O7% 1.20% 1.27%
Portfolio turnover ... . 110% 939 118%
Net assets, ending (in thousands) .............. $128,683 $147.002 $101.344
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CSIF EQUITY
FINANCIAL HIGHLIGHTS
Perioes ENDED
- S 30. N 30, S 30,
- Ciass B SHARES 12000 1995 1598 84
Net asset value, beginning ........... ... ... $26.60 $20.26 $26.01
Tncome from investment operations
Netinvestment income (loss) ... ..o .. ... (.23) (.19) .09
Net realized and unrealized gain (loss) ... ... 7.63 6.50 (5.66)
Total from investment operations ... ... ... .. 7.40 6.33 (5.75)
Distributions from
) Netredized gains .o oo oL (1.83) Lon —
“Total increase (decrease) in net asseevalue ..o 5.57 6.34 (3.75)
Net asset value,ending oo oo oo, §32.17 $26.60 §20.26
Towl return® 28.78% 31.37% (22.11%)
Rittios to average net assets:
Netinvestment income (loss) ... oo L. (1.04%) (1.419%) (1.55"%0) (a)
Total expenses ..o 2.20% 2.43% 4.12% (a)
e Expenses beforcoffsess ool 2.20% 2.43% 3.19% ()
INCLEXPENSES oot 1.97% 2.21% 2.56% ()
Portfolio turnover .. o o 49% 51% 110%
Net assets, ending (in thousands} .............. $21.416 $8,038 51,670
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CSIF EQUITY
FINANCIAL HIGHLIGHTS

Years Enoep

Septemaer 30,

Septemser 30,

Crass C SHARES 2000 1999
Net asset value, beginning ..o £25.00 §19.00
Income from investment operations.

Net investment income (Joss) oo . (.24) 1

Net realized and unrealived gain oss) oo o oo o 7.20 612

Toral from Investment operations ..o Lo o oL (.96 0.01

Distributions from

Netrealized gains ... ... (1.83) (01)
Total increase {decrease) in netassetvalue oo L L 5.13 6.00
Netasset value,ending ... ..o $30.13 $25.00
Total return® oo 28.87% 31.60%
Ratios to average net assels:

Net investment income (loss) ..o oo o (1.019) (1.21%)

Total EXPENSEs ..o 2.13% 2.0

Expenses before offsets .o oo 2159 2.22%

NETEXPENSES vttt 1.94% 20120
Portfolio turnover . ... 49% 310
Net assets, ending (in thousands) . ....... .. oo i oL, 520,086 $10.413

Years EnpED

CLass C SHARES I R S
Net asset value, beginning ........... ... ..., $26.37 $21.71 $20.66
Income from investment operations.

Net investment tncome (loss) ... ....... ... ... (.16) (.03) (.16}

Net realized and unrealized gain (loss) .......... (3.89) 6.21 3.04

Total from investment operations ... ..., ... (4.01) 6.16 2.88

Distributions from

Net investment iNCOMe .. oo e v oo, — (.on (.02)

Net realized gains............. ... . ... ... (3.30) (1.49) (1.81)

Total distributions . ...................... (3.36) (1.50) (1.83)

Toral increase (decrease) in netassec value ... ... .. .. (7.37) 4.66 1.05
Net asset value, ending ........... ..., $19.00 $26.37 $21.71
Towal return® ... ... (16.47%) 29.84% 14.85%
Ratios 1o average net assets:

Net investment income (loss) . ................ (1.17%) (1.08%) (1.429%)

Total expenses . ...... ... ..ol 2.21% 2.31% 2.80%

Expenses before offsets .. ... ... o oL 2.21% 2.31% 2.80%

Netexpenses ........ . ..., 2.09% 2.30% 2.85%
Portfolio turnover ... ... ... . 110% 930% 118%
Net assets, ending (in thousands) .............. $5,981 $6,249 $2,996
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CALVERT SOCIAL INDEX FUND
FINANCIAL HIGHLIGHTS

Peri00 ENDED
Septemacr 30,
Crass A SHARES 2000 A#
Net asset value, beginning ... oviviiiiiiia et $15.00
—_—
Income from investment operations
NCEINVESIMENT INCOME & vttt et e ettt e e et e e —

Net realized and unrealized gain (loss) ..o oo (22)
Total from investment Operations ... ...t i (22)

Total increase {decrease) innetassetvalue, oo 22}
Netasset value,ending. ... .cooveevn i $14.78
Total rIUIN® L e e (1.47%)
Ruatios 1o average net assets:

INCE HIVESTMICAT INCOME + & v o vt e ettt e e et ettt e et e e e .06% (a)
TOtal EXPEnSES L.t u e 2.94% (a
Expenses before offsets ..o o 1.01% (a)
NETEXPESES L o\ttt e .75% (a)
Portfolio TUFNOVEr o .t e e 10%
Net assets, ending (in thousands) ....... .o i, §2,478
PerRI0D ENOED
Crass B SHARES 000 as
Net asset value, beginning ..o e $15.00

Dicome from investment operations
Netinvestment income (J0ss) .o u vt ot o e (.o
Net realized and unrealized gain (loss) ..o o oo o (.22)
Total from investment Operalions ..o u e e (.23)
Toral increase (decrease) innetassetvalue, oo o o (.23
Netasset value, ending. .o v v $14.77
---------------------------------------------------------------------------------- Tota] rCtUr T e e (1.53%)

: Ratios to arerage net agsels:

‘ Net investment income (Joss) .o 0 (.89%0) ()
Total expenses .. e 15.72% (a)
Expenses betorc offsets Lo 2.00% (a)
INCEURPEIISES L oottt e e 1.75% (a)
Porefolio turnover Lo 10%
Net assets, ending (in thousands) ........ .. ... .o i i, 8238
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CALVERT SOCIAL INDEX FUND
FINANCIAL HIGHLIGHTS

Crass C SHARES

Per100 EndDED
Septemeer 30,
2000 »»

Net asset value, beginning . ... i e
Income ﬁ‘om TRVESTINCNRT operations
Net investment income HOss) oo e
Net realized and unrealized gain (loss) o000 oo
Toral from investment operations .. ... L o o
Total increase (decrease) in netasservalue. .o o
Netasset value,ending. .o oo i e
Joral TETUIN® ot e e e
Ratios to average net asscts;
Netinvestment income (Joss) oo o
Total expenses o oL
Expenses before offsets oo
NETEXPEMSES & v v v ettt e e e
Portfolio TUINOVET vttt e e e et e
Net assets, ending (in thousands) ............ oo ool i,
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(.02)
22
(.24)
(.24)

{1.60%)

(.949%0) (a)

1.99% G

1.75% (a)

$228
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CSIF ENHANCED EQUITY
FINANCIAL HIGHLIGHTS

PErigos Enoen

Sepremper 30,

Sepremeer 30,

Serremaer 30,

CLass A SHARES 2000 1999 1998 #4#
Net asset value, beginning ......... e $16.83 $13.54 $15.00
Income ﬁom Investmens operations
Net investment income (loss) ... o L (.02) 03 .02
Net realized and unrealized gain (loss) ... ... .. 3,11 331 (1.48)
Total from investment operations .. ........ .. 3.09 3.34 (1.46)
Distributions from
Net Investment iNCOME . v vvr v veee e {.01) (.05) —
Tota! increase (decrease) in net assetvalue ... ... ... 3.08 3.29 {1.46)
Net asset value, ending ... ...cvvoiiive .. $19.91 316.83 513.54
Toral return o e 18.39% 24.68% (9.73%)
Ruitios to average net assess:
Net investment income (loss) ... . oo L (.14%) 14% 42% (a)
Total expenses ... 1.52% 1.59% 1.86% (a)
Expenses before oftsers .o oo 1.33% 1.31% 1.01% (a)
NEEOXPEnsSCs oo e iv v 1.25% 1.25% .95% (a)
Portfolio turnover . ..o i 43% 56% 27%
Net assets, ending (in thousands) .............. 821,239 §12.257 $4,401
PERIODS ENDED
Sepremeer 30, Sepvemaer 30, SepTEMBER 30,
Crass B SHARES 2000 1999 1998 484
Net asset value, beginning ... ... ...t $16.58 $13.48 $15.00
lcame fram investment operitions
Net investment income {(loss) ... L. (.16) (1 (.03)
Net reatized and unrealized gain (loss) Lo 2.99 3.21 (1.49)
Total from investiment APCRALONS ..o 2.83 3.10 (1.52)
Total increase {decrease) in netasset value oo 2.83 3.10 {1.52)
Netasset value,ending oooovoviii i $19.41 $16.58 $13.48
Total cctuen™ e 17.07% 23.00% (10.13%%)
Rutiog to arerage net assets:
Net investment income (ossy oo o oL (1.217% (L11%) (.98%) (&)
Total expenses oo 2.41% 2.67% 5.01% (a)
Expenses befareoftsers .o Lo 2.41% 2.50% 2.56% (a)
NCTOXPENSES 0o e 2.32% 2.50% 2.30% ()
Portfolio turnover ..o 43" 6% 27%
Net assets, ending (in thousands) .............. $6,531 $4,078 $975
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CSIF ENHANCED EQUITY
FINANCIAL HIGHLIGHTS

Prrions Expeo

SepTEMBER 30, SepremBer 30, Sertemser 30,
CrLass C SHARES 2000 1999 1998 A
Net asset value, beginning ........ .. ... .. ... $16.62 §13.52 514.52
Incomne ﬁ'om Iestent operations
Ner investment income (loss) ... ... . L L (.14) (.om (.02
Net realized and unrealized gain (loss) ... .. 3.00 319 (Y8)
Total from investment operations . ... ... ... .. 2.86 3.0 (1.00)
Total increase (decrease) in netassetvalue ... ... ... 2.86 310 (1.00)
Net asset value,ending . ... ... ooy, §19.48 $16.62 $13.52
Toral return™ .o oL 17.219% 22,934, (0.8990)
Ratios 1o average net assets:
Ner invesement income (Joss) .. ... .. {1.15%,) (1,129 (.069) {a)
Total expenses . ... 2,35% 2.68% 4.82% (a)
Expenses before offsets ..o oo 2.35% 2.5 2509 ()
Nerexpenses . .ovvvvvii i 2.27% 2.50% 2.50% (a)
Portfolio turnover ... ..o 43% 5G% 270
Net assets, ending (in thousands) .............. $4,674 §2,454 $397
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CALVERT CAPITAL ACCUMULATION
FINANCIAL HIGHLIGHTS

s

Years Expep

Sepremser 30,

CLass A SHARES

Septemaer 30,

2000 31999

Net asset value, beginning ... o ool iiil oL, $25.88 $25.43
Income from nvestment operations

Net investment income (loss) ... ou oo oo (.32) (.32)

Net realized and unrealized gain (loss) ... ..o 0 0 L 11.29 4.25

Total from investment operations .. ..ot L. 10.97 3.93

Distributions from

Netrealizedgain ... o (0.51) (3.48)

Towal distributions ... ..o L (0.51) (3.48)

Toral increase {decrease) in netasservalue ... ... L L. 10.46 .45
Net asset value,ending ... oviviiiiiiii oo, $36.34 $25.88
Total return® Lo 42.91% 14.91%
Ratios 1o average net asiers:

Netinvestment income (loss) ... o {1.12%) (1.26%)

Total expenses ..o oo 1.67% 1.73%

Expenses beforeoffsets ..o 1.67% 1.73%

INCEEXPUNISES vttt e 1.54% 1.58%
Partfolio turnover ... ..o 116% 88%
Net assets, ending (in thousands) ......... ... ... i, $141,639 $102.508

Years Encep

Crass A SHaARES

Sepremaer 30,

Sepremeer 30,

Sepremaer 30,

1938 1997 13996

Net asset value, beginning ... ... .. L. §27.21 $22.55 $21.48
Income from incestment operations

Net investment income {loss) .o L (.25) (.2%) (.249)

Net realized and unrealized gain (loss) ... .. L. 96 4.91 1.88

Total from investment operations ... ... ... ... 71 4.60 .64

Distributions from

NCUIVeStment income .. .o i (2.49) —_ —

Netrealized gain Looooooo oo — — (57)

Total distributions .. ... . oL (2.49 — (.57)

Total increase (decrease) in net assee value ... L (1.78) 4.06 1.07
Netasset value, ending . ...ooo i $25.43 §27.21 $22.55
Towl retumn®™ Lo 3.37% 20.67% 7.92%
Rutios to arentge net aisers:

Net investment income (loss) o L. (1.08%) (1.09%) (1.56™5)

Totlexpenses .o oo 1.74% 1.91% 216"

Lxpenses before offsets .o oo 1.7-4% 1.91% 2.16%

NCtexpenses ... 1.61"% 1.85% 1.98%
Porttolioturnover oL oL TT0% 1269% 11470
Net assets, ending (in thousands) ... ... ...... §$75,068 $54,751 $39.834




CALVERT CAPITAL ACCUMULATION
FINANCIAL HIGHLIGHTS

PerioDs ENDED

Septemaer 30, Sepremaer 30, Sertemeer 30,
CLass B SHaRES 2000 1999 1998 ##
Net asset value, beginning ......... ... ... ... $25.46 §25.28 $28.39
/’1[0771fﬁ'0"1 1‘7”’('51)7/("17 (’l’("‘l”/‘U’.’f
Net investment income {loss) ... .. ... ... ..., (.52) (41) (.16)
Net realized and unrealized gain (loss) ... L 11.04 4.07 (2.95)
Total from investment operations ... . ... ... 10.52 3.66 (3.11)
Distributions from
Netrealizedgain ... o oo (51) (3.48) —
Total distributions .. ... o (.51) (3.48) —
Total increase (decrease) in netassetvalue ..o 10.01 18 (311
Netasset valug,ending ... .. oi oL, $35.47 §25.46 $25.28
Total return™ .o e 41,84% 13.85% (10.95)%
Ratios to average net asscts:
Net investment income (loss) ... . ... .. ... (1.88%) (2.119%)  (2.62%) (@)
Total expenses ... 2.49% 2.67% 3.37% (a)
Expenses beforeoffsets ... ......... .. ... ... J.49% 2.67% 3.31Y% (a)
Netexpenses ... i i, 2.30% 242% 3.01% (a)
Portfolio turnover ............ i 116% $8% 77%
Net assets, ending (in thousands) .............. $16,435 $9,445 $3.311
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CALVERT CAPITAL ACCUMULATION
FINANCIAL HIGHLIGHTS

Years Enoen
CLass C SHARES oo o
Net asset value, beginning . .....ooo i il $24.76 $24.63
Income from: investinent operations
Net investment tncome (Joss) .o o i (.50) (51)
Net realized and unrealized gain (loss) ... ... ... oLl 10.73 4.12
Total from Investment operations . ... ..o ih i 10.23 361
Distributions from
Netrealized gain ..o (51) (3.48)
Total distributions .. ... ..o (51) (3.43)
Toral increase (decrease) in netassetvalue .o oL 9.72 A3k
Net asset value, ending . vovviiiiiii i, $34.48 $24.76 ¢
Total UM« ..o 41.91% 14000 k
Ratins to average net assets: ) d
Netinvestmentincome (1oss) ..o i e (1.87%) (2.04%) §
Total CXpenses ... 2.47% 2.50% &
Expenses beforeoffsets ..o oo oo 2.47% 2.56% &
INCEEXPENSES Lot e 2.29% 2.35% &
Portfolioturnmaver ..o .o 116% 88%
Net assets, ending (in thousands) ..............oiiuaaa.s. $13,769 $9,021
Years EnoeD _
SepTemeer 30, Sepremeer 30, SepTemser 30,
CLass C SHARES 1998 1397 1336
Net asset value, beginning .............ous, $26.64 $22.34 $21.55
Income from bnvesement operations
Net investment income {oss) .. ... . ... (.40) (.47) (.55)
Net realized and unreadized gain (loss) ... ... .88 4.77 1.91
Total from investment eperations ... ... ... 48 4.30 1.36
T T S T T e [)ijfff/)f(liu/lf f;'ﬂ"]
. I Net Investment iINCOMe oo oot — — —_
) Nevraalized gain ..o oo (2.49 — (37)
Towl distributions ... ... o (2.49) — (.57)
Total increase (decrease) in netasservalue ..o (2.01) 4.30 7Y
Net asset value, ending . ...oooven el $24.63 $26.64 $22.34
Towlreturn® Lo 2.52% 19.25% 6.56%
Ruttios to average net assets:
Net investment income (oss) ... L. (1.98") (2.30%) (2.822%))
Totalexpenses oo 2.75% 301 3.42%
Expenses beforeoffsets ..o oooooo L 2.73% 3.11% 3.42%
INCOOXPORSES oo 2,50 3.05% 3.24%
Portfolio turnover ..o 77% 126% 114"
Net assets, ending {in thousands) .............. $6,548 $4.184 $3,164 |
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CALVERT WORLD VALUES INTERNATIONAL EQUITY
FINANCIAL HIGHLIGHTS

YEARs ENDED

Serremeer 30,

Sepremeer 30,

Crass A SHARES 2000 1999
Net asset value, beginning . ..o vttt $21.89 $518.57
Income from investment operations
Ner investment income (J0ss) .. ..o e e (.03) 01
Net realized and unrealized gain oss} ..o oo oL 87 4.94
Toral from investment operations ... oL oL .84 4.5
Distributions frem
Net Investment INCOMEC .+ .o v vt et e et e et e e — (.07)
Nerrealized gains ... o o (.96) (1.56)
Total distributions . . ... . .96) (1.64)
Total increase (decrease) in netassetvalue ..o o 0oL oL (12 3.32
Net asset value, ending ... ....... e e $21.77 $21.89
Total return’ oo 3.36% 27.539%
Ratios to average net assets:
Net investmentincome (loss) ... .o o o o o (.15%) 04%
Total expenses ..o 1.81% 1.87%
Expenses before offsets ..o oo 1.81% 1.87%
NETeXpenses . ..o i e 1.73% 1.83%
Portfolio turnover ... ... 76% 8§29
Net assets, ending (in thousands) . ...... ... iaa.., $238,646 $231,516
Years Enoeo
CLass A SHARES e e e
Net asset value, beginning . ... .............. $22.06 $18.62 $17.62
Income from investment operations
Net investmentincome .. ...........voen.... 06 10 .04
Net realized and unrealized gain (foss) .......... (2.11) 3.81 1.53
Toral from investment operations ... .. ... ... (2.05) 391 1.57
Distributions from
Ner investmentincome .. ................... (.06) (.05) (.13)
Net realized gains ......................... (1.38) {.42) (.44)
Total distributions ........... .. .. ... ..... (1.44) (.47) (.57)
Total increase (decrease) in net asset value .. ..... ... (3.49) 3.44 1.00
Net asset value, ending . ... ....oovvuniinn.... $18.57 $22.06 $18.62
Total return® ... (9.29%) 21.44% 9.22%
Ratios to average ner assets:
Net investment income (loss) . ................ .27% 51% .23%
Total expenses ... .o 1.8G6% 1.91% 1.95%
Expenses before offsets .. .................... 1.86% 1.91% 1.95%
Netexpenses ..., 1.80% 1.76% 1.81%
Portfolio turnaver ..., .o 84% 58% 96Y%
Net assets, ending (in thousands) .............. $195,192 $225,169 $194,032
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CALVERT WORLD VALUES INTERNATIONAL EQUITY

FINANCIAL HIGHLIGHTS

PgRioos EnpED

Sepremeen 30, Sepremaer 30, Sepremaer 30,
Cuass B SHARES 2000 1399 1998 ##
Net asset value, beginning ....... ..o i, $21.56 $18.48 $21.83
Income from barestment operations
Net investment income (foss) ... oo L (.23) (.15 (.05)
Net realized and unrealized gain (loss) ... L .83 4.79 (3.300
Total from investment operations .. ..., .. .. .60 4.64 (3.35)
Distributions from:
Netrealized gains oo oL (.96) (1.56) —
Total distributions ... (.96) (1.36) —
Total increase (decrease) in nctassetvalue oL L. (.36) 3.08 (3.35)
Net asset value, ending ...l $21.20 $21.56 $18.48
Total revurn” Lo 2.28% 25.84% (15.35%)
Ratios to average net assets:
Netinvestment incame (Joss) oo L (1.29%) (1.20%) {.99%)(a}
Total expenses ..o 3.04% 3.62% 6.11%(G)
Expenses beforeoffsets ..o ool 3.04% 3.20% 3.22%(a)
NCLEXPenses oo e e 2.96% 3.16% 3.16%()
Portfolio turnover o, oo 70% 82% 84%
Net assets, ending (in thousands). .............. $5,577 $3,133 $879
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CALVERT WORLD VALUES INTERNATIONAL EQUITY

FINANCIAL HIGHLIGHTS

YEARS ENDED
SEPTEMBER 30, Septemaer 30,
Crass C SHARES 2000 1999
Net asset value, beginning ....... ..o il $20.81 $17.83
Income from invesiment operations
Net investment income (J0ss} ... .. 0. i (.22) (.17}
Net realized and unrealized gain (loss) ........... ... .o L. .83 4.71
Total from investment operations . .. ......... . .o.eianL... 61 4.54
Distributions from:
Netrealizedgains ... .. (.96 (1.56)
Total distributions .. ... o . e (.96) (1.56)
Toral increase {decrease) in netassevvalue ... .. . L ... (.35) 2.98
Netasset value,ending ..., $20.46 $20.81
Total teturn® ot 2.41% 26.25%
Ratios to average net assets:
Net investment income (loss) ... ... ... L (1.06%) {.92%)
Toral expenses ..o ove v e 2.75% 2.83%
Expenses beforeoffsets .. ... oo 2.75% 2.83%
Net eXPenses . .o v v et i e 2.67% 2.80%
Portfolio tUrnover ... ovt 76% 82%
Net assets, ending (in thousands) ............... ... ... ..., $11,278 $9,777
Years Enven
SEPTEMBER 30, SEPTEMSER 30, Sepremeer 30,
Ctass C SHARES 1998 1997 1996
Net asset value, beginning ................... $21.39 $18.20 $17.28
Income from investment operations
Net investment income {Joss) ... ... ... 0., (.13} (.07) (.15)
Ner realized and unrealized gain loss) .......... (2.0%) 3.68 1.5]
Total from investment operations .. ..., ... ... {2.18) 3.6 1.36
Distributions from
Net realized gains ................ ... ... (1.38) (.42) (.44)
Total distributions .. ....... ... ... ... ... (1.38) (.42) (.44)
Total increase (decrease) in net asset value . ... ... ... {3.56) 3.19 92
Net asset value, ending .. ... ooeeviiiiunei.., $17.83 $21.39 $18.20
Total return* ...ttt i (10.22%) 20.22% 8.07%
Ratios to average net assets:
Net investment income (loss) .. ...... vt .. (.79%) (,.429) (.88%)
Tota) expenses . ... 2.91% 2.91% 3.08%
Expenses before offscts . ... ... L 2.91% 2.91% 3.08%
Netexpenses .....o.ooiiieniin .. 2.85% 2.76% 2.93%
Portfolio turnover .. ...... .. L 84% 58% 96%
Net assets, ending (in thousands) .............. $8.043 $8,799 $6,779
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CALVERT NEW VISION SMALL CAP
FINANCIAL HIGHLIGHTS
Years Enoep
CLASS A SHARES SEPT;&(«)%E; 30, Sspriwguex;; 30,
Net asset value, beginning ... v $13.49 $12.04
Ducome from investnient operations
Netinvestmentincome (loss) .o oLl : (.13) (.05)
Net realized and unrealized gain (loss) ... o L1 5.07 1.50
Total from investment operations . ... ... .. L 4.94 1.45
Total increase (decrease) imnetasseevalue ..o oL 4.94 1.45
Net asset value,ending ..o vvvv it $18.43 $13.49
Total return® .. ... ... e 36.62% 12.04%
Ratios to average net assets:
Net investmentincome (loss) ..o oo (.82%) (.39%)
Total expenses ..o 1.79% 1.96%
Expenses beforeoffsets ..o oo 1.76% 1.93%
INCTEXPENSES oot 1.50% 1.66%
Pordfolio turnaver ..o 113% 68%
Net assets, ending (in thousands) .. ........................ $79,641 $52,961
Pertoos ENCED
CLass A SHARES S s ieers
Net asset value, beginning .. ...t e $15.65 $15.00
Income from investment operations
Net investment income (loss} .. ... ... ... ... ... ... (.02) (.05)
Net realized and unrealized gain (foss) ... ... .o oL (3.53) 70
Total from investmentoperations .. .. ... L, {3.57) .65
Distributions from
Netrealized gain ..o oo (.0 —
Toral distributtons ... ..o (.04) —
Total increase (decrease) innetassetvalue ..o o L (3.61) .65
Netassetvalue,ending oot $12.04 $15.65
e T e S S e Total return® .. oL L. e (22.86%) 4.33%
: Rutins to average net asseti:
Netinvestmentincome {loss) oo o oo L (.17%) (.71%) (2)
Total expenses ..o 1.858% 4.72% ()
Expenses betoreoffsers oo oo 1.82% 1.36% ()
NULEXPENSES © oo 1.71% .90 (a)
Portfolio turmover . 63% 19G%
Net assets, ending (in thousands) . ......oov oLt $61,765 $3,260
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CALVERT NEW VISION SMALL CAP
FINANCIAL HIGHLIGHTS

Periobs EnpED

Sepremser 30, Ser1emser 30, Sepremser 30,
CLass B SHARES 2000 1999 1998 ##
Net asset value, beginning ........ ... ... ..., §13.29 $12.01 $16.18
Income from fuvestmient operations
Net investment income (loss) ................. {.30) (.1%) (.05)
Net realized and unrealized gain (loss) . ......... 4.97 1.43 (4.12)
Total from investment operations ... ......... 4.67 1.28 (4.17)
Toral increase (decrease) in netasset value ..o ... L. 4.67 1.28 (1.17)
Net asset value,ending ... ooooii i, $17.96 §13.29 $12.01
Total return™ ... 35.14% 10.606% (25.7700)
Ratios 10 average net assers:
Net investment income (loss) ................. (1.86%) (1.68%) (1,399 ()
Toralexpenses ... 2.97% 3.87% 7.08% (a)
Expenses before offsets .. ... Lo 0L 2.94% 3.33% 3.40% (a)
Netexpenses ................ ... ... 2.52% 2.93% 2.99% (a)
Portfolio turnover .. ... . 113% 68% (8%
Net assets, ending (in thousands) .............. $4,484 $1,504 $523
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CALVERT NEW VISION SMALL CAP
FINANCIAL HIGHLIGHTS

Years Enoed
Cuass C SHARES o0 ooy
Net asset value, beginning ............................. .. $13.27 $11.95
Income from invessment operations ]
Netinvestmentincome (loss). .. .......... ... . .. . . . (.26) (.22)
Net realized and uncealized gain (loss) ........... ... .. .. 4.98 1.54
Total from investmenc operations . .. ... ... . 4.72 1.32
Total increase (decrease) in netassetvalue ... ... . ... 4.72 1.32
Net asset value,ending ............................ .. . .. $17.99 $13.27
Toalreturn® .o 35.57% 11.05%
Rutios 10 average ner assets: ]
Netinvestment income (loss) ................. . ... .. (1.66%) (1.27%)
Toralexpenses . .............. 2.68% 2.87%
Expenses before offsets ... oo L 2.65% 2.84%
Netexpenses ... 2.33% 2.53%
Portfolia turnover ... 113% 68%
Net assets, ending (in thousands) . .................. ... .. .. $8,799 $6.215

Pericns Enoeo

SepTEMeer 30,

SepTemeer 30,

13998 1997 ¥
Net asset value, beginning ............................ ... $15.62 §15.00
Income from investment operations
Net investment income (loss) ... ... . (.15) (.10)
Net realized and uncealized gain (loss) ... . L (3.48) 72
Total from investment OPCTMONS ..o (3.63) .62
Distributions from
Nevralizedgain oo o (.04) —
Towl distributions .o oo (.04) —
Toubinerease (decrease) innevassetvalue ... (3.67) .02
Netasset value, ending ... $11.95 $15.62
Towlretarn™ oo (23.317%) 4.13%
Ratios to average net assets:
Netinvestmentincome (loss) ... ..o (1.15%) (959%)(a)
Towlexpenses ..o oo 2.94% 10.91%(a)
Expenses beforeoffsens oo 2.78% 1.47%(a)
Netexpenses ..o o 2.64% 1.15%()
Porttolio wrmover Lo (8% 196%
Net asscts, ending (in thousands) .. .................. ... .. $7.097 S$318
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CSIF BOND
FINANCIAL HIGHLIGHTS

YEARS EnDED
Sepremaer 30, StpTEmBER 30,
Crass A SHARES 2000 1999
Net asset value, beginning ... oo L o ool $15.59 $16.88
Tucome from invesoment operations
Ner IIVESTMCIUINCOME © ot ettt e e e e 1.06 93
Net realized and unrealized gain oss) .o o oo (L20) (.74)
Total from IMvestment Operations ..o oo .86 Y
Disrvibutions fron
Ner INVESTMENT INCOME © ottt ettt e (1.06) (.93)
Netrealized gains ... oo (oD (.33)
Total distributions . ... ... (1.07} (1.48
Toral increase (decrease) in nerasservalue oo oo L L (20 (1.29)
Netassetvalue,ending ... o i ol §15.38 $15.59
Total FEtUFN® © ot e e e 5.76% CLI8%
Ratios to auerage net assers:
Net IRVESTMCNT ICOMIE & v vt vy et e e vt e e 6.90% 3.79%
Total expenses .. ... 1.20% P.13%
Expenses beforc offsets ..o oo oo 1.20% 1.13%)
NEUEXPENSES e e it et et i 1.16% 1.09%
Portfolio TUINOVET vt it e e e 1.011% 570%
Net assets, ending (in thousands) ........c.oooiiiiia. §71,525 $66.944
Years ENDED
Sepremaer 30, SepTEmBER 30, SepTemser 30,
CLass A SHARES 1998 1997 1936
Net asset value, beginning ......o oo, $16.64 $16.06 $16.34
Income from investment operations
Net Investment iNCoOme . .. .vu oo, .. 95 .96 92
Ner realized and unrealized gain (loss) .......... 41 .58 (29
Tortal from investment operations .. ... 1.36 1.54 .63
Distributions from
Net Investment iNCoOme v ovvvne e e (.96} (.96) (91}
Nerreaizedgains .. ... ... .. L. (.16) —_ —
Tax return of capital ... ... — — —
Total distributions ... ... . L (1.12) (.96) (.91)
Total increase {decrease) in netasset value ... .. .. ... .24 58 (.28)
Net asset value,ending ... oo.oivi oo, $16.88 $16.64 $16.06
Total return* .o ... 8.46% 9.89% 3.96%
Rarios 1o average net assers:
Net investment income .. .ovvvnvevnnennn.nn.. 5.69% 5.85% 5.60%
Total expenses ... i i 1.14% 1.23% 1.29%
Expenses before offsets ... ... L 1.14% 1.23% 1.29%
Netexpenses .. ooovuvtiiieniieiiii 1.07% 1.19% 1.20%
Pordfolio turnover ... o 620% 319% 229
Net assets, ending (in thousands) .. ... e $65,807 $59.656 $62,259
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CSIF BOND
FINANCIAL HIGHLIGHTS

PerioDs EnDED

SeptemBer 30, Sepremaer 30, SertEMBER 30
Cuass B SHARES 2000 1999 1998 #4
Net asset value, beginning .....oviouaL L, $15.53 $16.84 $16.69
Income from investment operations
NetinvestmenTineome ..o vetvervrernnnn... 90 74 .30
Net realized and unrealized gain (foss) ... ... (.20) (.79) .19
Total from investment operations ... ... ... ... .70 (03 33
Distributions from
Net investment iNCOME ..o vvn e s, (.89) (70 (.40)
e Netrealized gains oo o (on (.55) —
o Total distributions .. ..o oviv e (.90) (1.26) (.40)
“Toral increase {decrease) in netasset value .. ... (.20) (1.31) 15
Net asset value, ending .. ooooi i, $15.33 $15.53 $16.84
Total return® oo 4.61% (.29%) 3.36%
Ruarios 1o average net assets:
Net Investment income . ov v e e inee e n.. 5.89% 4.43% 4.14% (a)
Total expenses ... oo 2.26% 2.72% 8.08% (a)
Expenses beforeoffsets .o 2.26% 2.56% 2.55% (a)
Netexpenses ... 2.20% 2.50% 2.50% (a)
Portfolio turnover ... . o B 1,011% 570% 620%
Net assets, ending (in thousands) .............. $3,220 $2.773 $557
Pericos ENDED
Sepremeer 30, Sepvemeer 30, SepremaeR 30,
Crass C SHARES 2000 1999 1398 *
Net asset value, beginning ................... $15.51 $16.84 $16.81
licome from investment openations
Net investment Icome ... ven e o, .86 74 21
Net realized and unrealized gain (loss) ... 0. (.18) {.80) .08
Rt Total from investment operations ... .. ... . ... .08 (.06) 29
Distributions from
: ) Net Investment ICOME oo v e e e en s, (.87) (.72) (.26)
Netrealized gains ..o (.0 (.55) —
Total distribudions ., ..o o (.88) (1.27) {.26)
Total increase (decrease) in net asseevalue oo L (.20} (1.33) 03
Net asset value,ending ... ... ... oL, $15.31 $15.51 $16.84
Toal return® o 4.48% .40%) 1.75%
Rutios to average net assets:
Net investment income .. ... 5.64% 4.41% 4.06% (a)
Towlexpenses ..o 2.45% 2.85% 7.09% (a)
Expenses before offsets oo 2.45% 2.55% 2.74% (a)
NEUOXPENSES Lot i it 2.40% 2,50 250" (a)
Portfolio turnover .o o 1.011% 570 6200
Net assets, ending (in thousands) ... ... ... ... $1.810 S1.779 5399




CSIF MONEY MARKET

FINANCIAL HIGHLIGHTS

Years Enoro

SepTeEmser 30,

Septemaer 30,

2000 1999

Net asset value, beginning . ..... oo it $1.00 $1.00
]’IIO”H’ﬁ'ONZ I‘I”r’('f"?l(‘”l ()/7(’7'1”1'(”11'

Net investment INCOMC & .. v vt ettt et et e e e 054 045
Distributions from

Net INVEStMENTINCOME L Lttt et et e e i (.054) (.04%)
Netasset value,ending ...ovi it i $1.00 $1.00
Total rerurn™ « oo e 5.53% 4.54%
Rﬂfl.ﬂ.f fo dl’f/'(fg(’ net assets?

Net investment INCOME v vttt i 5.39% 4.43%

Totalexpenses oo oo 84% 0%

Expenses before offsets ..o oo .84% .89%

NeTexpenses ... ..ottt i e .82% .87%
Net assets, ending (in thousands) .......... ettt $206,753 $193,941

Years EnpeD
SePTEMBER 30, SerTemser 30, SePTEMBER 30,
1998 1997 1996

Net asset value, beginning .......... e $1.00 $1.00 $1.00
Income ﬁom investment operations

Net investmentincome ...............n..... 049 048 .048
Distributions from

Net investment income ...............u..... (.049) (.048) (.048)
Netasset value,ending . ... covvveeei i, $1.00 $1.00 $1.00
Total fetUrn™ ...\ e 5.02% 4.89% 4.88%
Ratios 10 average net assess:

Net investment income ............oounnn... 4.92% 4.79% 4.77%

Total expenses ............ o L .94% 1.00% 1.10%

Expenses before offsets . .......... ... .. L .89% .89% .89%

NeTeXPenses +vovvvunrenne e ann.. 87% 87% .87%
Net assets, ending (in thousands) .............. $172,701 $166,111 $166,516

(a) Annualized

From January 31, 1997 inception.

From April 1, 1998 inception.

% From Apri/ 15, 1998 inception.
From June 1, 1998 inception,

AN From June 30, 2000 inception.
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Jront-end or deferred sales charge,
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EXHIBIT A

Reduced Sales Charges {Class A Only)

You may qualify for a reduced sales charge through several purchase plans avail-
able. You must notify the Fund at the time of purchase to take advantage of the
reduced sales charge.

Rights of Accumulation can be applied to several accounts

Class A sales charge breakpoints are automatically calculated for each account
based on the higher of cost or current value of shares previously purchased. This
privilege can be applied to a family group or other qualified group® upon
request. Shares could then be purchased at the reduced sales charge which
applics to the entire group: thac is, based on the higher of cost or current value
of shares previously purchased and currently held by all the members of the
group.

Letter of Intent

If you (or your group. as described above) plan to purchase $50,000 or more of
Calvert Fund shares over the next 13 months, your sales charge may be reduced
through a “Letter of Intent.” You pay the lower sales charge applicable to the
total amount you plan to invest over the 13-month period, excluding any
money market fund purchases, instead of the higher 4.75% sales charge. Part of
your shares will be held in escrow, so that if you do not invest the amount indi-
cated, you will have to pay the sales charge applicable to the smaller investment
actually made. For more information, see the SAL

Retirement Plans Under Section 457, Section 403(b)(7), or Section 401 (k)
There is no sales charge on shares purchased for the benefit of a retirement plan
under section 457 of the Internal Revenue Code of 1986, as amended (“Code™).
or for a plan qualitying under section 403(h) or 401(k) of the Code if, at the
time of purchase, (i) Calvert has been notitied in writing that che 403(b) or
401(K) plan has at least 200 eligible employees and is not sponsored by a K-12
school district, or (i) the cost or current value of shares a 401 (k) plan has in
Calvert Funds (except money murket funds) is at least $1 million.

Neither the Funds, nor Calvert Distributors, Inc. ("CDI™). nor any affiliate
thereof will reimburse a plan or participant for any sales charges paid prior to
receipe of such written communication and confirmation by Calvert. Plan
administrators should send requests for the waiver of sales charges based on the
above conditions to: Calvert Retirement Plans, 4350 Montgomery Avenue. Suite
1000N, Bethesda, Maryland 20814,

Other Circumstances
There is no sales charge on shares of any tund of the Calvere Funds sold to (i)

current or retired Directors, Trustees, or Otficers of the Calvere Funds,

£ o



employees of Calvert Group. Lid. and its affiliates, or their family members; (ii)
CSIF Advisory Council Members, direcrors, officers, and employees of any sub-
advisor for the Calvert Group, employces of broker/dealers distributing the
Fund’s shares and immediare family members of the Council, subadvisor, or bro-
ker/dealer; (iii) Purchases made through a Regisiered Investment Advisor; (iv)
Trust departments of banks or savings instirutions for trust clivnts of such bank
or institution; (v) Purchases through a broker mainwining an omnibus account
with the Fund, provided the purchases are made by (a) investment advisoss or
financial planners placing trades for cheir own accounts (or the accounts of their
clients) and who charge a management, consulting, or other fee for their servie-
es; or (b) clients of such investment advisors or financial planners who place
trades for their own accounts if such accounts are linked to the master account
of such investment advisor or financial planner on the books and records of the
broker or agent; or {¢) retirement and deferred compensarion plans and trusts,
including, but not limited 1o, those defined in section 401(a) or secrion 403(b)

of the I.R.C., and “rabbi trusts.”

Established Accounts
Shares of CSIF Balanced may be sold at ner asset value to you if your account
was established on or before July 17, 1986.

Dividends and Capital Gain Distributions from other Calvert Funds

You may prearrange to have your dividends and capital gain distributions from
another Calvert Fund automatically invested in another account with no addi-
tional sales charge.

Purchases made at NAV
Exceprt for money market funds, if you make a purchase at NAV, you may
exchange that amount to another Calvert Fund at no addicional sales charge.

Reinstatement Privilege

If you redeem shares and then within 60 days decide to reinvest in the same
Fund, you may do so at the net asset value next computed after the reinvestment
order is received, without a sales charge. You may use the reinstatement privilege
only once. The Funds reserve the right to modify or eliminate this privilege.

* A "qualified group” is one which:
1. has been in existence for more than six months, and
2. has a purpose other than acquiring shares at a discount, and
3. satisfies uniform criteria which enable CDI and brokers offering shares to realize economies of
scale in distributing such shares.

A qualified group must have more than 10 members, must be available to arrange for group meet-
ings between representatives of CD1 or brokers distributing shares, must agree to include sales and
other materials related to the Funds in its publications and mailings to members at reduced or no
cost to CDI or brokers, A pension plan is not a qualified group for rights of accumulation.
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EXHIBIT B

Service Fees and Arrangements with Dealers

Calvert Distributors, Inc., each Fund’s underwrirer, pavs dealers a commission,
or reallowance (expressed as a percentage of the offering price for Class A, and a
percentage of amount invested for Class B and C) when you purchase shares of
non-money market funds. CDI also pays dealers an ongoing service fee while
you own shares of that Fund (expressed as an annual percentage rate of average
daily net assets held in Calvert accounts by that dealer). The table below shows
the amount of payment which differs depending on the Class.

Maximum Commission/Service Fees

CSIF Money Market None/0.25%
Class A Class B‘ Class C*
CSIF Balanced 4.009%/0.25%  4.00%/0.25 1.00%/1.00%

CSIF Equity

4.00%/0.25%

4.00%/0.2) Yo

1.00%/1.00%

Calverr Social Index Fund  4.00%/0.25%  4.00%/0.25% 1.00%/1.00%
CSIF Enhanced Equity 4.00%/0.25%  4.0026/0.25% 1.00%/1.00%

Calvert Large Cap Growth  4.00%/0.25%  4.00%/0.25%  1.00%/1.00%
Capital Accumulation 4.00%/0.25%  4.00%/0.25% 1.00%/1.00%
CWVF International Equity 4.00%/0.25%  4.00%/0.25% 1.00%/1.00%
New Vision Small Cap 4.00%/0.25%  4.00%/0.25%  1.00%/1.00%
CSIF Technology 4.00%/0.25%  4.00%/0.25%  1.00%/1.00%

CSIF Bond 3.007%/0.25%  3.00%%/0.25% 1.00%/1.00%

*Class B service fee begins to accrue in 13th month.
**Class C pays dealers a service fee of 0.25% and additional compensation of
0.75% for a total of 1%. Begins to accrue in 13th month.

Occasionally, CDI may reallow to dealers the full Class A front-end sales charge.
CDI may also pay addirional concessions, including de minimus non-cash pro-
motional incentives, such as de minimus merchandise or trips, to brokers
employing registered representatives who have sold or are expected to sell a min-
imum dollar amount of shares of the Funds and/or shares of other Funds under-
written by CDIL. CDI may make expense reimbursements for special training of
a broker’s registered representatives, advertising or equipment, or to defray the
expenses of sales contests. Calvert, CDIL or dheir affiliates may pay certain bro-
ker-dealers and/or other persons. for the sale and distribution of the securities or
for services to the Fund. Payments may include additional compensation
beyond the regularly scheduled rates. and finder's fees. CDI pays dealers a find-
er's fee on Class A shares purchased ar NAV in accounts with $1 million or
more {excluding CSTE Money Market.) The finder's fee is 1% of the purchase
NAV amount on the first $2 million, 0.80% an $2 to 83 million, 0.50% on $3
to 550 million. 0.23% on $30 o S100 million, and 0.15% over $T00 million.

All payments will be in compliance with the rules of the Nadonal Association of

Sceurities Dealers, Inc.
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To Open an Account
800-368-2748

Performance and Prices:
www.calvert.com

Calvert Informacion Neowork
24 hours, 7 days a week
800-368-2745

Service for Existing Accounts:
Shareholders 800-368-2745
Brokers 800-368-2746

TDD for Hearing-lImpaired:
800-541-1524

Branch Office:

4550 Monrtgomery Avenue
Suite 1000N

Bethesda, MD 20814

Registered, Certified or
Overnight Mail:

Calvert Group

c/o NFDS

330 West 9th Street
Kansas City, MO 64105

Calvert Web-Site

Address: www.calvert.com

PRINCIPAL UNDERWRITER
Calverr Distributors, Inc.

4550 Montgomery Avenue
Suite 1000N

Bethesda, MD 20814
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For investors who want more information about the Funds, the following docu-
ments are available free upon request:

Annual/Semi-Annual Reports: Addidional information about each Fund's invest-
ments is available in the Fund's Annual and Semi-Annual reports to sharehold-
ers. In each Fund’s annual repore, you will find a discussion of the market con-
didions and investment strategies that significantly affected the Fund's perform-
ance during its last fiscal year.

Statement of Additional Information (SAD: The SAI for cach Fund provides
more detailed information about the Fund and is incorporated into this prospec-
tus by reference.

You can get free copies of reports and SAIs, request other information and dis-
cuss your questions about the Funds by contacting your financial professional,
or the Funds at:

Calvert Group

4550 Montgomery Ave,
Suite 000N

Bethesda, MD 20814

Telephone: 1-800-368-2745

Calvert Web-Site

www.calvert.com

You can review information about the Fund at the Commission’s Public Reference
Room in Washington. D.C. Information on the operation of the public reference
room may be obtained by calling the Commission at 1-202-942-8090. Reports and
other information about the Fund are available on the EDGAR database on the
Commission's Internet site at heepi//wwwesec.gov. Copics of this information may
also be obtained, upon pavment of a duplicating fee, by electronic request at
publicinfo@sce.gov, or by writing to the Public Reference Section of the
Commission, Washington, D.C. 20549-0102.

Investment Company Act file:

no. 811-3334CS1H

no. 811- 06363 (CWVE International Equine and Capital Accumulation)
no. 811- 3416 (New Vision)

no. 8109877 (Calvert Soctal Index Fund)

0. ST1-10045 (Calvert Large Cap Growth)
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INVESTMENT ADVISORY AGREEMENT
CALVERT SOCIAL INVESTMENT FUND

INVESTMENT ADVISORY AGREEMENT. made this 1st day of March. 1999, by and
between CALVERT ASSET MANAGEMENT COMPANY, INC.. a Delaware corporation (the
"Advisor"), and CALVERT SOCIAL INVESTMENT FUND. a Massachusetts business trust
created pursuant to a Declaration of Trust filed with the Secretary of State of the Commonwealth
of Massachusetts (the "Trust"), both having their principal place of business at 4550
Montgomery Avenue, Bethesda, Maryland.

WHEREAS, the Trust is registered as an open-end investment company under the
Investment Company Act of 1940, as amended (the "1940 Act"), for the purpose of investing and
reinvesting its assets in securities, as set forth in its Declaration of Trust, its By-laws and its
registration statements under the 1940 Act and the Securities Act of 1933 as amended (the "1933
Act"): and the Trust. offering separate series ("Fund(s)"), desires to avail itself of the services,
information, advice. assistance and facilities of an investment advisor and to have an investment
advisor perform for it various investment advisory. research services. and other management
services; and

WHEREAS., the Advisor is an investment advisor registered under the Investment
Advisers Act of 1940, as amended, and is engaged 1n the business of rendering management and
investment advisory services to investment companies and desires to provide such services to the
Trust;

NOW, THEREFORE in consideration of the terms and conditions hereinafter set forth, it
is agreed as follows:

1. Emplovment of the Advisor. The Trust hereby employs the Advisor to manage the
investment and reinvestment of the Trust assets, subject to the control and direction of the
Trust's Board of Trustees, for the period and on the terms hereinafier set forth. The
Advisor hereby accepts such employment and agrees during such period to render the
services and assume the obligations in return for the compensation provided herein. The
Advisor shall for all purposes herein be deemed to be an independent contractor and
shall, except as expressly provided or authorized (whether herein or otherwise), have no
authority to act for or represent the Trust in any way or otherwise be deemed an agent of
the Trust.

[ ]

Obligations of and Services to be Provided by the Advisor. The Advisor undertakes to
provide the following services and to assume the following obligations:

a. The Advisor shall manage the investment and reinvestment of each Fund's assets,
subject to and in accordance with the investment objectives and policies of the
Fund, and the social investment screening criteria, as stated in the registration
statement, and any directions which the Trust’s Board of Trustees may issue from
time to time. In pursuance of the foregoing, the Advisor shall make all
determinations with respect to the investment of each Fund's assets and the

e:\agre?mems\csif\}% csif inv advis agmt.doc




Calvert Social Investment Fund
Investment Advisory Agreement
March 1, 1999

Page 2 of 7
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purchase and sale of portfolio securities and shall take such steps as may be
necessary to implement the same. Such determination and services shall also
include determining the manner in which voting rights, rights to consent to
corporate action. any other rights pertaining to a Fund's portfolio securities shall
be exercised. The Advisor shall render regular reports to the Trust's Board of
Trustees concerning each Fund's investment activities.

The Advisor shall. in the name of the Trust and on behalf of each Fund, place
orders for the execution of the Fund's portfolio transactions in accordance with
the policies with respect thereto set forth in the Trust's current registration
statement under the 1940 Act and the 1933 Act. In connection with the placement
of orders for the execution of each Fund's portfolio transactions, the Advisor shall
create and maintain all necessary brokerage records of the Fund in accordance
with all applicable laws. rules and regulations. including but not limited to records
required by Section 31(a) of the 1940 Act. All records shall be the property of the
Trust and shall be available for inspection and use by the Securities and Exchange
Commission (the "SEC"). the Trust or any person retained by the Trust. Where
applicable, such records shall be maintained by the Advisor for the periods and
the places required by Rule 31a-2 under the 1940 Act.

The Advisor shall bear its expenses of providing services to the Trust and each
Fund pursuant to this Agreement except such expenses as are undertaken by the
Trust or the Fund. In addition, the Advisor shall pay the salaries and fees of all
Trustees and executive officers who are employees of the Advisor or its affiliates
("Advisor Employees").

In providing the services and assuming the obligations set forth herein, the
Advisor may, at its own expense, employ one or more Subadvisors, as approved
by the Board of Trustees.

The Advisor is responsible for screening investments to determine that they meet
the Fund's social investment screening criteria, as may be amended from time to
time with the approval of the Board.

Expenses of each Fund. Each Fund shall pay all expenses other than those expressly

assumed by the Advisor. Expenses payable by the Fund shall include. but are not limited

to:

b.

Fees to the Advisor as provided herein;

Legal and audit expenses;

3
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Investment Fund
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Fees and expenses related to the registration and qualification of the Trust and its
shares for distribution under federal and state securities laws;

Expenses of the administrative services agent, transfer agent, registrar. custodian,
dividend disbursing agent and shareholder servicing agent;

Any telephone charges associated with shareholder servicing or the maintenance
of the Funds or Trust;

Salaries, fees and expenses of Trustees and executive officers of the Trust, other
than Advisor Employees:

Taxes and corporate fees levied against the Trust;

Brokerage commissions and other expenses associated with the purchase and sale
of portfolio securities for the Trust

Expenses, including interest, of borrowing money;

Expenses incidental to meetings of the Trust's shareholders and the maintenance
of the Trust's organizational existence;

Expenses of printing stock certificates representing shares of the Trust and
expenses of preparing, printing and mailing notices, proxy material, reports to
regulatory bodies and reports to shareholders of the Trust;

Expenses of preparing and typesetting of prospectuses of the Trust;

Expenses of printing and distributing prospectuses to shareholders of the Trust;
Association membership dues;

Insurance premiums for fidelity and other coverage;

Distribution Plan expenses, as permitted by Rule 12b-1 under the 1940 Act and as
approved by the Board; and

Such other legitimate Trust expenses as the Board of Trustees may from time to
time determine are properly chargeable to the Trust.



Calvert Social Investment Fund
Investment Advisory Agreement
March 1. 1999

Page 4 of 7

4. Compensation of Advisor.

a. As compensation for the services rendered and obligations assumed hereunder by
the Advisor, the Trust shall pay to the Advisor within ten (10) days after the last
day of each calendar month a fee equal on an annualized basis as shown on
Schedule A. Any amendment to the Schedule pertaining to any new or existing
Fund shall not be deemed to affect the interest of any other Fund and shall not
require the approval of the shareholders of any other Fund.

b. Such fee shall be computed and accrued daily. Upon termination of this
Agreement before the end of any calendar month, the fee for such period shall be
prorated. For purposes of calculating the Advisor's fee, the daily value of a Fund's
net assets shall be computed by the same method as the Fund uses to compute the
value of its net assets in connection with the determination of the net asset value
of its shares.

C. The Advisor reserves the right (1) to waive all or part of its fee and assume
expenses of a Fund and (ii) to make payments to brokers and dealers in
consideration of their promotional or administrative services.

S. Activities of the Advisor. The services of the Advisor to the Trust and each Fund
hereunder are not to be deemed exclusive, and the Advisor shall be free to render similar
services to others. It is understood that Trustees and officers of the Trust are or may
become interested in the Advisor as stockholders, officers, or otherwise , and that
stockholders and officers of the Advisor are or may become similarly interested in the
Trust, and that the Advisor may become interested in the Trust as shareholder or
otherwise.

6. Use of Names.

a. The Trust or any Fund shall not use the name of the Advisor in any prospectus,
sales literature or other material relating to the Trust in any manner not approved
prior thereto by the Advisor; provided, however, that the Advisor shall approve all
uses of its name which merely refer in accurate terms to its appointment
hereunder or which are required by the SEC; and, provided, further, that in no
event shall such approval be unreasonably withheld. The Advisor shall not use the
name of the Trust or any Fund in any material relating to the Advisor in any
manner not approved prior thereto by the Trust; provided, however, that the Trust
shall approve all uses of its name which merely refer in accurate terms to the
appointment of the Advisor hereunder or which are required by the SEC; and,
provide, further, that in no event shall such approval be unreasonably withheld.
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b. The Trustees of the Trust acknowledge that, in consideration of the Advisor's
assumption of certain expenses of formation of the Trust, the Advisor has
- reserved for itself the rights to the name "Calvert Social Investment Fund" (or any
similar name) and that use by the Trust of such name shall continue only with the
continuing consent of the Advisor, which consent may be withdrawn at any time,
effective immediately, upon written notice thereof to the Trust.

Liability of the Advisor. Absent willful misfeasance, bad faith, gross negligence, or
reckless disregard of obligations or duties hereunder on the part of the Advisor, the
Advisor shall not be subject to liability to the Trust or to any shareholder of the Trust for
any act or omission in the course of. or connected with, rendering services hereunder or
for any losses that may be sustained in the purchase, holding or sale of any security.

Force Majeure. The Advisor shall not be liable for delays or errors occurring by reason of
circumstances beyond its control. including but not limited to acts of civil or military
authority, national emergencies. work stoppages, fire, flood, catastrophe, acts of God,
insurrection, war, riot, or failure of communication or power supply. In the event of
equipment breakdowns beyond its control, the Advisor shall take reasonable steps to
minimize service interruptions but shall have no liability with respect thereto.

Renewal. Termination and Amendment. This Agreement shall continue in effect with
respect to each Fund, unless sooner terminated as hereinafter provided, through
December 31, 1999, and indefinitely thereafter if its continuance shall be specifically
approved at least annually by vote of the holders of a majority of the outstanding voting
securities of a Fund or by vote of a majority of the Trust's Board of Trustees; and further
provided that such continuance is also approved annually by the vote of a majority of the
Trustees who are not parties to this Agreement or interested persons of the Advisor, cast
in person at a meeting called for the purpose of voting on such approval, or as allowed by
law. This Agreement may be terminated at any time with respect to a Fund, without
payment of any penalty, by the Trust's Board of Trustees or by vote of the majority of the
outstanding voting securities of the Fund upon 60 days' prior written notice to the
Advisor and by the Advisor upon 60 days' prior written notice to the Trust. This
Agreement may be amended with respect to 2 Fund at any time by the parties, subject to
approval by the Trust's Board of Trustees and, if required by applicable SEC rules and
regulations, a vote of a majority of the Fund's outstanding voting securities. This
Agreement shall terminate automatically in the event of its assignment. The terms
"assignment”, "interested person”, and "vote of a majority of the outstanding voting
securities" shall have the meaning set forth for such terms in the 1940 Act.

Severability. [f any provision of this Agreement shall be held or made invalid by a court
decision, statute, rule or otherwise, the remainder of this Agreement shall not be affected
thereby.
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1. Miscellaneous. Each party agrees to perform such further actions and execute such
further documents as are necessary to effectuate the purposes hereof. This Agreement
shall be construed and enforced in accordance with and governed by the laws of the State
of Maryland. The captions in this Agreement are included for convenience only and in no
way define or delimit any of the provisions hereof or otherwise affect their construction
or effect.

IN WITNESS WHEREOF, the parties have duly executed this Agreement as of the date
first written above.

Calvert Social Investment Fund

By: ceat ] ] /Jr/‘%/w-«'
Title: / ////u—a,Su/v/

Calvert Asset Management Company, Inc.

%%f

Title: ’7/”/ Licx -/414//4—74
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Investment Advisory Agreement
Calvert Asset Management Company, Inc.
Calvert Social Investment Fund

Schedule A

As compensation pursuant to Section 4 of the Investment Advisory Agreement between Calvert

Asset Management Company, Inc. (the "Advisor") and Calvert Social Investment Fund ("CSIF")

dated March 1, 1999, with respect to each CSIF Portfolio, the Advisor is entitled to receive from

each Portfolio an annual advisory fee (the "Fee") as shown below. The Fee shall be computed

daily and payable monthly, based on the average daily net assets of the appropriate Portfolio.

Calvert Social Investment Fund Money Market Portfolio:  0.30%

Calvert Social Investment Fund Balanced Portfolio: 0.425% on the first $500 million
0.40% on the next $500 million
0.375% over $1 billion

Calvert Social Investment Fund Bond Portfolio: 0.35%

Calvert Social Investment Fund Equity Portfolio: 0.50%

Calvert Social Investment Fund Managed Index Portfolio: 0.60% on the first $300 million
0.55% over $500 million

Calvert Soctial Investment Fund Technology Portfolio: 1.25%

Revised: September 12, 2000
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INVESTMENT ADVISORY AGREEMENT
CALVERT WORLD VALUES FUND, INC.

INVESTMENT ADVISORY AGREEMENT, made this st day of March, 1999, by and
between CALVERT ASSET MANAGEMENT COMPANY, INC., a Delaware corporation (the
"Advisor"), and CALVERT WORLD VALUES FUND, INC., a Maryland corporation (the

"Corporation"), both having their principal place of business at 4550 Montgomery Avenue,
Bethesda, Maryland.

WHEREAS, the Corporation is registered as an investment company under the
Investment Company Act of 1940, as amended (the "1940 Act"), for the purpose of investing and
reinvesting its assets in securities, as set forth in its Articles of Incorporation, its Bylaws and its
registration statements under the 1940 Act and the Securities Act of 1933 (the "1933 Act"), as
amended; offering separate series ("Fund(s)"), and the Corporation desires to avail itself of the
services, information, advice, assistance and facilities of an investment advisor and to have an

investment advisor perform for it various investment advisory, research services and other
management services: and

WHEREAS, the Advisor is an investment advisor registered under the Investment
Advisers Act of 1940, as amended, and is engaged in the business of rendering management, and

investment advisory services to investment companies and desires to provide such services to the
Corporation;

NOW, THEREFORE, in consideration of the terms and conditions hereinafter set forth, it
is agreed as follows:

1. Emplovment of the Advisor. The Corporation hereby employs the Advisor to manage the
investment and reinvestment of the Corporation assets, subject to the control and
direction of the Corporation's Board of Directors, for the period and on the terms
hereinafter set forth. The Advisor hereby accepts such employment and agrees during
such period to render the services and to assume the obligations in return for the
compensation herein provided. The Advisor shall for all purposes herein be deemed to be
an independent contractor and shall, except as expressly provided or authorized (whether
herein or othenwise), have no authority to act for or represent the Corporation in any way
or otherwise be deemed an agent of the Corporation.

2 Obligations of and Services to be Provided by the Advisor. The Advisor undertakes to
provide the following services and to assume the following obligations:

a. The Advisor shall manage the investment and reinvestment of the Corporation’s
assets, subject to and in accordance with the investment objectives and policies of
each Fund. and the social investment screening criteria, as stated in the
registration statement, and any directions which the Corporation's Board of
Directors may issue from time to time. In pursuance of the foregoing, the Advisor
shall make all determinations with respect to the investment of the Corporation's
assets and the purchase and sale of portfolio securities and shall take such steps as

WsarekMegalshragreementsi\ewvi\3-99 ewvt inv adv agmt.doc
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may be necessary to implement the same. Such determination and services shall
also include determining the manner in which voting rights, rights to consent to
corporate action, any other rights pertaining to the Corporation's portfolio
securities shall be exercised. The Advisor shall render regular reports to the
Corporation's Board of Directors concerning the Corporation's investment
activities.

The Advisor shall, in the name of the Corporation, on behalf of each Fund, place
orders for the execution of portfolio transactions in accordance with the policies
with respect thereto set forth in the Corporation's current registration statement
under the 1940 Act and the 1933 Act. In connection with the placement of orders
for the execution of portfolio transactions the Advisor shall create and maintain
all necessary brokerage records of the Corporation in accordance with all
applicable laws. rules and regulations. including but not limited to records
required by Section 31(a) ot the 1940 Act. All records shall be the property of the
Corporation and shall be available for inspection and use by the SEC, the
Corporation or any person retained by the Corporation. Where applicable. such
records shall be maintained by the Advisor for the periods and the places required
by Rule 31a-2 under the 1940 Act.

The Advisor shall bear its expenses of providing services to the Corporation
pursuant to this Agreement except such expenses as are undertaken by the
Corporation. In addition, the Advisor shall pay the salaries and fees of all
Directors and executive officers who are employees of the Advisor or its affiliates
("Advisor Employees™).

In providing the services and assuming the obligations set forth herein, the
Advisor may, at its own expense. employ one or more Subadvisors, as approved
by the Board of Directors.

The Advisor is responsible for screening investments to determine that they meet
each Fund's social investment screening criteria, as may be amended from time to
time with the approval of the Board.

Expenses of each Fund. Each Fund shall pay all expenses other than those expressly

assumed by the Advisor. Expenses payable by the Fund shall include. but are not limited

to:

b.

Fees to the Advisor as provided herein:

Legal and audit expenses;
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Fees and expenses related to the registration and qualification of the Corporation
and its shares for distribution under federal and state securities laws;

Expenses of the administrative services agent. transfer agent. registrar, custodian,
dividend disbursing agent and shareholder servicing agent;

Any telephone charges associated with shareholder servicing or the maintenance
of the Funds or Corporation;

Salaries, fees and expenses of Directors and executive officers of the Corporation,
other than Advisor Employees:

Taxes and corporate tees levied against the Corporation;

Brokerage commissions and other expenses associated with the purchase and sale
of portfolio securities for the Corporation;

Expenses, including interest, of borrowing money;

Expenses incidental to meetings of the Corporation's shareholders and the
maintenance of the Corporation’s organizational existence;

Expenses of printing stock certificates representing shares of the Corporation and
expenses of preparing, printing and mailing notices, proxy material, reports to
regulatory bodies and reports to shareholders of the Corporation;

Expenses of preparing and typesetting of prospectuses of the Corporation;

Expenses of printing and distributing prospectuses to shareholders of the
Corporation;

Association membership dues;
Insurance premiums for fidelity and other coverage;

Distribution Plan expenses. as permitted by Rule 12b-1 under the 1940 Act and as
approved by the Board: and

Such other legitimate Corporation expenses as the Board of Directors may from
time to time determine are properly chargeable to the Corporation.
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Compensation of Advisor.

a. As compensation for the services rendered and obligations assumed hereunder by
the Advisor, the Trust shall pay to the Advisor within ten (10) days after the last
day of each calendar month a fee equal on an annualized basis as shown on
Schedule A. Any amendment to the Schedule pertaining to any new or existing
Fund shall not be deemed to affect the interest of any other Fund and shall not
require the approval of the shareholders of any other Fund.

b. Such fee shall be computed and accrued daily. Upon termination of this
Agreement before the end of any calendar month, the fee for such period shall be
prorated. For purposes of calculating the Advisor's fee, the daily value of a Fund's
net assets shall be computed by the same method as the Fund uses to compute the
value of its net assets in connection with the determination of the net asset value
of its shares.

C. The Advisor reserves the right (i) to waive all or part of its fee and assume
expenses of a Fund and (ii) to make payments to brokers and dealers in
consideration of their promotional or administrative services.

Activities of the Advisor. The services of the Advisor to the Corporation hereunder are
not to be deemed exclusive, and the Advisor shall be free to render similar services to
others. It is understood that Directors and officers of the Corporation are or may become
interested in the Advisor as stockholders, officers, or otherwise, and that stockholders and
officers of the Advisor are or may become similarly interested in the Corporation, and
that the Advisor may become interested in the Corporation as a shareholder or otherwise.

Use of Names. The Corporation shall not use the name of the Advisor in any prospectus,
sales literature or other material relating to the Corporation in any manner not approved
prior thereto by the Advisor; provided, however, that the Advisor shall approve all uses
of its name which merely refer in accurate terms to its appointment hereunder or which
are required by the SEC; and, provided, further, that in no event shall such approval be
unreasonably withheld. The Advisor shall not use the name of the Corporation or any
Corporation in any material relating to the Advisor in any manner not approved prior
thereto by the Corporation; provided, however, that the Corporation shall approve all uses
of its name which merely refer in accurate terms to the appointment of the Advisor
hereunder or which are required by the SEC; and, provide, further, that in no event shall
such approval be unreasonably withheld.

Liability of the Advisor. Absent willful misfeasance, bad faith, gross negligence, or
reckless disregard of obligations or duties hereunder on the part of the Advisor, the
Advisor shall not be subject to liability to the Corporation or to any shareholder of the
Corporation for any act or omission in the course of, or connected with, rendering
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services hereunder or for any losses that may be sustained in the purchase, holding or sale
of any security.

Force Majeure. The Advisor shall not be liable for delays or errors occurring by reason of
circumstances beyond its control, including but not limited to acts of civil or military
authority, national emergencies, work stoppages, fire, flood, catastrophe, acts of God,
insurrection, war, riot, or failure of communication or power supply. In the event of
equipment breakdowns beyond its control, the Advisor shall take reasonable steps to
minimize service interruptions but shall have no liability with respect thereto.

Renewal. Termination and Amendment. This Agreement shall continue in effect with
respect to the Corporation, unless sooner terminated as hereinafter provided, through
December 31, 1999, and indefinitely thereafter if its continuance shall be specifically
approved at least annually by vote of the holders of a majority of the outstanding voting
securities of the Corporation or by vote of a majority of the Corporation's Board of
Directors; and further provided that such continuance is also approved annually by the
vote of a majority of the Directors who are not parties to this Agreement or interested
persons of the Advisor, cast in person at a meeting called for the purpose of voting on
such approval, or as allowed by law. This Agreement may be terminated at any time,
without payment of any penalty, by the Corporation's Board of Directors or by a vote of
the majority of the outstanding voting securities of the Corporation upon 60 days' prior
written notice to the Advisor and by the Advisor upon 60 days' prior written notice to the
Corporation. This Agreement may be amended at any time by the parties, subject to
approval by the Corporation's Board of Directors and, if required by applicable SEC rules
and regulations, a vote of a majority of the Corporation's outstanding voting securities.
This Agreement shall terminate automatically in the event of its assignment. The terms
"assignment" and "vote of a majority of the outstanding voting securities" shall have the
meaning set forth for such terms in the 1940 Act.

Severability. If any provision of this Agreement shall be held or made invalid by a court
decision, statute, rule or otherwise, the remainder of this Agreement shall not be affected
thereby.

Miscellaneous. Each party agrees to perform such further actions and execute such
further documents as are necessary to effectuate the purposes hereof. This Agreement
shall be construed and enforced in accordance with and governed by the laws of the State
of Maryland. The captions in this Agreement are included for convenience only and in no
way define or delimit any of the provisions hereof or otherwise affect their construction
or effect.
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IN WITNESS WHEREOF, the parties have duly executed this Agreement as of the date
first written above.

CALVERT WORLD VALUES FUND, INC.
By: @"7 S AL i

/ /
Title:
CALVERT ASSET MANAGEMENT COMPANY, INC.
By: %w‘ /%z/ .\/-;- '

< L LS
Tit]e: /‘l.’/ﬂl & L 'h/ P

/28 urer
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Schedule A

As compensation pursuant to Section 4 of the Investment Advisory Agreement between Calvert
Asset management company, Inc. (the "Advisor") and Calvert World Values Fund, Inc.

("CWVF") dated March 1, 1999, with respect to each CWVF Portfolio, the Advisor is entitled to
receive from each Portfolio an annual advisory fee (the "Fee") as shown below. The Fee shall be

computed daily and payable monthly, based on the average daily net assets of the appropriate
Portfolio.

CWVF International Equity: 0.75% on the first $250 million
0.725% on the next $250 million
0.675% above $500 million

CWVF Capital Accumnulation 0.65%
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INVESTMENT ADVISORY AGREEMENT
CALVERT SOCIAL INDEX SERIES, INC.

INVESTMENT ADVISORY AGREEMENT, made this_Je/nd day of
2000, by and berween CALVERT ASSET MANAGEMENT COMPANY, INC.,a Delaware
corporation (the "Advisor"), and CALVERT SOCIAL INDEX SERIES, INC., a Maryland
corporation (the "Registered Investment Company" or “RIC”), both having their principal place
of business at 4550 Montgomery Avenue, Bethesda, Maryland.

WHEREAS, the RIC is registered as an open-end investment company under the
Investment Company Act of 1940, as amended (the "1940 Act"), for the purpose of investing and
reinvesting its assets in securities, as set forth in its Articles and its By-laws and its registration
statements under the 1940 Act and the Securities Act of 1933 as amended (the "1933 Act"); and
the RIC, offering separate series ("Fund(s)"), desires to avail itself of the services, information,
advice, assistance and facilities of an investment advisor and to have an investment advisor
perform for it various investment advisory, research services, and other management services;
and

WHEREAS, the Advisor is an investment advisor registered under the Investment
Advisers Act of 1940, as amended, and is engaged in the business of rendering management and

investment advisory services to investment companies and desires to provide such services to the
RIC;

NOW, THEREFORE in consideration of the terms and conditions hereinafter set forth, it
is agreed as follows:

1. Emplovment of the Advisor. The RIC hereby employs the Advisor to manage the
investment and reinvestment of the RIC assets, subject to the control and direction of the
RIC's Board of Directors, for the period and on the terms hereinafter set forth. The
Advisor hereby accepts such emplovment and agrees during such period to render the
services and assume the obligations in return for the compensation provided herein. The
Advisor shall for all purposes herein be deemed to be an independent contractor and
shall. except as expressly provided or authorized (whether herein or otherwise), have no

authority to act for or represent the RIC in any way or otherwise be deemed an agent of
the RIC.

[ (]

Obligations of and Services to be Provided by the Advisor. The Advisor undertakes to
provide the following services and to assume the following obligations:

a. The Advisor shall manage the investment and reinvestment of each Fund's assets,
subject to and in accordance with the investment objectives and policies of the
Fund, and the social investment screening criteria, as stated in the registration
statement. In pursuance of the foregoing, the Advisor shall make all
determinations with respect to the investment of each Fund's assets and the
purchase and sale of portfolio securities and shall take such steps as may be
necessary to implement the same. Such determination and services shall also
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include determining the manner in which voting rights, rights to consent to
corporate action, any other rights pertaining to a Fund's portfolio securities shall
be exercised. The Advisor shall render regular reports to the RIC's Board of
Directors concerning each Fund's investment activities.

The Advisor shall, in the name of the RIC and on behalf of each Fund, place
orders for the execution of the Fund's portfolio transactions in accordance with
the policies with respect thereto set forth in the RIC's current registration
statement under the 1940 Act and the 1933 Act. In connection with the placement
of orders for the execution of each Fund's portfolio transactions, the Advisor shall
create and maintain all necessary brokerage records of the Fund in accordance
with all applicable laws, rules and regulations, including but not limited to records
required by Section 31(a) of the 1940 Act. All records shall be the property of the
RIC and shall be available for inspection and use by the Securities and Exchange
Commission (the "SEC"), the RIC or any person retained by the RIC. Where
applicable, such records shall be maintained by the Advisor for the periods and
the places required by Rule 31a-2 under the 1940 Act.

‘The Advisor shall bear its expenses of providing services to the RIC and each
Fund pursuant to this Agreement except such expenses as are undertaken by the
RIC or the Fund. In addition, the Advisor shall pay the salaries and fees of all
Directors and executive officers who are employees of the Advisor or its affiliates
("Advisor Employees").

In providing the services and assuming the obligations set forth herein, the
Advisor may, at its own expense, employ one or more Subadvisors, as approved
by the Board of Directors.

The Advisor is responsible for screening investments to determine that they meet
the Fund's social investment screening criteria. The RIC acknowedges that social
screening may either be performed directly by the Advisor, or by an affiliate of
the Advisor.

Expenses of each Fund. Each Fund shall pay all expenses other than those expressly

assumed by the Advisor. Expenses payable by the Fund shall include, but are not limited

to:

Fees to the Advisor as provided herein;
Legal and audit expenses;

Fees and expenses related to the registration and qualification of the RIC and its
shares for distribution under federal and state securities laws;
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Expenses of the administrative services agent, transfer agent, registrar, custodian,
fund accounting, dividend disbursing agent and shareholder servicing agent;

Any telephone charges associated with shareholder servicing or the maintenance
of the Funds or RIC;

Salaries, fees and expenses of Directors and executive officers of the RIC, other
than Advisor Employees;

Taxes and corporate fees levied against the RIC;

Brokerage commissions and other expenses associated with the purchase and sale
of portfolio securities for the RIC;

Expenses, including interest, of borrowing money;

Expenses incidental to meetings of the RIC's shareholders and the maintenance of
the RIC's organizational existence;

Expenses of printing stock certificates representing shares of the RIC and
expenses of preparing, printing and mailing notices, proxy material, reports to
regulatory bodies and reports to shareholders of the RIC;

Expenses of preparing and typesetting of prospectuses of the RIC;

Expenses of printing and distributing prospectuses to shareholders of the RIC;
Association membership dues;

Insurance premiums for fidelity and other coverage;

Distribution Plan expenses, as permitted by Rule 12b-1 under the 1940 Act and as
approved by the Board; and

Such other legitimate RIC expenses as the Board of Directors may from time to
time determine are properly chargeable to the RIC.

Compensation of Advisor.

As compensation for the services rendered and obligations assumed hereunder by
the Advisor, the RIC shall pay to the Advisor within ten (10) days after the last
day of each calendar month a fee equal on an annualized basis as shown on
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. Schedule A. Any amendment to the Schedule pertaining to any new or existing

Fund shall not be deemed to affect the interest of any other Fund and shall not
require the approval of the shareholders of any other Fund.

Such fee shall be computed and accrued daily. Upon termination of this
Agreement before the end of any calendar month, the fee for such period shall be
prorated. For purposes of calculating the Advisor's fee, the daily value of a Fund's
net assets shall be computed by the same method as the Fund uses to compute the
value of its net assets in connection with the determination of the net asset value
of its shares.

The Advisor reserves the right (i) to waive all or part of its fee and assume
expenses of a Fund and (ii) to make payments to brokers and dealers in
consideration of their promotional or administrative services.

Activities of the Advisor. The services of the Advisor to the RIC and each Fund

hereunder are not to be deemed exclusive, and the Advisor shall be free to render similar
services to others. It is understood that Directors and officers of the RIC are or may
become interested in the Advisor as stockholders, officers, or otherwise , and that
stockholders and officers of the Advisor are or may become similarly interested in the
RIC, and that the Advisor may become interested in the RIC as shareholder or otherwise.

Use of Names.

The RIC or any Fund shall not use the name of the Advisor in any prospectus,
sales literature or other material relating to the RIC in any manner not approved
prior thereto by the Advisor; provided, however, that the Advisor shall approve all
uses of its name which merely refer in accurate terms to its appointment
hereunder or which are required by the SEC; and, provided, further, that in no
event shall such approval be unreasonably withheld. The Advisor shall not use the
name of the RIC or any Fund in any material relating to the Advisor in any
manner not approved prior thereto by the RIC; provided, however, that the RIC
shall approve all uses of its name which merely refer in accurate terms to the
appointment of the Advisor hereunder or which are required by the SEC; and,
provide, further, that in no event shall such approval be unreasonably withheld.

The Directors of the RIC acknowledge that, in consideration of the Advisor's
assumption of certain expenses of formation of the RIC, the Advisor has reserved
for itself the rights to the name "Calvert Social Index Series, Inc." (or any similar
name) and that use by the RIC of such name shall continue only with the
continuing consent of the Advisor, which consent may be withdrawn at any time,
effective immediately, upon written notice thereof to the RIC.
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Liability of the Advisor. Absent willful misfeasance, bad faith, gross negligence, or
reckless disregard of obligations or duties hereunder on the part of the Advisor, the
Advisor shall not be subject to liability to the RIC or to any shareholder of the RIC for
any act or omission in the course of, or connected with, rendering services hereunder or
for any losses that may be sustained in the purchase, holding or sale of any security.

Force Majeure. The Advisor shall not be liable for delays or errors occurring by reason of
circumstances beyond its control, including but not limited to acts of civil or militaryv
authority, national emergencies, work stoppages, fire, flood, catastrophe, acts of God,
insurrection, war, riot, or failure of communication or power supply. In the event of
equipment breakdowns beyond its control, the Advisor shall take reasonable steps to
minimize service interruptions but shall have no liability with respect thereto.

Renewal, Termination and Amendment. This Agreement shall continue in effect with
respect to each Fund, unless sooner terminated as hereinafter provided, through January
31, 2002, and indefinitely thereafter if its continuance shall be specifically approved at
least annually by vote of the holders of a majority of the outstanding voting securities of a
Fund or by vote of a majority of the RIC's Board of Directors; and further provided that
such continuance is also approved annually by the vote of a majority of the Directors who
are not parties to this Agreement or interested persons of the Advisor, cast in person at a
meeting called for the purpose of voting on such approval, or as allowed by law. This
Agreement may be terminated at any time with respect to a Fund, without payment of any
penalty, by the RIC's Board of Directors or by vote of the majority of the outstanding
voting securities of the Fund upon 60 days' prior written notice to the Advisor and by the
Advisor upon 60 days' prior written notice to the RIC. This Agreement may be amended
with respect to a Fund at any time by the parties, subject to approval by the RIC's Board
of Directors and, if required by applicable SEC rules and regulations, a vote of a majority
of the Fund's outstanding voting securities. This Agreement shall terminate automatically
in the event of its assignment. The terms "assignment", "interested person", and "vote of
a majority of the outstanding voting securities” shall have the meaning set forth for such
terms in the 1940 Act.

Severability. If any provision of this Agreement shall be held or made invalid by a court
decision, statute, rule or otherwise, the remainder of this Agreement shall not be affected
thereby.

Miscellaneous. Each party agrees to perform such further actions and execute such
further documents as are necessary to effectuate the purposes hereof. This Agreement
shall be construed and enforced in accordance with and governed by the laws of the State
of Maryland. The captions in this Agreement are included for convenience only and in no
way define or delimit any of the provisions hereof or otherwise affect their construction
or effect.
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IN WITNESS WHEREOQF, the parties have duly executed this Agreement as of the date

first written above.

Calvert Social Index Series, Inc.

v DO A @mﬁ

Wllham M. Tartikoff
Vice President

Calvert Asset Management Company, Inc.

by k2] G e

Ronald M. Wolfsheimer”
Senior Vice President
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Schedule A
L Advisory Fee.

As compensation pursuant to Section 4 of the Investment Advisory Agreement between
Calvert Asset Management Company, Inc. (the "Advisor") and Calvert Social Index Series, Inc.
dated p‘@‘w 2000, each of the RIC’s Portfolios shall pay the Advisor an annual advisory fee
(the "Fee") as shown below. The Fee shall be computed daily and payable monthly, based on the
average daily net assets of the appropriate Portfolio.

Calvert Social Index Fund: 0.225%
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INVESTMENT ADVISORY AGREEMENT
CALVERT VARIABLE SERIES, INC.

INVESTMENT ADVISORY AGREEMENT. made this Ist day of March. 1999, by and
between CALVERT ASSET MANAGEMENT COMPANY!, INC., a Delaware corporation (the
"Advisor"). and CALVERT VARIABLE SERIES. INC.. a Maryland corporation (the
"Corporation"). both having their principal place of business at 4550 Montgomery Avenue.
Bethesda. Maryland.

WHEREAS. the Corporation is registered as an investment company under the
Investment Company Act of 1940. as amended (the "1940 Act"), for the purpose of investing and
reinvesting its assets in securities. as set forth in its Articles of Incorporation. its Bylaws and its
registration statements under the 1940 Act and the Securities Act of 1933 (the "1933 Act"), as
amended: offering separate series {"Fund(s)"). and the Corporation desires to avail itself of the
services. information. advice. assistance and facilities of an investment advisor and to have an
investment advisor perform for it various investment advisory, research services and other
management services: and

WHEREAS. the Advisor is an investment advisor registered under the Investment
Advisers Act of 1940. as amended. and is engaged in the business of rendering management. and
investment advisory services to investment companies and desires to provide such services to the
Corporation:

NOW. THEREFORE. in consideration of the terms and conditions hereinafter set forth. it
is agreed as follows:

1. Emplovment of the Advisor. The Corporation hereby employs the Advisor to manage the
investment and reinvestment certain of the Corporation assets, subject to the control and
direction of the Corporation's Board of Directors. for the period and on the terms
hereinafter set forth. The Advisor hereby accepts such employment and agrees during
such period to render the services and to assume the obligations in return for the
compensation herein provided. The Advisor shall for all purposes herein be deemed to be
an independent contractor and shall. except as expressly provided or authorized (whether
herein or otherwise), have no authority to act for or represent the Corporation in any way
or otherwise be deemed an agent of the Corporation.

R

Obligations of and Services to be Provided bv the Advisor. The Advisor undertakes to
provide the following services and to assume the following obligations:

a. The Advisor shall manage the investment and reinvestment of certain of the
Corporation's assets. as shown on Schedule A. subject to and in accordance with
the investment objectives and policies of each Fund. and the social investment
screening criteria. as stated in the registration statement. and anv directions which
the Corporation’s Board of Directors may issue from time to time. In pursuance of
the foregoing. the Advisor shall make all determinations with respect to the
investment of assets and the purchase and sale of portfolio securities and shall
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take such steps as may be necessary to implement the same. Such determination
and services shall also include determining the manner in which voting rights,
rights to consent to corporate action. any other rights pertaining to each Fund's
portfolio securities shall be exercised. The Advisor shall render regular reports to
the Corporation's Board of Directors concerning investment activities.

The Advisor shall. in the name of the Corporation. on behalf of the managed
Funds. place orders for the execution of portfolio transactions in accordance with
the policies with respect thereto set forth in the Corporation's current registration
statement under the 1940 Act and the 1933 Act. In connection with the placement
of orders for the execution of portfolio transactions the Advisor shall create and
maintain all necessary brokerage records of the Corporation in accordance with
all applicable laws. rules and regulations. including but not limited to records
required by Section 31(a) of the 1940 Act. All records shall be the property of the
Corporation and shall be available for inspection and use by the SEC. the
Corporation or any person retained by the Corporation. Where applicable, such
records shall be maintained by the Advisor for the periods and the places required
by Rule 31a-2 under the 1940 Act.

The Advisor shall bear its expenses of providing services to the Corporation
pursuant to this Agreement except such expenses as are undertaken by the
Corporation. In addition. the Advisor shall pay the salaries and fees of all
Directors and executive officers who are employees of the Advisor or its affiliates
("Advisor Employees").

In providing the services and assuming the obligations set forth herein, the
Advisor may, at its own expense. employ one or more Subadvisors, as approved
by the Board of Directors.

The Advisor is responsible for screening investments to determine that they meet
each Fund's social investment screening criteria. as may be amended from time to
time with the approval of the Board.

Expenses of each Fund. Each Fund shall pay all expenses other than those expressly

assumed by the Advisor. Expenses payable by the Fund shall include. but are not limited

to:

Fees to the Advisor as provided herein;
Legal and audit expenses:

Fees and expenses related to the registration and qualification of the Corporation
and its shares for distribution under federal and state securities laws;
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d. Expenses of the administrative services agent. transfer agent. registrar. custodian.
dividend disbursing agent and shareholder servicing agent:

e. Any telephone charges associated with shareholder servicing or the maintenance
of the Funds or Corporation:

f Salaries. fees and expenses of Directors and executive officers of the Corporation.
other than Advisor Employees:

a. Taxes and corporate fees levied against the Corporation:

h. Brokerage commissions and other expenses associated with the purchase and sale
of portfolio securities for the Corporation:

L. Expenses. including interest. of borrowing money;

]. Expenses incidental to meetings of the Corporation’s shareholders and the
maintenance of the Corporation’s organizational existence:

k. Expenses of printing stock certificates representing shares of the Corporation and
expenses of preparing. printing and mailing notices. proxy material. reports to
regulatory bodies and reports to shareholders of the Corporation:

L. Expenses of preparing and typesetting of prospectuses of the Corporation;

m. Expenses of printing and distributing prospectuses to shareholders of the
Corporation:

n. Association membership dues;

0. Insurance premiums for tidelity and other coverage;

p. Distribution Plan expenses. as permitted by Rule 12b-1 under the 1940 Act and as

approved by the Board: and ~

q. Such other legitimate Corporation expenses as the Board of Directors may from
time to time determine are properly chargeable to the Corporation.

4 Compensation of Advisor.

a. As compensation for the services rendered and obligations assumed hereunder by
the Advisor. the Trust shall pay to the Advisor within ten (10) days after the last
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day of each calendar month a fee equal on an annualized basis as shown on
Schedule A. Any amendment to the Schedule pertaining to any new or existing
Fund shall not be deemed to affect the interest of any other Fund and shall not
require the approval of the shareholders of any other Fund.

b. Such fee shall be computed and accrued daily. Upon termination of this
Agreement before the end of any calendar month, the fee for such period shall be
prorated. For purposes of calculating the Advisor's fee, the daily value of a Fund's
net assets shall be computed by the same method as the Fund uses to compute the
value of its net assets in connection with the determination of the net asset value
of its shares.

c. The Advisor reserves the right (i) to waive all or part of its fee and assume
expenses of a Fund and (ii) to make payments to brokers and dealers in
consideration of their promotional or administrative services.

5. Activities of the Advisor. The services of the Advisor to the Corporation hereunder are

not to be deemed exclusive. and the Advisor shall be free to render similar services to
others. It is understood that Directors and officers of the Corporation are or may become
interested in the Advisor as stockholders, officers, or otherwise, and that stockholders and
officers of the Advisor are or may become similarly interested in the Corporation, and
that the Advisor may become interested in the Corporation as a shareholder or otherwise.

6. Use of Names. The Corporation shall not use the name of the Advisor in any prospectus,

sales literature or other material relating to the Corporation in any manner not approved
prior thereto by the Advisor; provided, however, that the Advisor shall approve all uses
of its name which merely refer in accurate terms to its appointment hereunder or which
are required by the SEC; and, provided. further, that in no event shall such approval be
unreasonably withheld. The Advisor shall not use the name of the Corporation or any
Corporation in any material relating to the Advisor in any manner not approved prior
thereto by the Corporation; provided. however, that the Corporation shall approve all uses
of its name which merely refer in accurate terms to the appointment of the Advisor
hereunder or which are required by the SEC; and, provide, further. that in no event shall
such approval be unreasonably withheld.

7. Liabilitv of the Advisor. Absent willful misfeasance, bad faith, gross negligence. or

reckless disregard of obligations or duties hereunder on the part of the Advisor. the
Advisor shall not be subject to liability to the Corporation or to any shareholder of the
Corporation for any act or omission in the course of, or connected with. rendering
services hereunder or for any losses that may be sustained in the purchase. holding or sale
of any security.
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Force Majeure. The Advisor shall not be liable for delays or errors occurring by reason of
circumstances beyond its control. including but not limited to acts of civil or military
authority, national emergencies, work stoppages. fire. flood, catastrophe. acts of God,
insurrection, war, riot, or failure of communication or power supply. In the event of
equipment breakdowns beyond its control. the Advisor shall take reasonable steps to
minimize service interruptions but shall have no liability with respect thereto.

Renewal. Termination and Amendment. This Agreement shall continue in effect with
respect to the Corporation. unless sooner terminated as hereinafter provided, through
December 31, 1999, and indefinitely thereafter if its continuance shall be specifically
approved at least annually by vote of the holders of a majority of the outstanding voting
securities of the Corporation or by vote of a majority of the Corporation's Board of
Directors: and further provided that such continuance is also approved annually by the
vote of a majority of the Directors who are not parties to this Agreement or interested
persons of the Advisor, cast in person at a meeting called for the purpose of voting on
such approval. or as allowed by law. This Agreement may be terminated at any time,
without payment of any penalty, by the Corporation's Board of Directors or by a vote of
the majority of the outstanding voting securities of the Corporation upon 60 days' prior
written notice to the Advisor and by the Advisor upon 60 days' prior written notice to the
Corporation. This Agreement may be amended at any time by the parties, subject to
approval by the Corporation's Board of Directors and. if required by applicable SEC rules
and regulations, a vote of a majority of the Corporation's outstanding voting securities.
This Agreement shall terminate automatically in the event of its assignment. The terms
“assignment" and "vote of a majority of the outstanding voting securities" shall have the
meaning set forth for such terms in the 1940 Act.

Severability. If any provision of this Agreement shall be held or made invalid by a court
decision, statute, rule or otherwise, the remainder of this Agreement shall not be affected
thereby.

Miscellaneous. Each party agrees to perform such further actions and execute such
further documents as are necessary to effectuate the purposes hereof. This Agreement
shall be construed and enforced in accordance with and governed by the laws of the State
of Maryland. The captions in this Agreement are included for convenience only and in no
way define or delimit any of the provisions hereof or otherwise affect their construction
or effect.
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IN WITNESS WHEREOF. the parties have duly executed this Agreement as of the date
first written above.

CALVERT VARIABLE SERIES. INC.

/
By: /é“af Ty ;1_),,,—7/7_/\ .

) . _/
Title: / e St g

CALVERT ASSET MANAGEMENT COMPANY', INC.

By: /chv/%/__./

. 7
Title: 4,4, VoS s
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Investment Advisory Agreement
Calvert Asset Management Company, Inc.
Calvert Variable Series, Inc.

Schedule A

As compensation pursuant to Section 4 of the Investment Advisory Agreement between Calvert
Asset Management Company, Inc. (the "Advisor") and Calvert Variable Series. Inc. ("CVS")
dated March 1. 1999. with respect to the CVS Portfolios shown below. the Advisor is entitled to
receive from the listed Portfolios an annual advisory tee (the "Fee") as shown below. The Fee
shall be computed daily and payable monthly, based on the average daily net assets of the
appropriate Portfolio.

CVS Social Money Market 0.30% of the value of the first $250 million
0.275% of the next $250 million: and
0.25% of assets over $500 million

CVS Social Balanced 0.425% of the value of the first $500 million
0.375% of the next $500 million
0.325% of assets over $1 billion

CVS Social Mid Cap Growth 0.65%
CVS Social Small Cap Growth 0.75%
CVS Social International Equity 0.75% of the value of the first $250 million

0.725% of the next $250 million; and
0.675% of assets over $500 million
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Robert Half International Inc.

2884 Sand Hill Road, Menlo Pask, CA 94025
(650) 234-6000  Fax (650} 234-6999 www.chii.com

December 3, 2001

Ms. Ivy Wafford Duke
Associate General Counsel
Calvert Asset Management Co.
4550 Montgomery Avenue
Bethesda, Maryland 20814

Dear Ms. Duke:

I have received your letter dated November 27, 2001, responding to our request
for documentary support for your claim that CAMCO is eligible to submit a shareholder
resolution. After reviewing the documentation you provided, however, our outside
counsel (Wachtell, Lipton, Rosen & Katz) still does not agree that you have satisfied the
eligibility requirements set out in Rule 14a-8.

Rule 14a-8(f) provides that a registrant may omit a shareholder proposal from its
proxy statement unless the proponent, upon the registrant’s request, furnishes in a timely
manner adequate documentation for its claim of bex;eﬁcial ownership of the registrant’s
stock. ,

Neither the prospectuses nor the investment advisory agreements you provided
are sufficient documentary support evidencing CAMCO’s claim of beneficial ownership.
Among other reasons, the investment advisory agreements provide that CAMCO’s
management of the investment of the Funds’ assets is “subject to the control and direction
of {each fund’s) Board of Directors.” In addition, the agreements state that CAMCO has
“no authority to act for or represent” the Funds “except as expressly provided or
authorized”. There does not appear to be in the agreements any provision expressly
permitting CAMCO to bring shareholder proposals to portfolio companies on behalf of
the Funds. Accordingly, it appears to our outside counsel that CAMCO is not the
beneficial owner of the shares in question and that its proposal may be omitted.

As I stated previously, the Company is committed to promoting equal
opportunities for all of its employees. Nevertheless, we do not believe that complying
with your proposal would further the Company’s equal employment opportunity efforts
and disagree with your assessment that the cost of compliance would be minimal.

Accordingly, unless you remedy the above deficiencies within the requisite time
period, we believe that the Company may omit CAMCO’s proposal under Rule 14a-8(b).

Worlds Leader in Specialized Staffing Since 1948
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Please note that this letter does not address and should not be interpreted to foreclose any
other grounds for excluding the proposal from the Company’s proxy statement.

Very truly yours,

Steven Karel
Vice President, Secretary
and General Counsel

@005
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Calvert

THAT MAKE A DIFFERENCE®

December 11, 2001

Via Overnight Mail

Mr. Steven Karel

Robert Half International Inc.
2884 Sand Hill Road, Suite 200
Menlo Park, CA 94025

An Ameritas Acacia Company

Dear Mr. Karel:

I am writing on behalf of the Calvert Social Investment Fund, Calvert
World Values Fund, Inc., Calvert Social Index Fund, Inc., and Calvert Variable
Series, Inc. (collectively, the “Funds”), as Assistant Secretary to each of the Funds
and as counsel to Calvert Asset Management Company, Inc. (“Calvert™) in
response to your most recent letter dated December 3, 2001 concerning our
submission of a shareholder resolution to Robert Half International Inc,

In our November 27, 2001 correspondence, I included copies of the
Funds’ respective investment advisory agreements and prospectuses, to address
your inquiry as to the authorization of Calvert to act of behalf of the Funds.
Interestingly, your company chooses to continue to argue that Calvert is not so
authorized, although I note for your information, that another company which
recently raised the same challenge has found our explanation and documentation
to be sufficient. Nonetheless, [ now attach a copy of the Funds® Proxy Voting
Guidelines, which elaborate upon Calvert’s authorization to act of their behalf.

Accordingly, we continue to request that you process the shareholder
resolution per the Shareholder Proposal Rules of Section 14a-8 of the Securities
Exchange Act of 1934. Please feel free to contact me at (301) 951-4858 with any

further questions.
Truly Yours,
L 0o
Ivy Wafford Duke
Associate General Counsel
4550 Montgomery Avenue
cc:  Nikki Daruwala (Senior Social Research Analyst, Social Research fzf;iiaéc'f’y land 20814

Department)

www.calvert.com

@ Printed on recycled paper
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2000 - 2001
PROXY VOTING GUIDELINES

Calvert Social Investment Fund Equity Portfolio
Calvert Social Investment Fund Balanced Portfolio
Calvert Social Investment Fund Enhanced Equity Portfolio
Calvert Social Investment Fund Technology Portfolio
Calvert New Vision Small Cap Fund
Calvert Social Index Fund
Calvert Large Cap Growth Fund
Calvert Capital Accumulation Fund

These Guidelines summarize the Funds’ positions on various issues of concern to
investors, and particularly socially responsible investors, and give general
indication as to how the advisors will vote shares on each issue. However, this
listing is not exhaustive and does not include all potential voting issues and for
that reason, there may be instances when the Advisor, Calvert Asset Management
Company, may not vote the Funds' shares in strict adherence to these Guidelines.
To the extent that the guidelines do not cover potential voting issues, the Funds
delegate to the appropriate advisor the authority to act on its behalf to promote
the applicable Funds’ investment objectives and social goals.

I. SOCIAL ISSUE RESOLUTIONS

A. Environment

All corporations have an impact on the environment. We expect that management
is taking all reasonable steps to reduce its company’s overall negative impact.

Generally, the Fund Advisor will support management initiatives and shareholder
resolutions that reduce a company’s negative impact on the environment.

CERES Principles

The Coalition for Environmentally Responsible Economies (CERES), a coalition
comprised of social investors and environmental organizations, has developed an
environmental corporate code of conduct. The CERES Principles ask
corporations to conduct environmental audits of their operations, establish
environmental management practices, and assume responsibility for damages their
operations cause to the environment, among other things. Shareholder resolutions
have been introduced that either ask companies to: 1) become signatories of the
CERES Principles or 2) produce a report addressing management’s response to
each of the points raised in the CERES Principles.
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A company's environmental policies and performance can have a substantial
effect on the firm's financial performance; we will support all resolutions asking
for a report of current environmental practices.

The Fund advisor will vote in support of resolutions calling for signing the
CERES Principles.

Climate Change/Global Warming

Climate change is a natural process. However, for the first time, human activity is
contributing materially to the rate and direction of change in the form of global
warming. The principal culprit is carbon dioxide emissions stemming from
combustion of fossil fuels.

Shareholder initiatives on climate change have focused on companies that
contribute significantly to global warming—including oil and mining companies,
utilities, and automobile manufacturers. These initiatives have included proposals
requesting companies to disclose information about their impact on climate
change, to set targets for reduction in greenhouse gas emissions, to increase
energy efficiency, and to substitute renewable energy resources for fossil fuels.

The Fund advisor will generally support proposals that request companies to
disclose information or take specific positive actions related to climate change.

B. Workplace Issues
e Labor Relations

Shareholders have asked companies to develop codes of conduct that address a
number of labor relations issues, including use of forced labor, fair wages and safe
working conditions and the right to organize and bargain collectively.

The Fund advisor will vote in support of proposals requesting companies to

adopt and /or report on appropriate codes of conduct regarding global labor
practices.

¢ Vendor/Supplier Standards

Special attention has been focused on companies that use offshore vendors to
manufacture or supply products for resale in the United States. Shareholders have
asked companies to adopt codes of conduct regarding vendor/supplier labor
practices, to report on compliance with such codes, and to support independent
third party monitoring of compliance. At the heart of these proposals is the belief
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that corporations that operate globally have both the power and the responsibility
to curtail abusive labor practices of their suppliers and vendors.

The Fund advisor will vote in support of appropriate proposals regarding
vendor/supplier standards, including proposals that request reporting and third
party monitoring.

e Equal Employment Opportunity

Equal employment refers to the promotion of women and minorities in the
workforce.

These resolutions typically ask companies to report on their efforts to meet and
exceed federal EEO mandates. Since diversity has become a significant business
issue in recent years, companies able to respond to diversity issues will have a
competitive advantage. Regarding EEO disclosure, typically the requested
material incurs little additional cost for the corporation since most, if not all, of
the data is already gathered to meet government reporting requirements.

The Fund advisor will generally support resolutions that ask companies to report
on their efforts to comply with federal EEOQ mandates.

e Plant Closings

Resolutions ask companies to create or expand programs to relocate workers
displaced by plant closings. Federal law requires 60 days advance notice of major
plant closings or layoffs.

The Fund advisor will generally support resolutions to create or expand
relocation programs on the grounds that companies face a moral obligation to
relocate displaced workers.

C. Product Safety and Impact

® Animal Welfare

Shareholder resolutions have been filed with firms who engage in animal testing
for the purposes of determining product efficacy or assuring consumer product
safety. The goals of these resolutions vary from asking for a report on efforts to
reduce the number of animals used and the painfulness of the tests to those which
seek a total ban on animal testing.

The Fund advisor will generally support resolutions seeking information on a
company's animal testing practices.

doos
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The Fund advisor will review resolutions calling for medical research firms to
cease animal testing on a case-by-case basis. The fund advisor will generally

support resolutions that request that management develop viable alternatives to
animal testing.

The Fund advisor will generally support resolutions calling for consumer product
companies to reduce or eliminate their use of animals in testing.

e Tobacco Business

Insurance and Health Care Companies Investing In Tobacco

Shareholders have asked insurance and health care company boards to report on
the appropriateness of investments in the tobacco industry. They have also asked
for reports on the impact of smoking on benefit payments for death, disease and
property loss. Shareholders have also asked insurance companies and healthcare
providers not to invest in the stocks of tobacco companies.

The Fund advisor will generally support resolutions that ask companies not to
invest in the stocks of tobacco companies.

Sales of Non-tobacco Products to Tobacco Industry

Shareholders have asked companies making significant sales of non-tobacco

products to the tobacco industry to study the effects of ending these transactions
or to stop immediately.

The Fund advisor will generally support resolutions that ask companies to
research the impact of ceasing business transactions with the tobacco industry and
finally ending transactions altogether.

D. International Operations and Human Rights
¢ South Africa

After Nelson Mandela’s October 1993 call to reinvest in South Africa, Calvert
Funds removed their prohibitions on investments in companies with operations
there. U.S. shareholders have advocated responsible investment in the country
and have asked, for example, companies to commit themselves to uphold the

South African Council of Churches Code of Conduct for corporations doing
business in South Africa.
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The Fund advisor will vote in support of resolutions calling upon the company to
uphold the South African Council of Churches Code of Conduct,

s Northern Ireland

Shareholders have asked companies to either report on or comply with the
MacBride Principles, a set of fair employment principles which have been set
forth to eliminate religious discrimination in Northern Ireland.

The Fund advisor will vote in suppert of resolutions calling upon companies to
implement the MacBride Principles.

The Fund advisor will vote in support of resolutions calling for reports on
Northern Ireland employment policies.

¢ Bank Lending in Developing Countries

Resolutions typically call on banks to change their lending policies to benefit
social stability, the economies, and natural resources of developing nations. After
aggressively lending to developing nations, some international banks have found
that these nations often have little ability to repay these debts. As creditors, the
banks have often insisted on belt-tightening measures which have resulted in high
inflation, wide spread unemployment and social strife. It is believed that the
forgiveness of such loans would promote social and economic gains for millions
of citizens of developing nations. In so doing, the economies of these nations

would be strengthened, bringing greater stability to the world economy as a
whole.

The Fund advisor will generally support resolutions that call on these banks to
forgive loans made to the developing countries.

e Mexicarn Maquiladora Operations

Resolutions typically call on companies to report on their operating practices in
Maquiladora plants located in Mexico near the United States border. Companies
have located in this region to take advantage of lower labor costs, fewer
environmental regulations and the tariff-free nature of this zone. There have,
however, been numerous cases of abuse with regard to the human rights of
employees and the environmental integrity of communities.

The Fund advsior will generally support resolutions calling for reports on this
issue as relevant to the company’s operations.
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e Burma

Widespread violation of human rights in Burma, including the use of forced labor,
has led human rights activists around the world to call for an economic boycott.
Sharcholder proposals have requested that multinational corporations doing
business in Burma withdraw until democracy is restored and human rights are
respected.

The Fund advisor will generally support resolutions that request companies to
stop doing business with Burma.

e  Country-Specific Human Rights Proposals

There are numerous countries with a record of egregious human rights abuses,
such as China, Indonesia, and Nigeria. A number of shareholder proposals have
requested that companies operating in these countries develop human rights
guidelines. We expect that management of these companies address these
challenges through a variety of strategies and programs, such as labor and human
rights codes of conduct, country-specific development programs etc.

Note: The Funds may invest in companies that operate in countries with
egregious human righis practices if we find that the company is promoting
positive development. However, the Funds avoid investing in companies that
directly contribute to egregious human rights abuses.

The Fund advisor will generally support proposals that request companies to
develop country selection guidelines which exclude countries that systematically
violate human rights.

E. Indigenous Peoples’ Rights
* Rights of Indigenous Peoples

The survival, security and human rights of millions of indigenous peoples around
the world are increasingly under threat. Attempts to develop natural resources in
areas populated by indigenous peoples often threaten their lives, their cultures and
the physical environment.

Some domestic corporations are using Native American symbols and imagery to
advertise and market commercial products, including sports franchises, in ways
that perpetuate racism and bigotry.

The Fund advisor will support resolutions that request that management respects
the rights of indigenous peoples, avoids exploitation of their natural resources and
negotiates fairly with indigenous peoples.

dioos
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The Fund advisor will support resolutions that ask companies to avoid the

unauthorized use of images of Native Americans in the promotion of their
products.

F. Weapons Contracting

o Weapons/Military Conversion

Resolutions typically ask companies with significant military contracts to report

on future plans to diversify or convert to the production of civilian goods and
services.

The Fund advisor will support resolutions calling for reports on military sales,
conversion of military production to civilian purposes, and diversification plans to
civilian production.

Note: The Funds do not invest in major weapons/military contractors.

G. Other
o Community

Equal Credit Opportunity

Access to capital is essential to full participation and opportunity in our society.
The Equal Credit Opportunity Act (ECOA) prohibits lenders from discriminating
with regard to race, religion, national origin, sex, age, etc. Shareholders typically
request: (1) reports on lending practices in low/moderate income or minority areas
and on steps to remedy mortgage lending discrimination; (2) the development of
fair lending policies that would assure access to credit for major disadvantaged
groups and require reports to shareholders on their implementation; and the

application by non-financial corporations of Equal Credit Opportunity Act
standards to their financial subsidiaries.

The Fund advisor will generally support resolutions that request increased
disclosure on ECOA and stronger policies and programs regarding the ECOA.

Redlining

“Redlining” is the systematic denial of services to a geographic area based on its
economic or ethnic profile. The term originated in banking, but the same practice
can occur in businesses as different as insurance and supermarkets, and areas as
broadly defined as ‘rural.” Shareholders have asked management to assess their
lending practices and develop policies to avoid redlining. Shareholders have also

@oog
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asked insurance companies to develop fair housing policies that would assure
adequate homeowner insurance protection in low-income neighborhoods.

The Fund advisor will support resolutions to develop and implement fair housing
policies.

Predatory Lending

Sub-prime lenders charge notably high interest rates on consumer, life insurance,
and home mortgage loans. These lenders can engage in abusive business
practices that take advantage of the elderly or the economically disadvantaged.
This includes charging excessive fees, making loans to those unable to make
interest payments and steering customers to products with higher than prevailing
interest rates. Shareholders have asked for the development of policies to prevent
predatory lending practices.

The Fund advisor will support resolutions that preclude predatory lending
practices.

Quality of Health Care

Many communities are increasingly concerned about the ability of for-profit
health care institutions to provide quality health care. Shareholders have asked
corporations operating hospitals for reports on the quality of their patient care.

The Fund advisor will suppert resolutions that call on hospitals to submit reports
on patient healthcare and details of health care practices.

Insurance Companies and Economically Targeted Investments

Economically targeted investments (ETIs) are loans made to low-to-moderate
income communities or individuals to foster, among many things, small
businesses and farms, affordable housing and community development banks and
credit unions. At present, insurance companies put less than one-tenth of one
percent of their more than $1.9 trillion in assets into ETIs. Shareholders have
asked for reports outlining how insurers could implement an ETI program.

The Fund advisor will support resolutions that encourage participation in
economically targeted investments.

¢ Political Action Committees and Political Partisanship

@o1o
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Resolutions typically call for greater disclosure of corporate campaign financing

and policies to protect employees from unwanted political solicitations and the
reputation of the company from potential scandal.

The Fund advisor will generally support resolutions asking companies for greater
disclosure of corporate campaign financing.

e« Other Issues

All social issues that are not covered in these guidelines are delegated to the Fund
advisor to vote in accordance with the Fund’s specific social criteria. Calvert

Social Research Department (“CSRD”) will report to the Boards on issues not
covered by these guidelines.

With respect to Calvert World Values Fund, the proxies are sent directly to the
subadvisor, Murray Johnstone, for voting with input from CSRD when applicable.
Murray Johnstone votes proxies on behalf of the CWVF, International Equity
Fund and defers the voting decision to CSRD when a social issue shareholder
resolution appears on the proxy ballot.
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IL. CORPORATE GOVERNANCE !

A. Board and Governance Issues
¢ Board of Director/Trustee Composition

The Board of Directors is responsible for the overall governance of the
corporation.

The Fund advisor will oppose slates of directors which do not include both
females and members of racial minority groups.

The Fund advisor will oppose slates without at least a majority of independent
directors (1/3 of directors who are outsiders to the corporation). In addition, key
committees of the board should consist entirely of independent directors. (The key
committees are the audit, compensation, and nominating committees.)

o Increase Authorized Common Stock

The Fund advisor will generally support the authorization of additional common
stock necessary to facilitate a stock split.

The Fund advisor will generally support the authorization of additional common
stock, if the company already has a large amount of stock authorized but not
issued or reserved for its stock option plans. In this latter instance, there is a
concern that the authorized but unissued shares will be used as a poison pill or
other takeover defense, which will be opposed. In addition, we will require the

company to provide a specific purpose for any request to increase shares by more
than 100 percent of the current authorization.

e Blank Check Preferred Stock

Blank check preferred is stock with a fixed dividend and a preferential claim on
company assets relative to common shares. The terms of the stock (voting,
dividend and conversion rights) are set by the Board at a future date without
further sharcholder action. While such an issue can in theory have legitimate
corporate purposes, most often it has been used as a takeover defense since the
stock has terms that make the entire company less attractive.

The Fund advisor will generally oppose the creation of blank check preferred
stock.

! This section does not apply to special equities that are still privately held. The Special Equities Committee

of the Calvert Social Investment Fund and Calvert World Values Fund will vote the proxies of privately
held companies.

10
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o Classified or “Staggered” Board

On a classified (or staggered) board, directors are divided into separate classes
(usually three) with directors in each class elected to overlapping three-year terms,
Companies argue that such Boards offer continuity in direction which promotes
long-term planning. However, in some instances they may serve to deter
unwanted takeovers since a potential buyer would have to wait at least two years
to gain a majority of Board seats.

The Fund advisor will vote on a case-by-case basis on issues involving classified
boards.

e Supermajority Vote Requirements

Supermajority vote requirements in a company's charter or bylaws require a level
of voting approval in excess of a simple majority. Generally supermajority
provisions require at least 2/3 affirmative vote for passage of issues.

The Fund advisor will vote on a case-by-case basis issues involving supermajority
voting.

¢ Restrictions on Shareholders to Act by Written Consent
Written consent allows shareholders to initiate and carry out a shareholder action
without waiting until the annual meeting or by calling a special meeting. It
permits action to be taken by the written consent of the same percentage of

outstanding shares that would be required to effect the proposed action at a
shareholder meeting.

The Fund advisor will generally oppose proposals to limit or eliminate the right
of shareholders to act by written consent.

¢ Restrictions on Shareholders to Call Meetings

The Fund advisor will generally oppose such a restriction as it limits the right of
the shareholder.

¢ Limitations, Director Liability and Indemnification
Because of increased litigation brought against directors of corporations and the

increased costs of director's liability insurance, many states have passed laws
limiting director liability for those acting in good faith. Shareholders however

11
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must opt into such statutes. In addition, many companies are seeking to add
indemnification of directors to corporate bylaws.

The Fund advisor will generally support director liability and indemnification
resolutions because it is important for companies to be able to attract the most
qualified individuals to their Boards. Note: Those directors acting fraudulently
would remain liable for their actions irrespective of this resolution. '

¢ Reincorporation

Corporations are in general bound by the laws of the state in which they are
incorporated. Companies reincorporate for a variety of reasons including shifting
incorporation to a state where the company has its most active operations or
corporate headquarters, or shifting incorporation to take advantage of state
corporate takeover laws.

While each reincorporation proposal will be evaluated based on its own merits,
the Fund advisor will generally support reincorporation resolutions for valid
business reasons (such as reincorporating in the same state as the corporate
headquarters).

¢ Cumulative Voting

Cumulative voting allows shareholders to "stack" their votes behind one or a few
directors running for the board, thereby helping a minority of shareholders to win
board representation. Cumulative voting gives minority shareholders a voice in
corporate affairs proportionate to their actual strength in voting shares.

The Fund advisor will generally support proposals calling for cumulative voting
in the election of directors.

¢ Dual Classes of Stock
In order to maintain corpo;ate control in the hands of a certain group of
shareholders, companies may seek to create multiple classes of stock with
differing rights pertaining to voting and dividends.
The Fund advisor will genex;;ally oppose dual classes of stock. However, the
advisor will support classes of stock offering different dividend rights (such as

one class which pays cash dividends and a second which pays stock dividends)
_depending on the circumstances.

¢ Limit Directors' Tenure

12
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In general corporate directors may stand for re-election indefinitely. Opponents of
this practice suggest that limited tenure would inject new perspectives into the
boardroom as well as possibly creating room for directors from diverse
backgrounds; however, continuity is important to corporate leadership and in
some instances alternative means may be explored for injecting new ideas or
members from diverse backgrounds into corporate boardrooms.

Accordingly, the Fund advisor will vote on a case by case basis attempts to limit

director tenure. However, the advisor will support reasonable retirement age (70
or 72, for example) for directors.

¢ Minimum Director Stock Ownership
The director share ownership proposal requires that all corporate directors own a
minimum number of shares in the corporation. The purpose of this resolution is to

encourage directors to have the same interest as other shareholders.

The Fund advisor will support resolutions that require corporate directors to own
shares in the company.

o Selection of Auditor

Auditors are the independent accountants who certify that the company's financial
statements are accurately presented.

The Fund advisor supports the selection of auditors known to be competent and
respected, but will oppose any for which there is direct knowledge of poor
integrity or lack of objectivity.

B. Executive Compensation

¢ Disclosure of CEO, Executive, Board and Management Compensation

On a case-by-case basis, the Fund advisor will support shareholder resolutions

requesting companies to disclose the salaries of top management and the Board of
Directors.

o Compensation for CEO, Executive, Board and Management,
The Fund advisor will oppoese an executive compensation proposal if we believe
the compensation does not reflect the economic and social circumstances of the

company (i.e. at times of layoffs, downsizing, employee wage freezes, etc.)

¢ Formation and Independence of Compensation Review Committee

13
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The Fund advisor will support shareholder resolutions requesting the formation
of a committee of independent directors to review and examine executive
compensation.

o Stock Options for Board and Executives

The Fund advisor will generally oppose stock option plans that in total offer
greater than 15% of shares outstanding because of voting and earnings dilution.

The Fund advisor will generally oppose option programs that allow the repricing

of underwater options. (Repricing divides shareholder and employee interests.

Shareholders cannot “reprice” their stock and, therefore, optionees should not be
treated differently.)

The Fund advisor will generally o:ip pose stock option plans that have option
exercise prices below the marketplace on the day of the grant.

The Fund advisor will generally 7suE: port options programs for outside directors
subject to the same constraints previously described.

e Employee Stock Ownership ;Plan (ESOPs)

The Fund advisor will suppert ESOPS created to promote active employee

ownership. However, will oppose any ESOP whose purpose is to prevent a
corporate takeover.

¢ Pay Equity

o
The Fund advisor will generally support shareholder resolutions that request that
management provide a race and/or gender pay equity report.

¢ Ratio Between CEO and Wof-ker Pay

The Fund advisor will generally sfugb ort shareholder resolutions requesting that
management report on the ratio bctwe',;n-CEO and employee compensation.

» Executive Compensation Tie %o Non-Financial Performance

The Fund advisor will generally support shareholder resolutions asking
companies to review their executive| compensation as it links to non-financial

. performance such as: diversity, labor gnd human rights, environment, community

relations, and other soc1a1 issues. = |
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¢ Maximum Ratio Between CEO and Worker Compensation and/or
Cap on CEO Compensation |

The Fund advisor vilzill vote on a case-by-case basis shareholder resolutions
requesting management to set a maximum ratio between CEO and employee
compensation and/or & cap on CEQ compensation.

¢ Changes to Cli;arter or By-Laws
The Fund advisor wﬂl conduct a case-by-case review of the proposed changes
with the voting demswn resting -on whether the proposed changes are in
shareholder’s best mtqrests.

e Confidential Vioting

| ‘

Typically proxy votmg differs from voting in political elections in that the
company is made aware of shareholder votes as they are cast. This enables

management to contact dlssentmg shareholders in an attempt to get them to
change their votes. |

| i
The Fund advisor will support confidential voting because the voting process
should be free of coercion.

¢ Equal Access tt:y Prbxy

Equal access proposzﬁs ask compatnies to give shareholders access to proxy
materials to state theirviews on contested issues, including director nominations.
In some cases they would actually allow shareholders to nominate directors.

Companies suggest th@t such proposals would make an increasingly complex
process even more burdensome.

Bl

In general, the Fund ad"ﬂsor will o pp_os e resolutions for equal access proposals.

s Golden Parachl&tes

Golden parachutes are Ecverance payments to top executives who are terminated
or demoted pursuant to a takeover. | Cornpa.mes argue that such provisions are

necessary to keep exelcutwes from' Jumpmg ship" during potential takeover
atternpts. |

The Fund advisor wii;l supphrt thé right of shareholders to vote on golden
parachutes because they go above and ibeyond ordinary compensation practices. In
evaluating a particular{ golden parachute we will examine total management

compensation, the emphgyces covered by the plan, and the quality of management.
|
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C. Mergers and Acquisitions
e Considering tihe Non-Financial Effects of a Merger Proposal

Such a proposal allows or requires the Board to consider the impact of merger
decisions on various "stakeholders,” such as employees, communities, customers
and business pa.rtners This proposal givesithe Board the right to reject a tender
offer on the grounds that it would adversely" affect the company's stakeholders.

The Fund advisor w111 su EE rt shareholder’ resolutlons that consider nonfinancial
impacts of mergers.

s Mergers, Rest*ucturiug and Spin-offs
i
A merger, restructunng, or spin-off in some way affects a change in control of the
company's assets. In evaluatmg the merit of each issue, we will consider the terms

of each proposal. This will include an analys1s of the potential long-term value of
the investment. ?

The Fund advisor w111I suppert managementiproposals for merger or restructuring
if the transaction appears to offer fair value 'é.nd other proxy voting policies stated
are not violated. For example, the advisor may oppose a restructuring resolution
which includes in it 51gn1f icant takeover defenses and may again oppose the
merger of a non- nuclea; and a nuclear utility if it poses potential liabilities.
+ Poison Pills \
| ’ i

Poison pills (or shareholder rights plans) are triggered by an unwanted takeover
attempt and cause a variety of events to o¢cur which may make the company
financially less attractive to the suitor. Typlcally directors have enacted these
plans without shareho[der approval. Most poison pill resolutions deal with putting
poison pills up fora votc or repealing them altogether

The Fund advisor will su Eport proposals to put rights plans up for a sharcholder
vote. In general, poison pills will be o pposed unless management is able to
present a convincing case for such a plan..

¢ Anti-Greenmail Proposals

Greenmail is the payment a corporate' r'aidér receives in cxchange for his/her
shares. This payment|is usually at:a premlum to the market price, so while

greenmail can ensure the continued mdependence of the company, it discriminates
against other shareholde.lrs

dio1s
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The Fund advisor will genéfally support anti-greenmail provisions.
*  Opt-Out of State Antitakeover Law

A strategy for dealing with:“antitakéover issues has been a shareholder resolution
asking a company to opt-out of a particular state's antitakeover laws.

The Fund advisor will geﬁé@y support bylaw changes requiring a company to
opt-out of state antitakeover laws. However, resolutions requiring companies to
opt-into state antitakeover statutes will be opposed.

Adopted September 2000.

—
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DIVISION OF CORPORATION FINANCE
INFORMAL PROCEDURES REGARDING SHAREHOLDER PROPOSALS

The Division of Corporation Finance believes that its responsibility with respect to
matters arising under Rule 14a-8 [17 CFR 240.14a-8], as with other matters under the proxy
rules, is to aid those who must comply with the rule by offering informal advice and suggestions
and to determine, initially, whether or not it may be appropriate in a particular matter to
recommend enforcement action to the Commission. In connection with a shareholder proposal
under Rule 14a-8, the Division’s staff considers the information furnished to it by the Company
in support of its intention to exclude the proposals from the Company’s proxy materials, as well
as any information furnished by the proponent or the proponent’s representative. - -

Although Rule 14a-8(k) does not require any communications from shareholders to the
Commission’s staff, the staff will always consider information concerning alleged violations of
the statutes administered by the Commission, including argument as to whether or not activities
proposed to be taken would be violative of the statute or rule involved. The receipt by the staff
of such information, however, should not be construed as changing the staff’s informal
procedures and proxy review into a formal or adversary procedure.

It is important to note that the staff’s and Commission’s no-action responses to
Rule 14a-8(j) submissions reflect only informal views. The determinations reached in these no-
action letters do not and cannot adjudicate the merits of a company’s position with respect to the
proposal. Only a court such as a U.S. District Court can decide whether a company is obligated
to include shareholder proposals in its proxy materials. Accordingly a discretionary
determination not to recommend or take Commission enforcement action, does not preclude a
proponent, or any shareholder of a company, from pursuing any rights he or she may have
against the company in court, should the management omit the proposal from the company’s
proxy material.



February 15, 2002

Response of the Office of Chief Counsel
Division of Corporation Finance

Re:  Robert Half International
Incoming letter dated December 20, 2001

The proposal relates to a report on the equal employment opportunity policies of
RHI.

Rules 14a-8(b) and 14a-8(f) require a proponent to provide documentary support
of a claim of beneficial ownership upon request. To date, the proponent has not provided
a statement from the record holder evidencing documentary support of continuous
beneficial ownership of § 2,000 or 1%, in market value of voting securities, for at least
one year prior to submission of the proposal. We note, however, that RHI failed to inform
the proponent of what would be proper documentation evidencing the required beneficial
ownership. Accordingly, unless the proponent provides RHI with appropriate
documentary support of ownership in the form of an affirmative statement from the
record holder indicating that the proponent (Calvert Asset Management Company) has
been the beneficial owner of the requisite amount of shares for at least one year prior to
submission of the proposal, within seven calendar days after receiving this letter, we will
not recommend enforcement action to the Commission if RHI omits the proposal from its
proxy materials in reliance on rules 14a-8(b) and 14a-8(f).

Sincerely,
N

Jennifer Gurzenski
Attorney-Advisor



